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BUFFALO, N.Y. (WIVB) – There’s some good news for western New Yorkers heading across the border 

this weekend; the U.S. dollar is worth $1.31 in Canadian funds. 

This lopsided exchange rate is good news for some and bad for others, in how it affects the economy in 

Western New York? 

The faltering Loonie is actually good news for Canadian businesses because Americans crossing the 

border can buy a lot more for their dollars. But now fewer Canadians are coming over to the U.S., and 

some numbers bear that out. 

International bridge traffic for the first half of 2015 has dropped precipitously at the Niagara County 

bridges, and all along the U.S. – Canadian border. 

Vehicle traffic at the Lewiston-Queenston was down by nearly 10%; Rainbow Bridge traffic was down by 

15%; and the Whirlppol Bridge had nearly a quarter less traffic than last year. 

But the Peace Bridge is only down by about 5%, and economists say Buffalo is less affected because 

those Niagara County bridges are bringing more people from Toronto to shop, and that traffic is slowing 

down. 

Fewer shoppers also leads to lower sales tax collections, and while statewide collections are growing 

slowly, Erie County’s sales tax collections are higher than the state average. 

Financial adviser Anthony Ogorek, president of Ogorek Wealth Management believes the 30% disparity 

between the American dollar and the loonie could become the new normal. 

“So we were really riding high, for a while, because for a bit you had parity with the Canadian dollar and 

with our dollar. So it was great for them to come over,” Ogorek said. 

Ogorek added, even higher taxes on purchases in Canada might not be enough to overcome the huge 

disparity between currencies, “Because their GST and their other unified taxes are so much higher than 

our sales tax, it made sense for them to come over–as well as the exchange rate. Now that has worked 

the other way, that is sort of a knock for our economy.” 

But Ogorek also calculated, factoring in the exchange rate, all the bargains are not necessarily north of 

the border: a Big Mac is cheaper in Western New York, but an iPad is cheaper in Canada, and the cost of 

a new car is just about even. 


