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Many times we get phone calls from distraught business owners and individuals who run into problems with the 
IRS. Our first response is to ask whether or not they have tried to work out the problem already without success 

or if they haven't bothered and just want someone else to handle it for them. 

Usually the answer is that they have gotten frustrated with the entire bureaucratic process. Some people have 
even stated that they received phone calls at work from IRS Collection Agents pressuring them to agree to 
unreasonable payment agreements to avoid wage garnishments or asset seizures. 

Everyone has heard of those individuals who have committed suicide because they feel overwhelmed by their 
inability to full-pay theirIRS debts (so overwhelmed they feel that they do not have "any other choice"). Although 
you and I may feel that this is a bit extreme there are many who unfortunately have such a phobia of "Big 
Brother" that they tremble at the mere mention of this agency's name. 

How many agencies have the power to shut down a business, seize savings accounts, levy wages, levy refunds 
from other agencies, train an aggressive collection force with the authority to act independently? Besides the 
State, I'm only aware of one other, the IRS. 

There are some really easy steps to take, which can save many sleepless nights and help you avoid 
problems all together with the IRS: 

1. Regular preparation and review of a spending plan (budget) by every business owner and individual. 

2. Regular year-round tax planning so there are no end-of-the year surprises. 

3. If faced with cash flow problems revise your spending plan immediately prioritize debts to include at least a 
regular  partial payment to the IRS. Don't forget you can also pay   estimated taxes monthly. (The worst thing to 
do is not to pay anything, the current requirements can be broken down into smaller payments to remain 
current). 

4. If you and/or your company have delinquent taxes, contact the IRS immediately (before they contact you). 
Don't wait for a courtesy call from the IRS because a payment arrangement should be requested to reduce your 
exposure to the harsher collection actions. Remember, you must stay current in order for the payment 
arrangement to remain in effect. 

5. Do not agree to an arrangement that is unreasonable or unrealistic. Make sure you call in a professional, 
within adequate time, if you cannot resolve the problem on your own. 

Before a professional will handle a case usually he/she will emphasize the importance of the two "Cs" (a 
willingness on your part to both cooperate and to get your company and personal tax situation in compliance with 
the tax Laws. 

Usually if you don't "wait" for the IRS to contact you, you will have more success in solving your tax problem. If 
your situation is realistically reviewed considering all of the circumstances which led to the problem (and 
avoidance techniques are established) there should be a resolution of your tax problem. 
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