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M&T Bank Corp.'s depressed earnings because of the industry's underlying mortgage 
problems in 2007 surprised some investors when announced on Jan. 14.  

But instead of being unique to the Buffalo-based company, two experts say, it is 
representative of what many of the nation's 20 largest banks face while caught in the 
vise of a subprime mortgage meltdown, falling home values and rising defaults.  

More financial services companies were scheduled to release earnings reports in the 
days following M&T's announcement, and many were expected to sound similar.  

• Wells Fargo & Co. on Jan. 15 said it ended 2007 with its lowest quarterly profit in 
six years - down 38 percent.  

• Citigroup Inc., the nation's largest bank, announced on the same day as M&T 
that it lost almost $10 billion in the final three months of 2007, the largest 
quarterly deficit in its 196-year history.  

Ironically for M&T, one expert said, the difficulties that caused a 70 percent plunge in 
fourth-quarter profit from the previous year were due largely to the bank's expansion 
away from its economically stagnant Upstate base into the more lucrative, higher-
growth Northern Virginia-Maryland region and Washington, D.C./Baltimore.  

"It is ironic that M&T, which is still profitable, is getting bopped on the head for doing 
some things that are generally viewed as positive," said Anthony Ogorek, principal of 
Ogorek Wealth Management LLC, Williamsville.  

"They expanded into the District of Columbia area (in 2003) because that area is 
obviously much more vibrant than Upstate. One of the problems, though, is that where 
they expanded has had pretty decent price appreciation of real estate, which is what 
causes one of the problems with (some bank) loan portfolios," he said.  



Joseph Curatolo, president and owner of Georgetown Capital Group Inc., Williamsville, 
said M&T appears to be adequately addressing its problems, though he expects they 
will continue through 2008.  

Curatolo was surprised by the bank's earnings announcement because, unlike most of 
the other big U.S. banking companies, it had not issued previous warnings.  

But Ogorek - who noted M&T's long-standing reputation as a well-run, quality 
organization known for a conservative philosophy - doesn't think the $64.9 billion-asset 
company will suffer any lasting harm.  

"Management didn't get dumb overnight," he said. "They still have quality management 
and I think they deserve the benefit of the doubt in terms of the steps they have taken to 
adequately reserve against (loan) losses."  

Along with earnings, which fell 70 percent to $65 million in the fourth quarter and 22 
percent to $654 million for the full year, M&T Bank's stock price also took a big hit in 
2007.  

Shares are currently trading on the New York Stock Exchange in the low 70s, down 42 
percent from a 52-week high of $125.13.  

Ogorek said M&T suffers from being associated with all regional banks as a category.  

"They are thrown in with the regional bank universe and as that universe is judged by 
investors, unfortunately, so will the individual components also probably be judged," he 
said.  
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