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I recently had the occasion to hear an interview of a school superintendent complaining 
about how difficult Gov. David A. Paterson was making his life because of Paterson's 
withholding of educational funding due to New York's dire financial situation. 

The tone and content of the superintendent's comments reminded me of how divorced 
from reality some of our public "servants" really are. Let's face it: Most observers who 
know a whit about economics felt that the global economy in 2008 was just a handful of 
days away from a complete meltdown. 

Most New Yorkers realize that New York City is considered America's financial 
epicenter. Its financial district is the major contributor to state revenues. Any decline in 
our nation's financial center will affect the New York State budget more severely than 
that of any other state. Now the federal government has tried to temporarily ease the 
pain of the Great Recession by sending TARP money to the states for this year's and 
next year's budgets. But after that, it is cold turkey. 

So, instead of seeing reality for what it is and making appropriate changes in their 
budgeting and contracts, the State Legislature, heavily lobbied by the teachers unions, 
used the TARP funds as a means of continuing the status quo; not as a bridge to make 
changes that will surely have to come in the future.  
This is what is so disturbing about some public sector leaders. They are unwilling to 
make the tough decisions that people in business are faced with every day. 

I might ask the superintendent whether the teachers union was approached about 
reopening its contract in light of the state's fiscal plight. Might teachers be willing to 
forgo a raise if it may help to save future jobs? 

Our clients' retirement accounts took a hit last year, as was the case for every other 
endowment, foundation and charity that had money in the market. 



This is not the case for public sector union members because we the taxpayers will 
have to pony up $44 billion to make their plan whole again. So we lose twice. 

There seems to be something wrong when the world can almost come to an end and 
that still is not enough to change business as usual at the state level. And to top it all off, 
when our state-supported educators and other public servants retire, they will pay not a 
cent of New York income tax on their indexed pensions. 

Unbelievably, this is still true despite the fact that the state raised the top income tax 
rate to 9 percent this year to deal with the financial crisis. And this, ladies and 
gentlemen, is why I no longer love New York. 

The asylum is being run by the inmates. 

Anthony Ogorek is owner of Ogorek Wealth Management of Williamsville. 
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