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Asset Class Summary ]  Global stock markets

Asset Class 1 Week| 1 Month YTD 5Year| pick up right where they

U.S. Stock 0.01% 0.85% 12.82% left on in 2025 — Ieading
Global Stock Ex U.S. 0.20% 4.98% 7.91%

U.S. Bond 024%| 023% 021 the US market.

(slobal Bond 0.15% 0.31% L -2 0%
U 5. Real Estate -0.66% 2.32% . 5.22% APAC’ led by S. Korea’s
Region Summary menr] 16% gain, and LAM, led
Region 1 Week 1Year] 3Year| 5vear] DY Colombia and Peru’s
U.S. Stock 0.01% 14.71%| 21.34%| 1282%| Qreater than 20% gains,
Global Stock Ex U.S. 0.20% 34.68% 16.14% 7.91% surge hlgher

Emerging Markets 1.15% 41.20% 156.72% 3.93%

Europe Stock 0.10% 3259%| 16.18%| 1043% _
Asia Pacific Stock 012% 3468%| 1530%| 470w Back in the US, value

Latin America Stock 6.10% 64 30% 16.74% 12.01% StOCkS outperform growth

Equity Style Summary ey N the large cap space.

Region 1 Month| 3 Month YTD| 1vYear] 3Year] 5Year| Butlarge cap is being
Large Growth 082%|  106% 014%|  140%| 1385%| 2017% 1378%| swamped by down

i, . . .
Large Blend 036%| 313% 14.88%| 2234%| 1368%| oot action in mid and
Large Value 363%| 7.07% 1543%| 1463%| 1208% I
Mid Growth 048%| 187% 518%| 1525%) o7 SMall caps.
Mid Blend 108%| 23.41% 10.24%| 1388%| 8.65%
Sl Grouh T Tira] tea] 310 oo regulation, lower

ma ro A | . J - .

Small Blend 516%| 9.75% 12.00%| 1422%| 7.41% !nteresf[ rates, e_lnd
Small Value 526%| 9.86% 12.34%| 13.17%| 1068%| Improving relative

earnings power are all
reasons to favor down
cap.

Asset Allocation

Source: Y Charts
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US v ROW
44

Dollar, Earnings, Value all Contributing to Banner Year that the dollar

International Returns broken down by source debasement trade was

As of 12/31/2025 .

@ Dollar (Currency) mEarnings @ Valuation the sole driver of the
40% international
30% performance in 2025.

20%

g Many want to believe

Global Equity Market

In reality, the USD
declined only 10%
=i : during 2025 and trailed
-10% behind earnings and
-20% valuation as factors
-30% driving returns.

2010 201 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Chart: Total annual returns broken down by return contribution in 2025 by currency, earnings and valuation

10%

0%

Source: Ritholtz Wealth Management, MSCl, data via Bloomberg LP., International stocks are represented by the MSCI-All Country World Index ex-US. Earnings estimates compiled by
Bloomberg.

-
Ritholtz Wealth Management ("Ritholtz") is a Registered investment Adviser. This presentation Is solely for Informational purposes. Past performance Is no guarantee of future retums. Investing involves risk and passibie loss of é R lth 0 I u

principal capital. No advice may be rendered by Rithaltz Wealth Management unless a client service agreement ks In place. An index Is a hypothetical portfolio of securities representing a particular market or a segment of it used as

e e e e e R o B e e e B et could surprise investors
FRED  — vomoosvoommee ... giventhe strength of the
US economy and IF the
US deficit picture
continues to improve.
Valuation still favors
\\ int'l; earnings
%\\J growth remains a

guestion.

|ndex Jan 2006=100

2008 2010 2012 2024 2026

Source: Board of Governors of the Federal Reserve System (US) via FRED®
Shaded areas indicate U.S. recessions. fred.stiouisfed.org
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Global Equity Market

European Stocks Are Most Overbought over 26 Years

Stoxx 600's momentum shows signs of overheating

W Stoxx Europe 600 Index
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Buyer beware in
Europe where stock
performance has
resulted in an
overbought position.

Euro economies are
talking a big game
around increased
spending to finance
growth initiatives but
regulatory morass
and climate directed
policies have
resulted will likely
continue to hamper
innovation — or at
least make this a
much longer term
turnaround.

The MSCI Europe
index has only 7%
weighting in Info
Tech...




US Equity Market

Mag Seven

The Magnificent Seven: 2025-2026 Total Returns
(Data via YCharts as of 1/19/26)

9.9% 9.0%

. ) 6.3%
B B =

S&P 500 (SPY) Microsoft Amazon  Tesla (TSLA) Meta (META) Apple (AAPL)
(AMZN)

Google Nvidia
(GooGL) (NVDA) (MSFT)

Source: Creative Planning
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Using the SPY as a
marker, the Mag 7 has
not been so “mag” over
the past 12+ months.

Only NVDA and
GOOGL have managed
to outpace the SPY as
others have been laid
low by concerns over
growing capex plans
funded by OpenA. Not
to mention the circular
spending from NVDA
that gives pause.

1Q26 earnings will tell
the story for’26 in
terms of future capex
plans, with any
moderation and hint of
early ROI much
welcomed by the
market.




US Equity Market

Small Caps — Room To Run?

Down Cap Resurgence

® iShares Russell 2000 ETF (IWM) Price % Change
SPDR S&P 500 ETF Trust (SPY) Price % Change

2018

VAL
164.6%
261.7%

2020

® iShares Russell 2000 ETF (IWM) Price / SPDR S&P 500 ETF Trust (SPY) Price

e

VAL
0.390

2022

Jan 23, 2026, 9:38 AMEST Powered by YCHARTS

Source: YCharts
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Relative performance of
small vs. large has been
weak since 2021, with only
a recent uptick.

Will this be a short-lived
spell of performance like
we saw back in 2020
when day traders with
Covid funds propelled
small caps higher?

We know the IWM has ~
30% money losers...but,
the index also has big
exposure to Industrials, its
largest sector, at 19%, and
Financials at 17% - two
sectors that are benefitting
from deregulation as well
as Al-related spend.

Given the severe
underperformance, we are
willing to bet small caps
have room to run.
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Positioning

Chart 3: FMS cash level drops further to record-low 3.2%
BofA FMS average cash level (% of AUM)

B FMS average cash level (% of AUM)

‘g9 01 03 W05 'z ‘69 "11 13 '15 177 "9 ‘21 123 25 27

Source: BofA Global Fund Manager Survey

BofA GLOBAL RESEARCH

Chart 9: A large majority has not taken out protection against a big stock price drawdown
Net % say they have taken out protection against sharp fall in equities in the next 3 months
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Net % have taken out protection against sharp fall in equities

Source: BofA Global Fund Manager Survey.
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Investors remain fully
invested despite the potential
for geopolitical unrest — cash
levels are at multi-decade
lows according to BofA.

After three consecutive years
of double digit gains in the
US and even more
spectacular returns in 2025
for international stocks,
investors likely have recency
bias.

What could derail the good
times is important to ask at
times like this... Trump,
Taiwan, Iran, Al overbuild,
credit quality concerns —
none are able to knock the
market for too long. Earnings
continue to surprise to the
upside — keep your eye on
that ball...
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Capital Wars...over Greenland? ‘A\* TIMBER POINT

Denmark selling $100M of Treasury’s...not impactful, and not
new...Will capital wars occur from new sources (ex China
and Russia) as a result of NATO fracturing? Unlikely. The
new “framework” agreement for Greenland appears to be an
extension of a 1951 agreement to operate military bases in
Greenland under US control...there is more to be learned but

Danish pension fund to sell $100 the trade deal with Europe appears back on with no new
million in Treasurys, citing ‘poor’ U.S. tariffs

government finances
“ _ _ Denmark Selling Its Treasuries Is Nothing New
‘This is sell America’ — U.S. dollar, Treasury prices

tumble, gold spikes as globe flees U.S. assets Denmark, UST Holdings

US Bond Market

Ray Dalio warns that ‘capital wars’ could follow Trump’s
actions

e Japan: ~$1.20 trillion = ~3.2% of total
U.S. debt

e China: ~S0.68 trillion > ~1.8% of total
U.S. debt

e India: ~S0.19 trillion > ~0.5% of total us
debt

e Denmark: $9.9 billion > ~0.03% of total

U.S. debt 2012 2014 2016 2018 2020 2022 2024 2026

Source: Bloosberg




Global Bond Market

Source: Bloomberg

Japan 10-Year Yield

7127716
-0.287%

2016

Br29/19
-0.285%

2021 2026

© 2026 Bianco Research, L.L.C.
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An acceleration to the
upside for JGB yields...

A function of a return to
Abe-nomics with new PM
Takaichi...recent calls for
shap elections have fueled
fears of even more
government stimulus if
LDP is able to regain lost
ground.

Japan has not had to
worry about inflation for
decades and investors are
betting the focus is not
there.

The yen carry trade
appears over given the
lack of turmoil in global
equity markets...or
perhaps that is why crypto
has been so weak.
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GDP and the Labor Market ‘AQ

New York Fed Staff Nowcast

4 The New York Fed Staff Nowcast M 50% Probability # 60% Probability = 70% Probability 80% Probability
[J Latest GDP Estimate O Advance GDP Estimate

Not quite the 5% estimate
Fercent (annual rate) Probability density (Jan 16) that the Atlanta Fed
- | GDPNow is pushing...

5.0

US Economy

45

= — | The NY Fed NowCast has
moved considerably
, ) -4.00 -200 0.00 200 400 500 ! h|gher over the paSt feW

Percent (Annual Rate)

weeks as data continues

Probability intervals
1.5

- Relase s to remain robust. The
o _7 Jan 16  Nowcast 27 Trump admInIStratlon

' 50% Probability 187,398

: 605 Povaiity 126,425 continues to talk up

70% Probability 0.89, 464
I economic growth in 26
o — + Nowcast 262 '

Aug29 Sep12 Sep26 Oct10 Oct24 MNov7 Mov2]l DecS Dec19 Jan2 Jan16 Jan 30

0.5

Initial unemployment
claims dispel fears of
dislocations in the labor
FRED -~/ — mitial claims market

900,000

800,000

JOLTS data indicates a
return to normal job
openings levels after the
Covid influence spike.

200,000

100,000
2021-07 202201 2022-07 2023-01 2023-07 2024-01 2024-07 2025-01 2025-07 2026-01

Source: U.S. Employment and Training Administration via FRED®
Shaded areas indicate U_S. recessions. fred stlouisfed.org



https://www.atlantafed.org/cqer/research/gdpnow
https://www.bls.gov/jlt/

Fiscal Policy

Regulations

Number of Pages in the Federal Register by Year

100000 ~

Number of Pages

Source: La Jolla Economics
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The Federal Reqister is a
daily publication that
provides public notice of
new rules, proposed
regulations, executive
orders and agency notices.

After significant climb in the
number of pages in 2016
and 2017, Trump 45 and
47 made drastic reductions
in the regulatory
bureaucracy.

Does this filter through to
the economy? We think it
eventually does as
business owners feel more
confident in pursuing new
investments...

Don’t believe us...listen to
Ken Griffin at Davos World
Economic Forum ...



https://www.federalregister.gov/
https://www.youtube.com/watch?v=USpMQLrRtWw
https://www.youtube.com/watch?v=USpMQLrRtWw

US Economy

Proposed Housing Initiatives

* TIMBER POINT

Affordability — that is the theme for
Republicans as they move toward the mid-
term elections. And housing is ground zero for
lack of affordability. While mortgage rates have
declined by 100bps or so, housing prices have
remained stubborn and builders are cautious
about adding new inventory. Peak selling
season is around the corner, but pending
home sales continue to suggest a soft market.

CAPITAL MANAGEMENT
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Federal National Mortgage Association

FNMA ﬁ
A
P I_..' qﬂ]pL" Ml J'I-\I]

".‘Irﬁ.‘-l

Homebuilders Like the Pla
B W5 il 114.55

B 5, 304,050 0 115.M H 1
UL T o Suggesnd Tharis « W Ao Edn -

Homebuilders ETF (XHB) -

GSEs expanding their balance sheets by ~$200B
Ban on institutional buyers of single-family homes
Portable mortgages
50-year mortgages

Regulatory relief



https://tradingeconomics.com/united-states/pending-home-sales
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Software

How Claude Code launch “is the ChatGPT moment repeated” —
and why that’s awful news for software stocks

Software slumps, stock market shrugs

Just 3% of the time does SPY gain 1% while software stocks drop 5% in a month
— 21-session % change in IGV — 21-session % change in SPY

25%
20

15
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The death of software stocks as
Claude Code takes over and SAAS
equities are indicating that the
results could be durable as Al
agents and autonomous software
tools gain traction.

This at the same time that growth
has become more challenged as
new hiring has restricted seat
growth, a primary driver of revenue
growth.

Claude Code was a threat for
coders...Claude CoWork is a tool
for all the non-coders out
there...as enterprise begins to see
the results, expect pricing to be the
next lever that software companies
need to pull to drive sales...and
those incredible software margins
— not so much anymore...



https://sherwood.news/markets/how-claude-code-is-the-chatgpt-moment-repeated-and-why-thats-awful-news-for/
https://sherwood.news/markets/how-claude-code-is-the-chatgpt-moment-repeated-and-why-thats-awful-news-for/

Disclosures

TIMBER POINT

CAPITAL MANAGEMENT

POWERED BY % FORTIS CAPITAL ADVISORS

Disclosures ‘A

IMPORTANT DISCLOSURES

The information in this report was prepared by Timber Point Capital Management, LLC. Opinions represent TPCM'’s opinion
as of the date of this report and are for general information purposes only and are not intended to predict or guarantee the
future performance of any individual security, market sector or the markets generally. Timber Point does not undertake to
advise you of any change in its opinions or the information contained in this report. The information contained herein
constitutes general information and is not directed to, designed for, or individually tailored to, any particular investor or
potential investor.

This report is not intended to be a client-specific suitability analysis or recommendation, an offer to participate in any
investment, or a recommendation to buy, hold or sell securities. Do not use this report as the sole basis for investment
decisions. Do not select an asset class or investment product based on performance alone. Consider all relevant
information, including your existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time
horizon.

This communication is provided for informational purposes only and is not an offer, recommendation, or solicitation to buy or
sell any security or other investment. This communication does not constitute, nor should it be regarded as, investment
research or a research report, a securities or investment recommendation, nor does it provide information reasonably
sufficient upon which to base an investment decision. Additional analysis of your or your client’s specific parameters would
be required to make an investment decision. This communication is not based on the investment objectives, strategies,
goals, financial circumstances, needs or risk tolerance of any client or portfolio and is not presented as suitable to any other
particular client or portfolio.

Investment advice is offered through Fortis Capital Advisors, LLC, 7301 Mission Road, Suite 326, Prairie Village, KS 66208.




	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14

