
 

 

What's up with stocks? 

October 31, 2023 
 

Stocks took a big run up in the first half of the year, and now seem to be taking a big run down. So, what’s up 
with stocks? To answer that question, let’s get some context.  
 

We have reminded you several times that toward the end of 2022 almost everyone was forecasting the bear 
market conditions of 2022 would extend into 2023. The only exceptions were Ed Yardeni, of Yardeni Research 
and Tom Lee, of FSInsight.com. We published our 2023 outlook newsletter on December 23, 2022, in which 
we said, “The most optimistic downside target we are seeing is 3600. The lowest target we’ve seen is from Dan Niles 
of the Satori Fund. He’s talking about 2400 as a downside target, by mid-year. We’ve seen any number of managers 
that think we’ll see downside targets in the 3000-3400 range, before the market starts to turn back up.” The key 
message was that most “pundits” thought that stock prices had more downside before they found a bottom and 
turned back up. Even so, with the exception of Yardeni, no one was calling for stocks to get to the levels they 
were in July 2023, when the S&P 500 peaked at 4607.  
 

Here are the 2023 year-end price targets that we published in that newsletter. For reference, the S&P 500 
closed last Friday at 4119. 

 

Blackrock 3930 

Nuveen 4300 

Wells Fargo 4200 

RBC Capital 4200 

JP Morgan 4200 

State Street Capital 4000 

Yardeni Research 4800 

Morgan Stanley 3900 
 

 



We also know that the rally was built on the strength of “the magnificent 7”, including  
Microsoft, Netflix, Amazon, Alphabet, Meta, Tesla, Apple. A few other stocks participated in the rally, like Nvidia 
and Service Now, but for the most part the rest of the S&P 500 went nowhere. That was a clue that the rally 
was potentially fragile. It had to broaden out to be sustainable. We needed to see upside in the prices of the 
other 490 stocks in the S&P 500. As of yet that hasn’t happened. John Murphy, of Stockcharts.com, reported 
on Friday, October 27th that 72% of stocks in the S&P 500 were trading below their 200 day moving average.  
Here’s what that looks like: 

 

  

Source: Stockcharts.com 
 

A stock, or index, trading below this level is in serious corrective mode, if not a bear market. It’s possibly a worse 
indicator that the prices of Tesla, Apple, Amazon, and Alphabet have broken down and are no longer in upward 
trends. Investor’s Business Daily (IBD) reported today that the “magnificent 7” have lost almost $2 trillion in 
market capitalization since they peaked in July.  
 

The financial press is focused on the fact that the S&P 500 is still up on the year. What most investors don’t 
realize is that it’s at the same level it was almost 32 months ago. You could have bought the S&P 500 for the 
same price in April 2021 that you can today. That has to feel disappointing for most investors. But we shouldn’t 
be surprised. Markets around the world are adjusting to a new interest rate regime. Markets haven’t experienced 
anything like this since the late 1970’s and early 1980’s.  
 

Here is the chart: 
 

  

Source: Stockcharts.com 



 

In our December 2022 newsletter we wrote: “We are reminded that Paul Volker started raising rates in August 
1979. Stock prices bounced up and down through 1980, 1981 and 1982. In August 1982 the S&P 500 was at exactly 
the same level it was in August 1979. It took three years for stock prices to adjust to the new interest rate regime. 
There was an extreme amount of price volatility, but the broad stock market did not drop below the 1979 low, except 
for about a month in 1980. If there is a surprise in store for stocks in 2023, it may be that prices are more resilient 
than consensus opinion is currently expecting.” 

  
In our October 17, 2023 letter we wrote: “The stock market has proven very resilient this year in the face of rising 
rates…. It shouldn’t be a surprise to anyone that the stock market is taking a breather after its surprising rise in the 
first half of 2023. It’s important for equity investors to remember that both short term and long-term interest rates 
have returned to more normal levels. The zero-interest rate environment from 2009 through 2022 was the exception, 
not the norm.” 
  
This correction may or may not be over. Technically and fundamentally there is room for more downside. Within 
the 4100 to 3800 range there are several “support zones” for the S&P 500. We could be at the bottom today. 
It may take another month or so. Either way, we should be a lot closer to the end than the beginning. Either 
way, stock prices are adjusting to the new interest rate regime, the bond market, and the economy that goes 
with it. It’s not time to give up on stocks! Plenty of times this year, in writing and in conversations, we’ve 
reminded people that stock prices finished adjusting to Paul Volker’s rising rates in August 1982. A new bull 
market started that lasted until the year 2000 Will history repeat? We don’t know, but it sure could rhyme! 
 

All the best,  
 

  

Paul Krsek 

CEO  
5T Wealth, LLC 

Main (707) 224-1340 

Cell (707) 486-7333 

Paul@5twealth.com  
 

 

 

Disclosure and Disclaimer - Updated last on December 11, 2019 by Paul Krsek: 
 
All return calculations for the S&P 500 were done using https://dqydj.com/sp-500-return-calculator/unless otherwise noted.  
  
All charts used in this newsletter are from Stockcharts.com and annotated by 5T Wealth, LLC 
 
ELLUMINATION is the proprietary newsletter written for clients, friends, and affiliates of 5T WEALTH, LLC . 
 
Paul Krsek is the sole author of ELLUMINATION. While the views and representations found in the newsletter generally reflect the attitudes and opinions of the 5T 
WEALTH, LLC members and staff, Krsek writes without editing and therefore is solely responsible for the content and opinions contained in ELLUMINATION. 
 
ELLUMINATION does not represent the opinions of Fidelity, Fidelity Institutional Brokerage Group, NFS or anyone employed by Fidelity in any capacity. Neither 
Fidelity, Fidelity Institutional Brokerage Group, nor NFS, nor anyone employed by Fidelity in any capacity has participated in the creation of ELLUMINATION and 
they are not responsible for the contents or distribution of ELLUMINATION. 
 
ELLUMINATION is written to provide general information to clients, friends, and affiliates. The contents of ELLUMINATION are not to be taken as individual 
investment advice. No investment decisions should be made based on the opinions or information offered in ELLUMINATION. 
 
5T WEALTH, LLC does not represent that the information in ELLUMINATION is accurate or complete and it should not be relied upon as such. Opinions expressed 
herein are subject to change or modification without notice. 
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The investment strategies or management services mentioned in ELLUMINATION may or may not be available in some states, and they may not be suitable for all 
types of investors. For example, 5T Wealth Partners, LP minimum investment is $1,000,000.  
 
5T WEALTH,LLC manages accounts with various histories and investment objectives. Various accounts may be managed differently from time to time. 
 
Krsek makes frequent reference to strategies called Mendocino, Dividend Diamonds, Global Select and 5T Wealth Partners, LP. Each of these investment 
strategies have different suitability standards, investment objectives, potential volatility, and minimum investments. It is important to understand each strategy in 
detail before investing.  
 
From time to time 5T WEALTH, LLC receives requests from clients to purchase securities that are not included in our investment strategies. Effective May 24, 2006, 
5T WEALTH, LLC has encouraged clients to hold such securities in a separate account for the client. Because 5T WEALTH, LLC is a "fee only" registered 
investment advisor" it charges its normal management fee for monitoring such securities in the separate accounts in which they are held. 
 
The investment objectives of various strategies may be substantially different from one another. Therefore topics or investments mentioned in ELLUMINATION may 
or may not apply to specific managed accounts and/or model strategies. 
 
Trades or adjustments to accounts mentioned in ELLUMINATION may or may not happen in every account managed by portfolio managers at 5T WEALTH,LLC. 
 
If you are not satisfied with the investment results in your account it is your responsibility to inform Krsek to discuss possible changes that can be made to the 
account to accommodate and satisfy your needs. 
 
The assets held in managed accounts at 5T WEALTH, LLC may include stocks, bonds, cash, commodities, foreign exchange or mutual funds or exchange traded 
funds (ETF's), money market accounts or limited partnerships that represent the same. They are subject to market fluctuation and the potential for losses. The 
assets are not insured. The value and income produced by these investment products may fluctuate, so that an investor may get back less than they initially 
invested. 
 
The portfolio managers at 5T WEALTH, LLC do not guarantee results. 
 
Past performance should not be considered an indicator of potential future performance. If you do not consider yourself suitable, either emotionally or financially, to 
experience volatility and/or losses in financial markets, you should not invest. 
 
From time to time Krsek lists the simple annual returns of the strategies mentioned in this newsletter. These results are from accounts that are "models" and do not 
represent the actual results accruing to each clients individual accounts. Simple annual return does not represent "time weighted return" as reported individually to 
clients in their investment performance reports which are prepared using data and calculations from Orion Advisors.  
 
This document is for information purposes only and it should not be regarded as an offer to sell or as a solicitation of an offer to buy any securities or other 
instruments mentioned in it. 

  

 


