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Current Tax Rates Extended Permanently

Tax brackets 2025

Rate Single Filers Married Filing Jointly

10% 50 - 511,925 50 - 523,850

12% $11,926 to 548,475 $23,851 to 596,950

22% 548,476 to $103,350 $96,951 to $206,700

24% $103,351 to $197,300 $206,701 to $394,600

32% $157,301 to $250,525 $354,601 to $501,050

35% $250,526 to $626,350 $501,051 to $751,600
37.0% $626,351+ $751,601+




Increased Standard Deduction

* Single Filers:

e Deduction increased from $15,000 to $15,750 for 2025
o Total $17,750 standard deduction for those 65+

* Married Filing Jointly:
e Deduction increased from $30,000 to $31,500 for 2025
» Total $S34,700 standard deduction if both spouses over 65+

* These new standard deduction amounts will increase annually with
inflation. N
Deductions .ﬁ eoeoo

e®o)
XXy L. Standard /l |
Deduction




Additional Deduction for Taxpayers 65+

* Effective for 2025, taxpayers age 65 and over are eligible to receive a
$6,000 deduction. This deduction is not tied to Social Security
income. This is a above the line deduction.

* Individuals married filing jointly (MFJ) will receive a $12,000
deduction if both spouses are age 65 and over.

* Adjusted Gross Income (AGI) Phaseout: $75,000 to $175,000 for
single taxpayers and $150,000 to $250,000 for MFJ.

* This exemption for seniors is set to expire after December 31, 2028.

* Impact: Lower tax bill for seniors and increases the feasibility of Roth
IRA conversions for those who are retired and in low tax brackets.




State and Local Tax (SALT) Cap

* The itemized deduction limit on state and local taxes is being
increased from $10,000 to $40,000 for both single and MFJ statuses.

T
T
T

nis increase is temporary for tax years 2025 through 2029.

he new $40,000 limit will increase 1% per year.

ne SALT deduction is reduced for taxpayers with Adjusted Gross

Income (AGI) exceeding $500,000. It will never reduce below $10,000.

* Impact: More taxpayers can itemize rather than take the standard
deduction, especially those in high tax states such as New York,

California, and Massachusetts. ‘ \ q—\




Federal Estate & Gift Tax Exemption

* The federal estate & gift tax exemption (also known as the lifetime
exclusion) is permanently increased to $15,000,000 for gifts made

after December 31, 2025. T
* The $15,000,000 exemption is per person, so a married % \
couple receives a $30,000,000 estate exemption. \\ © _ /,:
* The $15,000,000 will be indexed for inflation after 2026. A = d
Gift taxes

* Impact: The exemption was due to revert to around S7 million per
person, so this extension of the higher exemption protects more high
net worth families from being subject to the federal estate tax.




No Tax on Tips and Overtime

* Tips
* New above-the-line deduction for up to $25,000 of cash tips received by an
individual who works in an industry that typically receives tips. &
* This deduction phases out with AGI of $150,000 for single
filers and $300,000 for married filing jointly (MFJ). TIPS
e Overtime

* New above-the-line deduction of up to $12,500 for single filers ($25,000 for
MFJ) for qualified overtime compensation.

* This deduction phases out with AGI of $150,000 for single filers and $300,000
for MFJ.

* Both provisions expire after 2028




Charitable Giving Deduction

e Starting in 2026, taxpayers who are not itemizing deductions will
be allowed to deduct a limited level of donations to qualified

charities.
d
* The donation is capped at $1,000 for single filers and 25 @’,',‘
S2,000 for MFJ. £ “.5
* This contribution applies to cash contributions only °° 4O

and excludes donations from donor-advised funds.

* Impact: This provision provides tax incentives to donate to
charity for those taxpayers who do not itemize deductions or are
eligible to donate using the qualified charitable donation (QCD)
technique.




Trump Accounts

* Savings accounts for children designed to assist with education, starting a
new business, or purchasing a first home. Accounts available in 2026.

 $5,000 annual contribution limit until child turns 18. Employers can
contribute $2,500. No earned income requirement for contributions.

* For children born between 2025 and before 2029, the federal government
will contribute $1,000 to the child’s Trump account.

* No distributions until child turns 18. Gains taxed as ordinary income.
Contributions are not taxed. 10% penalty applies to withdrawals before age
59.5 unless an exception applies.

* Impact: Limited usage besides the free contribution. Roth IRAs, 529 plans,
and regular brokerage accounts likely more advantageous. Best to think of
as an early retirement plan for children that becomes an IRA after age 18.

—



Expanded 529 Plan Coverage

* Allows 529 plan funds to cover costs for post-secondary credential
programs such as for licenses and certifications.

* Covers testing fees for earning or maintaining a certification as well as
continuing education expenses required for credential renewal.

* Examples include HVAC certification, CPA exams, and CDL training.

* Broadens the definition of qualified K-12 educational expenses to include
books, fees, and tutoring. Limit for K-12 expenses increased to $20k/year.

* Impact: Makes 529 plans more flexible, especially for beneficiaries who opt

for a career path outside a traditional 4-year college. /




Other Tax Changes

* Auto loan interest deduction up to $10,000 for cars assembled in the
U.S. for loans taken out in 2025 or later.

* Child tax credit permanently increased to $2,200 per child.

* Clean vehicle credits eliminated after September 30, 2025.

* Energy efficient home improvement credit ends December 31, 2025.
* Numerous business tax provision changes.

* Many core elements of the Tax Cuts & Jobs Act of 2017 made
permanent.
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U.S. Large-Cap

Stocks S&P 500® Index 10.9% 15.1% 19.7% 16.6% 13.6%
:;f{':fs"“‘"'cap Russell 2000° Index 8.5% 7.7% 10.0% 10.0% 7.1%
International ) . . . .
Developed Stocks MSCI EAFE Index 12.0% 18.3% 16.5% 11.7% 7.0%
g’:;zrfs'"s Market m:::k'efsm;:f;:g 12.2% 15.9% 10.1% 7.2% 5.2%
U.S. Bonds Bloomberg US 1.2% 6.1% 2.5% -0.7% 1.8%
Aggregate Bond Index
Bloomberg US
Treasury Inflation Treasury Inflation ~ o ~ - ~
Protected Securities Protected Securities e oo Zie iz s
(TIPS) Index
Bloomberg US
High Yield Bonds Corporate High Yield 3.5% 10.3% 9.9% 6.0% 5.4%
Bond Index
International Bloomberg Global ~ o ~ ~
Developed Bonds Treasury ex-US Index /6% 11.5% 6% ~2.4% 0-4%
Commodities S&P GSCI Index -2.8% 0.3% -0.4% 17.7% 1.5%
REITS Dow Jones U.S. Select _; 4o, 8.1% 4.8% 8.5% 5.5%

REIT Index

Note: Retumns are annualized for periods over one year. Total return includes the reinvestment of dividends, interest, and other cash flows. Source: Bloomberg as of 6/30/2025. Indexes are

charles " : et | ! c ] :
o207 Vi) unmanaged, do not incur management fees, costs, and expenses, and cannot be invested in directly. For more information on indexes, please see Schwab com/IndexDefinitions. Investing

involves risk, including loss of principal. Past performance is no guarantee of future results. For illustrative purposes only,|
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Annual inflation (CP1) increases | US economy (GDP) grew 2.4% in Q4 2024. | . . Trump delayrs_tarlffs Fed leaves rates unchanged. |
to 2.9%, less than expected i : " » Trump’s tariffs may be on the EU until July 9. H
0 2.9%, - : ; »USimposes tariffs on Canada, I narrower than expected. ® - US strikes Iranian
. - Mexico and China. Canada retaliates. | ! Trump increases steel and "\ nuclear facilities I
15% Israel and Hamas agree £ ) lumi tariffs to 50% I :
to Gaza ceasefire. ,. US postpones tariffs on » TTump Imposes 25% e ' i 3
TR i I P P d p d M i © tariffs on imported cars. L 4 i
P anada an exico. US adds 139k jobs in May, Iran-lsrael ceasefire
Trump inaugurated ' Trump announces new tariffs on better than expected. . takes hold.
10% as 47th US President. #US adds 143k jobs in January. | i E’nearly all US trading partners. T ' w i i
- - _ _ *  Annual inflation (CPI) at i r
. Trump imposes tariffs on P i Trum|:| postpones tariffs for i 2.4%, heluw expectatmns / ;.-
= # steel and aluminum imports. ] g ; “a0 days (excluding China). T *® x
= - ]
T ‘e AW,  Weekly jobless claims || | frﬁ.nnual inflation (CPI) at 2.4%. | i1 Israel attacks Iran ¥ e
fas =g " i ; E i H i
= up vs. estimates. i i i i :: a 1
= : i i i Us treasuries sell off, i --" Lﬂ. :
-— F ] i : '. 7
= : ., Annual inflation i £ 2 10Y yield at 4.5%. Senate R bIT q
o i ; ; ‘A (CPI} at 2.8%. enate Republicans advance
0% T Annual inflation (CP1) I, "\..‘ tax and spending bill.
= (CPI) up to 3%. - ™,
; Y ii “* Annual inflation (CPI) at 2.8%. |
B DeepSeek reports Al . N "'F’usmhle Us-China tariff deal. |
n 5% breakthroughs. o . - - :
v i % “»India and Pakistan trade cross border fire. |
o Lus adds 256k jobs in 1_ is ch
i December, above expectations. | Trymp imposes tariffs @ A\ § *Pope Leo XIV is chosen. |
e = wildfires rage in Los Angeles. | on Mexico and Canada. ) *=US-UK tentative trade deal announced. |
: = W .
*Ccanadian PM Justin Trudeau to resign. | x *UsS economy (GDP) shrank 0.3% in Q1. |
| Trump delays tariffs on o
*Congress certifies Trump's win. | Mexico and Canada. [ ) US existing home sales
P . . - . fall the most since 2022.
-1 5% i L Ukraine halts transit of Russian gas %\ '- 1 o N
to Europe after prewar deal expires. US cuts 172k jobs in February. | *Pope Francis dies on Easter Monday. | EWS
- » 2025 Lows
, Unemployment claims fall to Smartphones, computers, and other
- 211k, lowest level since March. electronics exempt from tariffs. * All-Time Highs
Jan Feb Mar Apr May Jurn
Data from 1 2025 — 6,/30,/2025. Source: Avantis Investors. Past performance is no guarantee of future results.

LAovsantis Investors:

By Amerncan Century Investmantss
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Second Quarter 2025 Market Recap

Performance of “Magnificent 7” stocks in S&P 500 Earnings growth
Indexed to 100 on 1/1/2021, price return Y ear-over-year
300 80%
0% Ml Mag 7
Returns '21 '22  '23  '24 YTD'25 60% ren Hl S&P 500ex-Mag 7
280 S&P 500 27% -19% 24% 23% 5% 40%
S&P 500 ex-Mag 7 17% -8% 8% 10% 5% 0% 1%
260 Magnificent 7 40% -40% 76% 48% 3% 20% 0% 16% 15% 139%
[
Share of returns**  33% 56% 63% 55% @ 21% 4% 7
240 0%
20% -14% e
220 21 22 23 24 25F 26F
200 Magnificent 7 performance dispersion
Price returns, best, median and worst performing Mag 7 stock by year
275%
190 Best: 239%
160 200% 171%
140 125%
120 50%
Worst:48%
100 T T T _2E0E -27%
-65%
80 . . . . -100%
21 22 23 24 25 2021 2022 2023 2024 ¥YTD '25

Source: FactSet, Standard & Poor's, J.P. Morgan Asset Management

*Magnificent 7 includes AAPL, AMZN, GOOGL/GOOG, META, MSFT, NWVDA and TSLA. Earnings estimates for 2025 and 2026 reflect consensus

analyst expectations, provided by FactSet. **Shareof returns represent how much each group cantributed to the overall return.
— Guide to the Markats - ULS. Data are as of June 30, 2025,
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P/E of the top 10 and remaining stocks in the S&P 500 Weight of the top 10 stocks in the S&P 500
Mext 12 months, 1996 - present % of market capitalization, % of last 12 months' eamings
44y 40%
= Top 10 market cap
Current Average  %eof avg. )
Top 10 28.8x 20.7x 139% Top 10 earnings Jun. 30, 2025: 38.2%
e Remaining stocks 20.7Tx 15.8x 131%
SE&P 500 22.0x 16.7x 132% 35%
34x
30%
20
25%
24x
20%
19
15%
14x
G T T T T T T T T T T T T T T 10% T T T T T T T T T T T T T T
'"96 '08 00 02 04 '06 08 M0 M2 M4 16 18 20 22 24 96 98 00 '02 04 06 08 MO0 12 14 Y6 8 '20 22 24

Source; FactSet, Standard & Foor's,J.P. Margan Azset Managemeant.

The 10 largest S&PF 500 companiesare based onthe beginning of sach morth, As of /30,2025, the top 10 companies in the indexwere NVDA (73%), MSFT
(1.0%), AARL [5.8%), AMIN (3.5%), GOOGL/Z00GE (3.5%), META (3.1%), AVGD (2.5%), BRK.E (173, T5LA (1.7%) and JPM (1.5%). The remaining stocks represant
the restof thed90companies inthe S&PS00,

Guidetothe Markets - LLS. Dataareas of June 30, 2025,
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Valuation dispersion
Dispersion between the forward P/E of S&P 500 stocks in the 20th and 80th percentile

35
Average Current

30 Median S&P 500 P/E 16.1x 18.9x

P/E spread 11.7x 16.6%
25
20
15
10

5 T T T T T T T T T T T T T T
‘96 ‘98 ‘00 02 ‘04 ‘06 ‘08 10 12 14 ‘16 18 20 22 ‘24

Source: Compustat, FactSat, Standard & Poor's, J.P. Morgan Asset Managemeant.

Guide tothe Markets - U.S. Data are as of June 30, 2025. J.P Morgan

ASSET MANAGEMENT




econd Quarter 2025 Market Recap

Equity Returns | Country

e

Sweden
MO 271%

Y10 2393% b| Finjand
4 MO 3.95%
- 30.59%

AP VTD

_'.‘ M
Germany

Nomway
MO 4.34%

¥TD  31.62%

China

- UK MO 2.34% MO 3.71%
E:jnada 2 450 Mo 1.41% YTD  34.36% YTD 17.33% f Japan
(I Uik . ::ITOD 17

Spain MQ 2.39% () .
8. MO 2.39% YTD 35.25% -
MO  5.11% yTo  42.99% France — ¥
MO 2 a3y \ Korea
YTD  20.47% MO 17.60%
| YTD 39.23%
Mexico
MD  2.21% i s %
YTD 30.86% Irnitnzla 3.05%

~
YID  6.00% \ ‘ET
Seud i W

Brazil

Mo 3 Australia

YTD 2;:5%% MO 3.40%
South Africa YTD  12.04%

MO a439%

YTD 29.34% v /

Chile
MO 526%
¥TD  30.11%

Data as of 6/30/2025. Performance in USD. Past performance is no guarantee of future results. Source: FactSet. Countries are represented by MSC

Avantis Investors:

By Amencan Century Investmentss
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The U.S. dollar The U.S. trade balance
DXY Index Current account balance, % of GDP
180 0% T T T T T T T T T T T T
-1%
Feb. 1885:
+88% 2%
160 -3%
Dollar cycles 4%
< 5%
140 -6%
’ 1Q25: -6.0%
-T%
Jan.2002: ‘00 02 ‘04 ‘06 '08 10 "2 14 16 "8 20 '22 24

+52%
120 Sep. 2022: i i }
+56% Developed markets interest rate differentials

Difference between U.S. and international 10-year yields™

3%
Jun. 30, 2025:1.6%
100
2%
1%
80 Jun. 1980:
90% Aug. 1992:
51% 0%
o1 Mar. 2008: ’
-40%
60 ——————————T—T—1——— | 9
70 75 '80 "85 90 95 00 05 0 15 20 '25 00 02 04 06 '08 10 "2 14 '16 18 20 22 '24

Source: Bloomberg, FactSet, J.P. Morgan Asset Management; (Left) ICE; (Top right) BEA; (Bottom right) BIS. Currencies in the DXY Index are: British
pound, Canadian dollar, euro, Japanese yen, Swedish krona and Swiss franc. *Interest rate differential is the difference between the 10-year U.S.
Treasury yield and a basket of the 10-year yields of each major trading partner [Australia, Canada, eurozone, Japan, Sweden, Switzerland and UK).

Weights in the basket are calculated using the 10-year average of total government bondsoutstanding in each regicn. J. P Morgan
Guide to the Markets — LS. Data are as of June 30, 2025.

ASSET MANAGEMENT
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Valuations by country/region Relative valuations by sector
Price-to-earnings, next 12 months Price-to-earings, next 12 months, MSCI ACWI ex-U.S. divided by S&P 500
ddx '
+ — & Curent Health care & current @
& Jan.1, 2025 B 20-year average
33x Comm. services &
B z0-yearrange
[ | 20-year average Cons. staples *
29x%
Industrials ~ Discount vs. *
the U.S.
25x P R —
Energy L
(]
31x Utilities *
Materials &
17x
e Technology *
13x == m Indx aox o | v [
o
Financials L Premiun. vs
9x the U.S.
Cons. disc. & >
5x T T T T 1
us. Japan Eurozone EM China -60% -50% -40% -30% -20% -10% 0% 10% 20%

Source: FactSet, MSCI, Standard & Poor's, J.P. Morgan Asset Management. Countries are represented by their respective MSCI country index
encept for the US, which is represented by the S&P 500.

Guide to the Markets - U.5. Data are as of June 30, 2025. 1I.P M(}rgall

ASSET MANAGEMENT
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Global Yield Curves

U.S. Treasury Yield Curve Over Time Country/Region Yield Curves as of Latest Month
6.0 6.0
- 06/30/2025 5.0 H:
30/ o
BN
3.0 3.0 EU
Japan

2.0 2.0
1.0 1.0
0.0 0.0

M 6M v 2y av 5v  10Y 20Y 30Y 3M &M 1 2y 3y 5¥  10Y 20Y 30Y
AAA U.S. Municipal Yield Curve Over Time A-Rated U.S. Corporate Credit Yield Curve Over Time
5.0 6.0

R
06/30/2025
4.0 03/31/2025 5.0 06/30/2024
’ 06/30/2024

- 4.0

3.0 -
3.0
2.0
2.0

10 1.0
0.0 0.0

M 6M v 2y av 5v  10Y 20Y 30Y aM &M v 2¥ 3v sYy  10Y 20Y 30Y

Data as of 6/30/2025. Source: Bloomberg.

,,,,, 2020), Avantis Investors:

By Amernican Century Investmentss
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Muni tax-equivalent and Treasury yield curves

State and local, federal and corporate debt

10% % of GDP, 1988-2024, end of fiscal year
120%
5 0% Fy24:
9% 100% 97.8%
Federal debt
BBB Munitax-equivalent yield curve 80% Fyoa:
89 AAA Munitax-equivalent Nonfinancial
° yield curve  _ .. 60% corporate debt
40%
70, State and local debt .
o 20% o /\i‘i:
D% T L L] L] L} L] L} L] L} L] L
6% T8 82 86 WO '94 98 02 06 MO "4 "8 22

State Rainy Day Fund balances

Median savings balances as a % of total spending, 1988-2026, fiscal yvear
18%
o 16%
4.8% 14%

U.S. Treasury yield curve
5%

Estim ates™
—
|

12%
10%

4%

o
3,70y, 3-8% o

3% 6%

4%

2%
T T T T T T 1 0% T T T T T T T T T T T T T T T T T T

3m 1y 2y 3y 3y 7y 10y 20y 30y '86 '90 '92 '94 '96 '98 '00 '02 '04 '06 '08 10 12 '14 '"16 18 '20 '22 '24 '26

Source: J.P. Morgan Asset Management; (Left) Bloomberg, FactSet, Federal Reserve, S&P Global; (Top right) Census Bureauw, Congressional Budget

Office (CBO), Federal Reserve; (Bottom right) NASBO Fiscal Survey of States Spring 2025, Municipal tax-equivalent yields are calculated based on

municipal bond curves for each credit rating according to S&P Global and assume a top-income tax bracket rate of 37 plus a Medicare tax rate of

3.8% for a total tax rate of 40.8%. State and local debt are based on the Census Bureau's Annual Survey of State and Local Government Finances. A J P MOI" an

rainy day fund, also known as a budget stabilization fund or reserve fund, is a collection of funds that local governments use to prepare for financial i

emaergencies and future stability. *Estimates are sourced from NASBO's Spring 2025 Fiscal Survey of States. Figures for FY 2025 are estimmates ASSET MANAGEMENT

while figuresfor FY 2026 are projected based on governors' recommendead budgets.
Guide to the Markeaets — U.S. Dataare as of Junae 30, 2025.

2%
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Expected 12 Month Gross Returns

Portfolio EJBD,{D‘_S ?:2::{305 Rates rise Rates rise Rates Rates fall Rates fall
Duration Worst 100 bps 50 bps Unchanged 50 bps 100 bps
Ultra Short 0.53 years 4.61% 4.96% 4.74% 4.52% 4.30% 4.09%
Short-Term 1.87 years 4.31% 3.23% 3.71% 4.18% 4.66% 5.13%
Intermediate 3.76 years 4.36% 1.60% 3.03% 4.50% 6.00% 7.53%
Aggregate 6.06 years 4.75% -0.16% 2.34% 4.96% 7.71% 10.58%
Core Plus 5.83 years 4.84% 0.11% 2.52% 5.04% 7.68% 10.45%
Note:

The scenario analysis is for illustrative purposes only and is not meant to be a recommendation or forecast.

The analysis usas the starting vield to worst (gross of fees), assumes an instantaneous parallel interest rate shift on the starting duration, and calculates the expected 12
month return assuming a constant yield curve slope and no change in spreads. Maturities during the 12 month horizon are assumed to be reinvested in U.S. Treasuries for the
remainder of the horizon period after maturity.

Yield to worst (¥YTW) is the more conservative measure_of the estimated vyield that can be received on a bond at current market price, absent a default. ¥TW is the lower of 1)
vield to maturity or 2) yield to call (an earlier date the issuer could redeem the bond), if applicable. The weighted average YTW of a Fund does not include fund fees and
axpenses.

Source: Bloomberg PORT Enterprise, ICE (Pricing)
Data as of: 6/320/25 (next update: 9/320/25)
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Expected 12 Month Gross Returns

Portfolio 6/30/25 %2&;305 Rates rise Rates rise Rates Rates fall Rates fall
Duration 100 bps 50 bps Unchanged 50 bps 100 bps
Worst
Short-Term Muni 2.29 years 3.62% 2.22% 2.98% 3.70% 4.41% 5.10%
Lol I”[Fﬁ:'l':i‘““at"; 5.09 years 4.02% -0.20% 2.21% 4.47% 6.57% 8.55%
Quality i:ﬁirlﬁme‘j'ate 4.61 years 3.62% 0.21% 2.13% 4.02% 5.82% 7.55%
Municipal Bond 6.89 years 4.47% -1.94% 1.58% 5.08% 5.49% 11.80%
Strategic Muni 5.06 years 4.14% 0.12% 2.42% 4.53% B5.48% 8.35%

MNote:

The scenario analysis is for illustrative purposes only and is not meant to be a recommendation or forecast.

The analysis uses the starting yield to worst (gross of fees), assumes an instantaneous parallel interest rate shift on the starting duration, and calculates the expected 12
month return assuming a constant yield curve slope and no change in spreads. Maturities during the 12 month horizon are assumed to be reinvested in U.S. Treasuries for the
remainder of the horizon period after maturity.

Yield to worst (YTW) is the more conservative measure of the estimated yield that can be received on a bond at current market price, absent a default. YTW is the lower of 1) ‘
yvield to maturity or 2) vield to call (an earlier date the issuer could redeem the bond), if applicable. The weighted average YTW of a Fund does not include fund fees and

expenses.

Source: ICE, InvestorTools
Data as of: 6/30/25 (next update: 9/30/25)
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Contributors to headline CPI inflation
Contribution to y/y % change in CPI, non-seasonally adjusted
10%

Jun. 2022: 9.1%

En Food ath
50-yr. avg. Apr.2025 May 2025 M Energy [ Food athome

Headline CPI 3.7% 2.3% 2.4% W Shelter [l Core goods

Core CPI 3.7% 28% 2.8% Il Dining, recreationand other svcs.
Headline PCE deflator 3.2% 2.2% 2.3%
7% Core PCE deflator 3.1% 2.6% 2.7%

9%

8%
B Auto insurance

6%

5%

4% May 2025: 2.4%

3% i

2%

1%

0%

-2%
Jan'18 Jul"18 Jan'19 Jul™9 Jan'20 Jul'20 Jan'21 Jul 21 Jan‘'22 Jul 22 Jan'23 Jul'23 Jan’'24 Jul'24 Jan'25

to headline CPI figures due to rounding and underlying calculations. "Shelter” includes owners’ equivalent rent, rent of primary residence and
heme insurance. “Food at home” includes alcoholic beverages.
Guide to the Markets - U.S. Data are as of June 30, 2025. ASSET MANAGEMENT

Source: BLS, FactSet, J.P. Morgan Asset Management. Contributions mirror the BLS methodology on Table 7 of the CPI report. Values may not sum J P M(}rgall
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U.S. Tariff Rate U.S. Manufacturing Prices vs. Goods Inflation
—|SM Manufacturing Prices Paid —— Goods Inflation
| ndex Year-over-Year
T0% - . .
Impact of Current Tariffs 100 - 20%
B0% -
+1.3% -1.0% 15%
50% A
o 4 10%
40%
5%
30% -
18% 50 = 0%
20% - *

10% - 3%
{]% T T T T T T 25 T T T T I:I-:
= ™« W M~ Oy v o W M~ & = o) W P~ O — ¢ Wl (Ln] [ o oo D — L] L5 D~ o
Cd 0O W O 00 O O — O s W W P~ 0 OO — N — — — — o ™ (| [ I " | ' |
o D @@ o O © © G O G Oy g O o o O O O = -] L= [ o | (=] L= o D =
—— -— -— — -— -— -— — -— — -— —— -— -— -— [ | T O =d [ | [ | i =d [ | [ | O d ™

LEFT: Last tariff rate point and 1able data are AART egimate . Includes all tariffs implemented as of 63025 Source: Tax Foundation, Macrobond, Fidelity Invesiments

(AART) as of 6/30/25. TABLE: AART estimates over tha next twelve months. RIGHT: Source: Federal Reserve, Federal Reserve Bank of Mew York, Macrobond, @Fide".

Fidelity Investments (AART), as of 531/25 INVESTAMENTS
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Federal funds rate expectations
FOMC and market expectations for the federal funds rate

8%
FOMC June 2025 forecasts
Percent
7% 2025 2026 2027 I;z:g
Change in real GDP, 4Q fo 4Q 14 16 1.8 18
Unemployment rate, 4Q 45 45 44 42
6% Headline PCE inflation, 4Qt0o4Q 30 24 21 20
Core PCE inflation, 4Q fo 4Q 31 24 2.1
504 == Federal funds rate
€ FOMC year-end estimates 4.33%
€ Marketexpectations .
4%, = 3.90%
N € FOMC long-run projection” :‘.‘3.60%
o - a ol o
Range of marketexpectations since Dec. '24 SEP 3.63% g ?20:2
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Source: Bloomberg, FactSet, Federal Reserve, J.P. MorganAsset Management.



Second Quarter 2025 Market Recap

Average tariff rate on U.S. goods imports for consumption
Duties collected / value of total goods imports for consumption
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Source: Goldman Sachs Investment Ressarch, United States International Trade Commission, P, Morgan Assst Management, For illustrative purposes only. The

aestimated weighted average LS. tariff rate includes the latest tariff announcements, Estimates about which goods are USMCA compliant come from Goldman Sachs

Investmeant Research. Imports Tor consumption: goods brought into a country Tor direct usea or sale in the domestic market. The estimate doss not consider non-tarifl J P Morgall
barriers, such as value-added taxes. *Figures are based on 2024 impornt levels and assume Nno change in demand due to tariff increasas. Forecasts, projections and - [

other forward-looking statements are based uponcurrent beliefs and expectations. They are for illustrative purposes only and sense as an indication of what may occur,

Given the inherent uncenainties and risks associated with forecasts, projections or other forward-looking statements, actual events, results or parformance may differ ASSET MANAGEMENT
matarially from those reflected or contemplated.

Guide to the Markets - US. Data are as of June30. 2025,
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