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One Big Beautiful Bill Review



Current Tax Rates Extended Permanently



Increased Standard Deduction
• Single Filers:

• Deduction increased from $15,000 to $15,750 for 2025

o Total $17,750 standard deduction for those 65+

• Married Filing Jointly:

• Deduction increased from $30,000 to $31,500 for 2025

• Total $34,700 standard deduction if both spouses over 65+

• These new standard deduction amounts will increase annually with 
inflation.



Additional Deduction for Taxpayers 65+
• Effective for 2025, taxpayers age 65 and over are eligible to receive a 

$6,000 deduction. This deduction is not tied to Social Security 
income. This is a above the line deduction.

• Individuals married filing jointly (MFJ) will receive a $12,000 
deduction if both spouses are age 65 and over.

• Adjusted Gross Income (AGI) Phaseout: $75,000 to $175,000 for 
single taxpayers and $150,000 to $250,000 for MFJ.

• This exemption for seniors is set to expire after December 31, 2028.

• Impact: Lower tax bill for seniors and increases the feasibility of Roth 
IRA conversions for those who are retired and in low tax brackets.



State and Local Tax (SALT) Cap
• The itemized deduction limit on state and local taxes is being 

increased from $10,000 to $40,000 for both single and MFJ statuses.

• This increase is temporary for tax years 2025 through 2029. 

• The new $40,000 limit will increase 1% per year. 

• The SALT deduction is reduced for taxpayers with Adjusted Gross 
Income (AGI) exceeding $500,000. It will never reduce below $10,000.

• Impact: More taxpayers can itemize rather than take the standard 
deduction, especially those in high tax states such as New York, 
California, and Massachusetts.



Federal Estate & Gift Tax Exemption
• The federal estate & gift tax exemption (also known as the lifetime 

exclusion) is permanently increased to $15,000,000 for gifts made 
after December 31, 2025. 

• The $15,000,000 exemption is per person, so a married

couple receives a $30,000,000 estate exemption.

• The $15,000,000 will be indexed for inflation after 2026.

• Impact: The exemption was due to revert to around $7 million per 
person, so this extension of the higher exemption protects more high 
net worth families from being subject to the federal estate tax.  



No Tax on Tips and Overtime
• Tips

• New above-the-line deduction for up to $25,000 of cash tips received by an 
individual who works in an industry that typically receives tips.

• This deduction phases out with AGI of $150,000 for single 
filers and $300,000 for married filing jointly (MFJ).

• Overtime

• New above-the-line deduction of up to $12,500 for single filers ($25,000 for 
MFJ) for qualified overtime compensation.

• This deduction phases out with AGI of $150,000 for single filers and $300,000 
for MFJ.

• Both provisions expire after 2028



Charitable Giving Deduction
• Starting in 2026, taxpayers who are not itemizing deductions will 

be allowed to deduct a limited level of donations to qualified 
charities.

• The donation is capped at $1,000 for single filers and             
$2,000 for MFJ.

• This contribution applies to cash contributions only                    
and excludes donations from donor-advised funds.

• Impact: This provision provides tax incentives to donate to 
charity for those taxpayers who do not itemize deductions or are 
eligible to donate using the qualified charitable donation (QCD) 
technique. 



Trump Accounts
• Savings accounts for children designed to assist with education, starting a 

new business, or purchasing a first home. Accounts available in 2026.

• $5,000 annual contribution limit until child turns 18. Employers can 
contribute $2,500. No earned income requirement for contributions.

• For children born between 2025 and before 2029, the federal government 
will contribute $1,000 to the child’s Trump account.

• No distributions until child turns 18. Gains taxed as ordinary income. 
Contributions are not taxed. 10% penalty applies to withdrawals before age 
59.5 unless an exception applies.

• Impact: Limited usage besides the free contribution. Roth IRAs, 529 plans, 
and regular brokerage accounts likely more advantageous. Best to think of 
as an early retirement plan for children that becomes an IRA after age 18.



Expanded 529 Plan Coverage
• Allows 529 plan funds to cover costs for post-secondary credential 

programs such as for licenses and certifications.

• Covers testing fees for earning or maintaining a certification as well as 
continuing education expenses required for credential renewal. 

• Examples include HVAC certification, CPA exams, and CDL training.

• Broadens the definition of qualified K-12 educational expenses to include 
books, fees, and tutoring. Limit for K-12 expenses increased to $20k/year.

• Impact: Makes 529 plans more flexible, especially for beneficiaries who opt 
for a career path outside a traditional 4-year college.



Other Tax Changes
• Auto loan interest deduction up to $10,000 for cars assembled in the 

U.S. for loans taken out in 2025 or later.

• Child tax credit permanently increased to $2,200 per child.

• Clean vehicle credits eliminated after September 30, 2025.

• Energy efficient home improvement credit ends December 31, 2025.

• Numerous business tax provision changes.

• Many core elements of the Tax Cuts & Jobs Act of 2017 made 
permanent.
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Question & Answer Session
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