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Corporations can have an outsized impact on the well-being of people and the planet. The fact that 
71% of global carbon emissions come from just 100 publicly traded or state-owned enterprises 
illustrates this dynamic.1 Sustainable, Responsible, and Impact (SRI) investing can steer companies in 
a more positive direction. How?  

The growing pool of assets invested under SRI guidelines provides both passive and active 
influence over corporate behavior.

Passive Influence 
As of 2018, approximately one of every four professionally allocated investment dollars in the United 
States was managed under an SRI investment mandate.2 This represented a significant increase from 
2010 when the ratio was one of every eight dollars.3 Consequently, as total SRI investments increase, 
corporations with unsustainable or irresponsible business practices risk isolating themselves from a 
growing portion of the US capital markets. Extrapolating this trend (Figure 1) reveals that such 
corporations could be unable to access a majority of professional US public equity investors by 2026. 
This provides a strong incentive for corporate managers, whose compensation is often tied to stock 
price performance, to build more sustainable and responsible businesses.

Environmental and Social Benefits

Active Influence 
An increasing number of SRI investors are engaging corporations to encourage more sustainable and 
responsible behavior. Specifically, many SRI managers utilize their proxy votes to promote diversity on 
corporate boards or support shareholder resolutions that benefit the environment and society.  

Some managers go so far as to introduce such 
shareholder resolutions. For example, in 2019, 
shareholders introduced and adopted a resolution at 
Amazon that asked the online retailer to set company-
wide goals to reduce greenhouse gas emissions and 
meet the goals laid out by the Paris Climate Accord.4 
Shortly thereafter, Amazon announced plans to 
transition to 100% renewable energy, purchase 100,000 
electric delivery vans, and pressure its vast network of 
business partners to follow suit.5 
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Figure 1                                                    *Assumption based upon exponential extrapolation of SRI asset growth  

                         Analysis performed by Change Finance, PBC 
Data Source: 2,3 USSIF 2010, 2018   






Enhance Returns 
In a 2014 study, researchers from the Harvard School of Business examined 180 corporations. They 
classified 90 as having Low Sustainability and "adhering a traditional model of corporate profit 
maximization." The remaining half had "adopted policies guiding their impact on society and the 
environment" and were classified as having High Sustainability. The researchers found that over an 
18-year period (Figure 2), the High Sustainability companies significantly outperformed!10 These 
results are consistent with thousands of additional studies that demonstrate a positive relationship 
between ESG policies and the financial performance of a corporation.11

PRI (Principles for Responsible Investment) defines responsible investment as “an approach to 
managing assets that sees investors include environmental, social and governance (ESG) factors” to 
better “reflect investor and beneficiary values” and “combine better risk management with 
improved portfolio returns.”6 Interestingly, a recent survey from the United States Social Investment 
Forum reveals that over 75% of asset managers have engaged in sustainable investing as a 
mechanism to control risk and enhance returns.7 

So does responsible investing really accomplish these goals? 

Mitigate Risk 
Unsustainable or irresponsible corporate practices increasingly expose companies to risks that 
include but are not limited to: 

• Litigation 
• Regulation 
• Negative Press 

ESG factors can help investors avoid companies that may 
be more likely to suffer from one or more of these risks. For 
example, the agribusiness giant Monsanto received poor 
ESG ratings in past years due to numerous unsustainable 
environmental practices.8 This provided investors with a 
warning and an opportunity to avoid the downside risk 
associated with the thousands of lawsuits filed against the 
company after two juries established a link between their 
flagship herbicide product and cancer.9
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 Figure 2                                     Data Source: 10 Eccles, Robert, G., Ioannis Iannou, and George Serafeim. 2014. 



Disclosure 

Change Finance, PBC is an independent investment advisor registered under the Investment Advisers Act 
of 1940, as amended. Registration does not imply a certain level of skill or training. More information 
about Change Finance, including our investment strategies, fees, and objectives is available on our 
website at www.change-finance.com or by calling 1-303-339-0524. 

The information provided herein is for educational purposes only and is subject to change without notice. 
Change Finance reserves the right to modify its current investment strategies and techniques due to 
changing market dynamics or client needs. All opinions offered are those of Change Finance, PBC and 
are also subject to change. This material is not financial advice nor is it an offer to buy or sell any product 
or service. Investing involves risk. Therefore it should not be assumed that any investing strategy made 
reference to directly or indirectly will be profitable.
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