
10 TIPS FOR A BETTER PENSION



This guide will detail our 10 top tips to ensure your pension 
is working hard and that you are on track to achieve your 
retirement goals. Before getting started on our top ten tips, 
you should understand what type of pension you have, the 
underlying investments and how the bene�ts will be paid to 
you during retirement.

Millions of people are a�ected by a gap between their 
retirement hopes and the reality. Younger savers tend not 
to prioritise saving for retirement, and those who do, often 
save with little structure or discipline, resulting in inadequate 
funds to provide an income in later life. Insu�cient retirement 
savings will result in a delayed retirement, or a reduced income 
level for life, so making the most of your pensions is important, 
whether you are due to retire in one year or forty years.    

INTRODUCTION
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It is di�cult to know exactly how much you need in your 
pension, but the earlier you save and the more you save, the 
better your pension should be. By investing early, the bene�ts 
from compound interest will be greater. Compound interest 
bene�ts those who save earlier, as interest is earnt on interest 
itself, which will help the fund to grow over the longer term. 
The extra years of investment can make a huge di�erence to 
your overall retirement provision. As an example, an investor 
who saves $50,000 per annum with 5% per annum growth, 
would have $660,339 after ten years, whereas an investor who 
started saving two years earlier would have saved $835,649. 

1. SAVE MORE, SAVE EARLY
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2. HAVE GOALS 

Short, medium and long-term retirement goals should be set, and progress 
should be monitored regularly. Saving for retirement ought to be prioritised in 
your �nancial objectives, and other �nancial commitments such as life insurance 
premiums, may become less important over time, allowing for greater savings 
towards retirement. As well as the �nancial aspects of retirement, lifestyle is 
important and having goals relating to holidays or other luxuries may increase 
motivation towards regular and disciplined savings.  

In�ation is a measure of how fast the cost of living is increasing. If your retirement 
fund is not keeping pace with in�ation, when you come to spend the money you 
have saved, you will not be able to purchase as much as you can today. Investors 
should aim to grow their savings at a rate that will exceed in�ation. Interest from 
bank accounts rarely outpaces in�ation, so cash savings tend to lose money in real 
terms over time, therefore investors turn to the stock market to generate better 
returns. 

If you want to grow the value of your money over a long period of time, investments 
into stock markets are usually a better option. Historically, shares and bonds have 
outperformed cash, and particularly so over longer periods of time. However, stock 
market investments tend to carry more risk, so investors (with the help of their 
Financial Adviser) should �nd a suitable balance between risk and reward. 
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3. INFLATION & 
INVESTMENT RETURNS



4. MANAGE RISK
5. CHECK YOUR 
SOCIAL SECURITY  

As an expatriate you may have gaps in your national insurance or social 
security record. Some countries allow voluntary contributions to social 
security systems to cover any breaks, and a calculation can be done to 
assess the value of additional bene�ts which can be purchased. It is not 
advisable to rely solely on the welfare system in your home country, as 
restrictions may be imposed in the future to reduce the bene�ts to which 
you are entitled. 

By being in control of your pension fund you can have the assurance 
that you are only exposed to the amount of risk that you are comfortable 
with. Your investments should be diversi�ed, and any ethical preferences 
should be adhered to. By being in control of your pension fund you can 
choose to take more risk in the earlier years whilst accumulating wealth, 
and then de-risk as you approach retirement.  
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It is becoming increasingly common to work for multiple companies during 
your lifetime. As a result, if you have more than one pension, it might be worth 
combining them into one scheme. This depends on the structure of the pensions 
and if there are any bene�ts which would be forfeited when moving to a new 
scheme. A new pension scheme should take advantage of the new pension 
freedoms and facilitate full �exibility in income drawdown. Consolidation 
can cut your ongoing administration, reduce costs and make it easier to track 
performance. Forgetting about former employer’s pension plans can result 
in expensive contracts and underperforming funds draining your retirement 
provision. It is recommended you seek professional advice in this area.

6. CONSOLIDATE 
EXISTING PENSIONS

7. KNOW YOUR TAX 
OBLIGATIONS WHEN 
RETIRING ABROAD

In recent years, the number of expatriates globally has reached an all-time high 
as many job-seekers and retirees look beyond their home country for better 
employment opportunities and lifestyles. Knowing your tax obligations in each 
country in advance of relocating will provide clarity over the net income which you 
will receive. Furthermore, there could be alternative �nancial solutions which are 
taxed more favourably in your country of residence, therefore taking the time to 
assess your investments and ensure the structure is right is important. 
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8. REVIEW 
YOUR PENSION
It is vital that you monitor the performance of your 
pension, as you should do with any investment 
vehicle. By regularly reviewing the pension fund, it is 
possible to monitor progress towards your retirement 
goals, and if the goals are not being met, appropriate 
action can be taken, before it is too late. If your 
pensions will not generate the income which you 
need, unfortunately you only have two options;

     a) Work longer
     b) Accept a lower income for the rest of your life

Changes to your circumstances may need to be 
factored into your �nancial plan and retirement goals, 
and regular reviews will make sure that your pension 
is still on track to achieving your �nancial target. 
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Whilst pensions provide tax bene�ts internationally, there tends to be restrictions on the 
bene�ts such as a minimum age of retirement, and a cap on the level of contributions. 
Therefore, it may be appropriate to look at alternative solutions for retirement savings such 
as a portfolio bond or saving accounts. Depending on your country of residence, di�erent 
investment solutions will be taxed di�erently whilst accruing bene�ts and once bene�ts are in 
payment. 

As an example, an international portfolio bond can be assigned into a pension after 
commencement, and this is of importance when retiring in a country that taxes a pension more 
favourably than a portfolio bond. Non-pension investment vehicles can o�er di�erent structures 
in terms of �exibility, access and taxation.   

9. DON’T LIMIT YOURSELF 
TO PENSIONS 
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Your Financial Adviser should clearly understand your 
�nancial position and after discussing what your future goals 
are, they should be able to construct a straight-forward and 
e�ective plan to reach those targets. Once the plan has been 
implemented, ongoing advice should be taken for investments 
and taxation.  As tax legislation changes and new investment 
opportunities arise over time, having an ongoing service from 
a Financial Adviser is important to keep your pension bene�ts 
on track and working hard for you. 

10. SEEK ADVICE 
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For a full list of the regulatory status of deVere Group, please go to www.devere-group.com/regulatorydisclosures • This material is for information purposes only and does not constitute an invitation, o�er or solicitation 
to engage in any investment advice or recommendation, or an o�er of solicitation for a transaction in any �nancial instrument. The material may not be suitable for you, and you should therefore always seek professional 
independent �nancial advice before making a decision to invest in any product. The information provided and contained in this promotional material is believed to be reliable as at date of issue, but is subject to change 
without notice and makes no representation as to the completeness or accuracy of the information or of any opinions expressed. 
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