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Monthly Market Summary 

 The S&P 500 Index produced a -8.8% total return during April, outperforming the 
Russell 2000 Index’s -9.9% total return. 

 Consumer Staples was the only S&P 500 sector to produce a positive return 
during April’s market selloff. Energy was the second-best performing sector as 
the price of crude oil traded around $100 per barrel. In contrast, the ‘Growth-
style’ sectors, including Communication Services, Consumer Discretionary, and 
Technology, each traded more than -10% lower as interest rates soared higher. 

 Corporate investment grade bonds generated a -6.7% total return, 
underperforming corporate high yield bonds’ -4.2% total return. 

 The MSCI EAFE Index of global developed market stocks returned -6.7% during 
April, underperforming the MSCI Emerging Market Index’s -6.1% return. 

Federal Reserve Policy Remains a Headwind for Equity & Credit Markets 

April was another difficult month for both stock and bond markets. The S&P 500 Index 
traded -8.8% lower during the month, while the Bloomberg Bond U.S. Aggregate Index 
traded -3.8% lower. Federal Reserve policy remains the driving force as the central bank 
raises interest rates and prepares to shrink its balance sheet to ease inflation pressures. 
It is a difficult and delicate balancing act to pull off. Low interest rates and bond 
purchases stabilized the U.S. economy during the Covid pandemic, but removing the 
two pandemic-era monetary policies is proving to be enormously disruptive. 

Interest rates rose again during April as the 10-year U.S. Treasury yield surged +0.57% 
to 2.89%. While 0.57% may seem small on an absolute level, it significantly impacts how 
investors position portfolios. Why? Interest rates represent the cost of money and are 
used as an input to value company shares. A higher Treasury yield offers investors a 
higher rate of return. To incentivize investors to own riskier assets, such as stocks, the 
expected return must increase. Buying an asset, such as a house or stock, at a lower 
valuation should increase the expected return, which means the theoretical value of 
the asset should be lower as rates rise. On a conceptual level, this is the messy valuation 
process the market is currently working through. It is trying to find the correct 
theoretical fair value of a company’s shares as interest rates rise. This is in addition to 
dealing with geopolitical tensions, new Covid lockdowns in China, and surging inflation. 

What Can You Expect Moving Forward? 

There is no easy answer or definitive path forward. This year’s selloff indicates some 
degree of tighter Federal Reserve policy is already priced into the market – we just do 
not know how much. In addition, the list of market uncertainties remains long, including 
corporate earnings quality, economic strength, and the path of Federal Reserve interest 
rate hikes. Until the market receives clarity on these uncertainties, volatility is likely to 
remain elevated. The bumpy ride may not be done yet. 



 
 
 

 

 

 

THIS MONTH IN NUMBERS

FIGURE 1 FIGURE 2
U.S. Style Returns (April in %) U.S. Sector Returns (April in %)

Value Blend Growth

Large -5.8 -8.8 -12.2

Mid -6.0 -7.8 -11.3

Small -7.8 -9.9 -12.2

Data Reflects Most Recently Available As of 4/30/2022 Data Reflects Most Recently Available As of 4/30/2022

FIGURE 3 FIGURE 4
U.S. Style Returns (YTD in %) U.S. Sector Returns (YTD in %)

Value Blend Growth

Large -6.4 -13.0 -20.1

Mid -7.8 -13.0 -22.5

Small -10.1 -16.7 -23.3

Data Reflects Most Recently Available As of 4/30/2022 Data Reflects Most Recently Available As of 4/30/2022

FIGURE 5
Market Data Center

Stocks Level 1 month 3 months YTD 1 year 3 years NTM P/E P/B
S&P 500 4,132 -8.8% -8.1% -13.0% 0.1% 46.0% 17.7x 4.2x
Dow Jones 32,977 -4.9% -5.7% -8.8% -1.0% 30.6% 16.9x 4.5x
Russell 2000 4,633 -9.9% -7.9% -16.7% -16.8% 20.8% 18.4x 2.2x
Russell 1000 Growth 1,622 -12.2% -12.5% -20.1% -5.6% 57.2% 23.6x 11.3x
Russell 1000 Value 952 -5.8% -4.2% -6.4% 1.1% 29.4% 14.3x 2.5x
MSCI EAFE 1,279 -6.7% -9.5% -12.8% -8.8% 12.3% 13.0x 1.7x
MSCI EM 63,100 -6.1% -13.2% -13.2% -19.7% 3.2% 11.2x 1.7x
NASDAQ 12,335 -13.6% -13.6% -21.2% -6.8% 68.0% 22.4x 7.3x

Fixed Income Yield 1 month 3 months YTD 1 year 3 years Commodities Level 1 month YTD
U.S. Aggregate 1.89% -3.8% -7.6% -9.4% -8.4% 1.4% Oil (WTI) 103.53 3.2% 37.7%
U.S. Corporates 2.67% -6.7% -11.3% -14.5% -11.9% 3.3% Gasoline 3.19 2.2% 43.3%
Municipals (10 yr) 1.91% -2.5% -5.5% -7.8% -6.8% 2.1% Natural Gas 7.57 34.2% 112.9%
High Yield 4.49% -4.2% -6.2% -8.7% -6.2% 4.1% Propane 1.31 -9.1% 26.1%

Ethanol 2.76 16.0% 12.2%
Key Rates 4/30/2022 3/31/2022 1/31/2022 10/31/2021 4/30/2021 4/30/2019 Gold 1,889 -3.3% 3.3%
2 yr Treasury 2.69% 2.29% 1.16% 0.49% 0.16% 2.27% Silver 22.65 -9.9% -3.0%
10 yr Treasury 2.89% 2.32% 1.78% 1.55% 1.63% 2.50% Copper 4.40 -7.3% -1.3%
30 yr Treasury 2.94% 2.45% 2.10% 1.94% 2.30% 2.93% Steel 1,400 -9.1% -2.4%
30 yr Mortgage 5.42% 4.90% 3.78% 3.14% 3.11% 4.09% Corn 8.01 7.0% 35.1%
Prime Rate 3.50% 3.50% 3.25% 3.25% 3.25% 5.50% Soybeans 17.06 5.6% 29.9%
Data Reflects Most Recently Available As of 4/30/2022
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IMPORTANT DISCLOSURES 

This material is for general information only and is not intended to provide specific advice or recommendations for any 
individual. There is no assurance that the views or strategies discussed are suitable for all investors or will yield positive 
outcomes. Investing involves risks including possible loss of principal. Any economic forecasts set forth may not develop 
as predicted and are subject to change. 

References to markets, asset classes, and sectors are generally regarding the corresponding market index. Indexes are 
unmanaged statistical composites and cannot be invested into directly. Index performance is not indicative of the 
performance of any investment and do not reflect fees, expenses, or sales charges. All performance referenced is 
historical and is no guarantee of future results. 

Any company names noted herein are for educational purposes only and not an indication of trading intent or a 
solicitation of their products or services.  

All information is believed to be from reliable sources; however, Gladstone Institutional Advisory, LLC makes no 
representation as to its completeness or accuracy. 

US Treasuries may be considered “safe haven” investments but do carry some degree of risk including interest rate, 
credit, and market risk. Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values will decline 
as interest rates rise and bonds are subject to availability and change in price. 

The Standard & Poor’s 500 Index (S&P500) is a capitalization-weighted index of 500 stocks designed to measure 
performance of the broad domestic economy through changes in the aggregate market value of 500 stocks representing 
all major industries. 

The PE ratio (price-to-earnings ratio) is a measure of the price paid for a share relative to the annual net income or profit 
earned by the firm per share. It is a financial ratio used for valuation: a higher PE ratio means that investors are paying 
more for each unit of net income, so the stock is more expensive compared to one with lower PE ratio. 

Earnings per share (EPS) is the portion of a company’s profit allocated to each outstanding share of common stock. EPS 
serves as an indicator of a company’s profitability. Earnings per share is generally considered to be the single most 
important variable in determining a share’s price. It is also a major component used to calculate the price-to-earnings 
valuation ratio. 

Research material has been prepared by MarketDesk Research, LLC. 

 

Advisory services offered through Gladstone Institutional Advisory, LLC, an SEC registered investment adviser dba Avance Private 
Wealth Management. 

 

 

 

 


