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Last quarter we highlighted the addition of another team member and this quarter…we 
have one more on the way!  My wife Alesia and I are expecting a baby girl in May.  We 
couldn’t be more excited to begin this new chapter in our lives. 
 
Planning for a baby means we get to do all the fun things, paint the nursery, pick out cute 
clothes and plan for new adventures.  It also means planning for her future and well-
being should something happen to one (or both) of us.   
 
Our first step was to meet with our attorney to draft our estate planning documents ac-
cording to our wishes.  Wills, POAs and Healthcare directives will dictate who will care 
for her and how our assets will be handled.   
 
We also purchased more life insurance.  I wouldn’t want my wife and daughter to worry 
about finances or how to keep the roof over their head if I were to pass.  Life insurance is 
a key component of every family’s financial plan.   
 
Lastly, we plan to open a 529 College Savings Plan shortly after her birth.  College tuition 
has skyrocketed over the last 20 years and shows no signs of slowing down.  We want our 
daughter to enjoy the ability to pursue an education without having to worry about mas-
sive student debt upon graduation. 
 
My wife and I are ecstatic to raise our little girl!  Who knows, it may not be long before 
she’s our next financial planner in training… 
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NEWS! 

• A revamp of our website: 
www.WealthMT.com 

• Be on the lookout for updates 
on our rebranding efforts!  
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- Our Two Cents - 



10-THEMES OF 2021*: 

 

1. Synchronized global economic 

recovery 

2. U.S. recovery like a triathlon 

3. Fixed income still keeps port-

folios ‘En Garde’ despite low 

yields 

4. Earnings will do heavy-lifting 

of equity market performance 

5. Information technology 

6. Socially-responsible investing 

is here to stay 

7. International exposure is 

balancing act 

8. U.S. Dollar will not have the 

inside track 

9. Energy will continue to be 

pressured 

10. Keep asset allocation para-

mount 

CAN MASSIVE DEBTS REALLY BE              
FINANCED? 
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The budget deficit for fiscal year 2020, which ended 9/30/2020, was 
$3.1 trillion, the highest ever on record in dollar terms, and the highest 
relative to GDP since World War II.  This year the deficit will be even 
larger. 

Before the bipartisan "stimulus" compromise passed in December, con-
gressional budget scorekeepers estimated the fiscal year 2021 budget 
deficit at $1.8 trillion.  Now, with that additional $900 billion in spend-
ing, and the Biden Administration promoting an additional $1.9 trillion 
stimulus early this year, we expect the budget deficit for FY21 to be at 
least $4.0 trillion. 

Superficially, a $4.0 trillion budget gap doesn't seem much different 
than last year's deficit.  But there is one key difference. 

Last year, while the budget deficit was $3.1 trillion, the amount of debt 
held by the public increased $4.2 trillion, due to the effects of federal 
lending programs for students and small businesses. 

But the Federal Reserve increased it holdings of Treasury securities by 
$2.3 trillion.  As a result, buyers outside the Fed had to purchase $1.9 
trillion in federal debt, which wasn't substantially higher than $1.6 tril-
lion they had to absorb back in 2009. 

This year, with the Fed scheduled, according to its announcements, to 
buy $1.0 trillion in Treasury debt – the current pace is $80 billion a 
month – private buyers will have to absorb about $3.0 trillion in feder-
al debt.  This is substantially greater than last year and double the 
amount in 2009. 

We are not trying to say the sky is about to fall.  The world is awash in 
liquidity, much sovereign debt has negative yields, and the Fed may 
just increase its purchases of US Treasury debt. 

Looking back over the past 20 years, there is no consistent relation-
ship between a higher amount of debt issuance and higher interest 
rates.  In addition, the interest cost of the federal debt is still very low 
by historical standards and private companies may dial back borrow-
ing as many of them have plenty of cash already after a year of ex-
tremely low interest rates. 

*The Ten Themes of 2021, published by Raymond James CIO Larry Adams 
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But...and this is a big but...the US is moving into uncharted territory by increasing debt this rapid-
ly.  Last year, the Fed absorbed a large part of the increase in debt.  This year, it looks like the Fed will 
absorb a much smaller share, which means the Treasury has to find many more buyers. 

This attempt at following Modern Monetary Theory – a belief that a country can print and spend at will 
– has never worked before.  It always ends up with significantly bad outcomes, which include devalua-
tion and inflation. 

However, these are likely longer-term problems.  In the short-term this second year of fiscal profligacy 
will not cause serious problems for the economy.  Moreover, we hope that the surge in deficits is fol-
lowed by some measures that control spending growth beyond the COVID-19 emergency and the imme-
diate economic recovery. 

We do expect the 10-year Treasury yield to rise to around 1.5% by year end and then expect it to rise 

more in future years as inflation picks up.  It is spending, not deficits themselves, that truly impact the 

economy.  However, the idea that we can spend and borrow like this indefinitely, with no consequences, 

will only lead to ruin.  

 

Prepared by Brian S Wesbury and Robert Stein CFA, First Trust Advisors. Copyright 2021. 

This information was developed by First Trust, an independent third party. The opinions of Brian S. Wesbury, and Robert Stein 
are independent from and not necessarily those of RJFS or Raymond James. 

The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. stock market. The Russell 1000 Value Index 
measures the performance of those Russell 1000 companies with higher price-to-book ratios and lower forecasted growth values. The Russell 1000 Growth Index 
measures the performance of those Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The Russell 2000 Value Index 
measures the performance of those Russell 2000 companies with lower price-to-book ratios and lower forecasted growth values. The Russell 2000 Growth Index 
measures the performance of those Russell 2000 companies with higher price-to-book ratios and higher forecasted growth values. The MSCI EAFE (Europe, Australasia, 
and Far East) is a free float-adjusted market capitalization index that is designed to measure developed market equity performance, excluding the United States & Cana-
da. The EAFE consists of the country indices of 22 developed nations. The MSCI Emerging Markets is designed to measure equity market performance in 25 emerging 
market indices. The index's three largest industries are materials, energy, and banks. The Barclays Capital Aggregate Index measures changes in the fixed-rate debt issues 
rated investment grade or higher by Moody's Investors Service, Standard & Poor's, or Fitch Investors Service, in that order. The Aggregate Index is comprised of the 
Government/Corporate, the Mortgage-Backed Securities and the Asset-Backed Securities indices. The Barclays Capital Municipal Bond is an unmanaged index of all 
investment grade municipal securities with at least 1 year to maturity. 



 

 

Growth stocks have dominated the market for the last decade, led 
by tech giants and other fast-growing companies. While it's possi-
ble this trend may continue, some analysts think that value stocks 
may have strong appeal during the economic recovery.1 

No one can predict the market, of course. And past results are never 
a guarantee of future performance. But it may be helpful to consid-
er these two types of stocks and the place they hold in your portfo-
lio. 

Value stocks are associated with companies that appear to be un-
dervalued by the market or are in an industry that is currently out 
of favor. These stocks may be priced lower than might be expected 
in relation to their earnings, assets, or growth potential. In an ex-
pensive market, value stocks can offer bargains. 

Established companies are more likely than younger companies to 
be considered value stocks. Older businesses may be more con-
servative with spending and emphasize paying dividends over rein-
vesting profits. The potential for solid dividend returns regardless 
of market direction is one reason why value stocks can be appeal-
ing, especially in the current low-interest environment. An investor 
who purchases a value stock typically expects the broader market to 
eventually recognize the company's full potential, which might 
push the stock price upward. One risk is that a stock may be under-
valued for reasons that cannot be easily remedied, such as legal dif-
ficulties, poor management, or tough competition. 

Growth stocks are associated with companies that appear to have 
above-average growth potential. These companies may be on the 
verge of a market breakthrough or acquisition, or they might occu-
py a strong position in a growing industry. The dominance of large 
technology stocks over the last few years is one example of this. 

Growth companies may be more aggressive with spending and 
place more emphasis on reinvesting profits than paying dividends 
(although many larger growth companies do offer dividends). In-
vestors generally hope to benefit from future capital appreciation. 
Growth stocks may be priced higher in relation to current earnings 
or assets, so investors are essentially paying a premium for growth 
potential. This is one reason why growth stocks are typically con-
sidered to carry higher risk than value stocks. 

ARE VALUE STOCKS POISED FOR A  
COMEBACK? 

 

DID YOU KNOW…? 

Value investing was originally 

elaborated conceptually in 1934 by 

Benjamin Graham & David Dodd 

NASDAQ and NYSE have more 

market cap than rest of the world’s 

exchanges combined. 

U.S. represents 40.01% of global 

market capitalization 

On average, stock markets correct 

every 2-years 

More than 80% of the stock mar-

ket is now automated 

First stock exchange was Amster-

dam Stock Exchange, established 

in 1602 

Stock market usually performs 

worst in September, still consid-

ered a financial phenomena 

(dubbed the “September Effect”) 
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DIVERSIFICATION AND WEIGHTING 

 
Value and growth stocks tend to perform differently under different market conditions (see chart 

below). For diversification, it may be wise to hold both value and growth stocks in your portfolio. 

This kind of allocation can be achieved using mutual funds or index funds, which generally include 

a mix of value and growth stocks. These are considered blended funds.  

DIFFERENT STYLES FOR DIFFERENT TIMES 

Value and growth are considered investing styles. The last 10-years have been a strong period for 
growth stocks, but value stocks were stronger during the previous decade, which included two re-
cessions with extended bear markets. 

——- 

 

 

 

 

 

 

 

 

Source: FTSE Russell, 2021, for the period 1/1/2001 to 12/31/2020. Value stocks and growth stocks are represented by the 
Russell 1000 Value Index and the Russell 1000 Growth Index, respectively. The performance of an unmanaged index is not 
indicative of the performance of any particular investment. Individuals cannot invest directly in an index. Investment fees, 
charges, and taxes were not taken into account and would reduce the performance shown if they were included. Rates of 
return will vary over time, particularly for long-term investments. Past performance is no guarantee of future results. Actual 
results will vary. 

 

 

 

 

 

1) The Wall Street Journal, September 30, 2020 
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WEALTHMT.COM 

We are dedicated to providing 
investment management and 
strategic wealth planning to the 
greater Flathead Valley area and 
abroad. Simply put, we strive to be 
our client’s trusted advisor. As a 
financial advisory practice, our 
primary focus is to act as fiduciar-
ies to design and implement 
wealth, investment, and budget 
plans to achieve long-term invest-
ment results. 

Raymond James does this with 
the highest levels of trust, integrity 
and respect while always collabo-
rating using a team, consultative 
approach. 

We are dedicated to professionally 

supporting, educating, and provid-

ing informed direction to each and 

every client. 

WATCH OUT FOR THESE FINANCIAL PITFALLS 
IN THE NEW YEAR 
 

Your 20’s & 30’s 

A. Being financially illiterate 

B. Not saving regularly 

C. Living beyond  your means 

D. Spending too much on housing 

E. Overlooking the cost of subscriptions and 

memberships 

F. Not saving for retirement 

G. Not protecting yourself with insurance 

 

Your 40’s 

A. Not keeping your job skills fresh 

B. Spending to keep up with others 

C. Funding college over retirement 

D. Using your home equity like a bank 

E. Ignoring your health 

 

 

 

 

 

Your 50’s & 60’s 

A. Co-signing loans for adult children 

B. Raiding your retirement funds before 

retirement 

C. Not knowing your sources of retirement 

income 

D. Not having  a will or advanced medical 

directive 

 

This information, developed by an independent third party, has been obtained from sources considered to be reliable, but 

Raymond James does not guarantee that the foregoing material is accurate or complete. This information is not a complete 

summary or statement of all available data necessary for making an investment decision and does not constitute a recommen-

dation. This information contained in this report does not purport to be a complete description of the securities, markets, or 

developments referred to in this material. This information is not intended as a solicitation or any offer to buy or sell any 

security referred to herein. Investments mentioned may not be suitable for all investors. The material is general in nature. 

Past performance may not be indicative of future results. Raymond James does not provide advice on tax, legal, or mortgage 

issues. These matters should be discussed with the appropriate professional.  

Rules and laws governing 529 plans are varied and subject to change. As with other investments, there are generally fees and 

expenses associated with participation in a 529 plan. There is also a risk that these pans may lose money or not perform well 

enough to cover college costs as anticipated. Most states offer their own 529 programs, which may provide advantages and 

benefits exclusively for their residents. Investors should consider, before investing, whether the investor’s or the designated 

beneficiary’s home state offers any tax or other benefits that are only available for investment in such state’s 529 college sav-

ings plan. Such benefits include financial aid, scholarship funds, and protection from creditors. The tax implications can vary 

significantly from state to state. 

Securities offered through Raymond James Financial Services, Inc., member FINRA/SIPC. Investment advisory services are 

offered through Raymond James Financial Services Advisors, Inc. WealthMT is not a registered broker/dealer and is inde-

pendent of Raymond James Financial Services.  


