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The U.S. investment markets continued to defy gravity in 
the second quarter of the year, closing out the month of 
June—and the first half of 2021—at new record highs.  This 
is the fifth consecutive quarter where the U.S. markets 
posted gains.

Everywhere you looked in a diversified portfolio, you saw 
gains in the second quarter.  The widely-quoted S&P 500 
index of large company stocks rose 8.55% in the second 
quarter, to post a 15.25% return so far this year.  Looking 
over the other investment categories, real estate, as 
measured by the Wilshire U.S. REIT index, posted a 12.84% 
gain during the year’s second quarter, and is up 22.78% 
since January 1.  

2021 Second Quarter Investment Market Report
                         Quarter         YTD      1 Year       3 Years
 MSCI EAFE (NR)            5.17           8.83      32.35          8.27
 MSCI EM (NR)            5.05           7.45      40.90        11.27

Source: Morningstar Direct; See disclosures for imporant benchmark information

          Quarter       YTD        1 Year       3 Years
S&P 500 Index (TR)          8.55     15.25        40.79          18.67
Russell 2000 (TR)             4.29     17.54        62.03          13.52    
Wilshire U.S. REIT (TR)   12.84       22.78        37.52           10.06

International investors saw their stocks rise over the second 
quarter, but not with the same bullish intensity that we are 
experiencing in the U.S.  The broad-based EAFE index of 
companies in developed foreign economies gained 5.17% in 
the second quarter, for an 8.83% return for the first half of 
the year.  Emerging market stocks of less developed countries, 
as represented by the EAFE EM index, gained 5.05% in dollar 
terms in the second quarter, and finished the first half of the 
year with a 7.45% gain. 

In the bond markets, the rates on longer-term securities 
jumped from historically low rates to simply low rates.  
Coupon rates on 10-year Treasury bonds are yielding 
1.465%, while 3 month, 6-month and 12-month bonds are 
still sporting barely positive yields.  

  

Source: Morningstar Direct; See disclosures for imporant benchmark information

                  Quarter     YTD       1 Year      3 Years
Barclays  US Aggregate Bond (TR)  1.83     -1.60        -0.33        5.34 

Five consecutive quarters of gains!  All-time highs becoming 
a routine part of the news cycle!  Have the markets banished 
volatility altogether?

Of course, the answer is no.  This investment climate is not 
unprecedented (the late 1990s come to mind), but the current 
investing climate is clearly far from normal.   Stock market 
investing always comes with a certain amount of risk, even if 
the risks are sometimes temporarily hidden from view.

Just a few weeks ago, there were widespread concerns 
that the economy was about to experience higher inflation; 
a 5% single month increase in the Consumer Price Index 
was the highest jump in 13 years.  
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 This investment climate is not unprecedented (the late 1990s come to mind), but 
the current investing climate is clearly far from normal.  Stock market investing always 
comes with a certain amount of risk, even if the risks are sometimes temporarily 
hidden from view.
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Investors were startled, to the extent that the U.S. Federal 
Reserve Board felt compelled to put out a statement saying 
that it expected the gain in consumer prices to be merely 
‘transitory.’  Apparently investors took the Fed economists 
at their word; a quick drop in 10-year Treasury yields, when 
converted to the mathematics of bond market expectations, 
signals an expected inflation rate of 2% or less.

Of course, the biggest investor in Treasuries at the moment 
(to the tune of $120 billion a month) is the Fed itself, so this 
may be an example of a government agency fulfilling its own 
prophecy.

But elsewhere, there doesn’t seem to be any obvious cause 
for alarm.  Hiring and consumer spending are rising, and small 
business owners’ confidence has bounced back above its 
pandemic lows.  
  

Congress is expected to pass some kind of a stimulative 
infrastructure bill, and interest rates remain low.  Corporate 
earnings are projected to come in at record levels by the end 
of the year.  

Of course, that doesn’t mean we couldn’t hit some rough 
patches in the second half of the year.  Investor sentiment can 
be tricky, and bull markets have a tendency to end unexpect-
edly.  The new variants of COVID-19 are an unknown factor, 
and eventually the government will have to stop flooding 
the economy with ever-greater amounts of money.  In the 
meantime, we should enjoy the gains we’ve experienced so 
far in the year without trying to project them out into the 
unknown future.

Montis Website - New Look and Features
Our website www.montisfinancial.com has been updated  
to best reflect our vision and serve your needs.  Take a look  
and please let us know what you think.

Source: JP Morgan, Guide to the Markets 3Q2021

Source: JP Morgan, Guide to the Markets 3Q2021
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Important Disclosure Information
Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and there can be no assurance 
that the future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies recommended or undertaken 
by Montis Financial, LLC [“Montis]), or any non-investment related content, made reference to directly or indirectly in this commentary will be profitable, equal any corre-
sponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful.  Due to various factors, including changing market 
conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or information 
contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice from Montis. Montis is neither a law firm, nor a certified public 
accounting firm, and no portion of the commentary content should be construed as legal or accounting advice. A copy of the Montis’ current written disclosure Brochure 
discussing our advisory services and fees continues to remain available upon request or at www.montisfinancial.com.  Please Remember: If you are a Montis client, please 
contact Montis, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising our previous 
recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to our investment advisory services.  Unless, and until, you 
notify us, in writing, to the contrary, we shall continue to provide services as we do currently. Please Also Remember to advise us if you have not been receiving account state-
ments (at least quarterly) from the account custodian.

S&P 500, Russell 2000, Wilshire U.S. REIT, and Barclays U.S. Aggregate Bond indexes are reported using Total Return.  Total Return assumes the reinvestment of dividends/
interest.  MSCI EAFE and MSCI EM benchmark performance is reported using Net Total Return.  Net total return indexes reinvest dividends after the deduction of withholding 
taxes, using (for international indexes) a tax rate applicable to non-resident institutional investors who do not benefit from double taxation treaties.
Historical performance results for investment indices, benchmarks, and/or categories have been provided for general informational/comparison purposes only, and generally do 
not reflect the deduction of transaction and/or custodial charges, the deduction of an investment management fee, nor the impact of taxes, the incurrence of which would have 
the effect of decreasing historical performance results.  It should not be assumed that your Montis account holdings correspond directly to any comparative indices or catego-
ries. Please Also Note: (1) performance results do not reflect the impact of taxes; (2) comparative benchmarks/indices may be more or less volatile than your Montis accounts; 
and, (3) a description of each comparative benchmark/index is available upon request.

Ah, summertime - finally.  Of course it’s not on the top of your mind, but before 
heading out for the sun and fun, think about packing up all those tax documents you 
filed in May and freezing your credit to protect you from data breaches.  

For most of us, tax season is over (sorry to those on extension), and you can forget 
it for almost another year.  But what should you do with all the forms, receipts, 
canceled checks and other records?  Do you need to keep them, or can you shred 
them? The IRS generally has three years after the due date of your return (or the 
date you file it, if later) to kick off an audit of your return, so you should hold on to 
all your tax records at least until that time has passed.  Some records you should 
keep even longer, and it’s also a good idea to hold onto copies of the return itself 
indefinitely.  Here’s a short list of the most common documents and how long to 
keep them.  Check with your accountant if you’re unsure.

1-Year
Keep pay stubs to check them against your W-2s. If all the totals match, you can 
then shred the pay stubs. Take a similar approach with monthly brokerage state-
ments—you can generally dispose of them if they match up with your year-end 
statements and 1099s.  Montis reports are great, but please use the custodian’s 
statements for your tax records.

3-Years (though better to hold for 6)
Generally speaking, you should hold onto documents that support any income, 
deductions and credits claimed on your tax return for at least three years after the 
tax-filing deadline.  For example, keep:

• W-2, 1099, 1098 forms.
• Canceled checks and receipts/letters for charitable contributions.
• Records showing basis in taxable accounts for assets sold during the year.   
   Brokers must report the cost basis of stock purchased in 2011 or later, and of  
   mutual funds and exchange-traded funds purchased in 2012 or later.   
   Anything earlier, and you’re responsible for the backup.
• Records showing eligible expenses for withdrawals from health savings accounts  
   and 529 college-savings plans.

• Records showing contributions to a tax-deductible retirement-savings plan,  
   such as a traditional IRA.
• If you inherit property or receive it as a gift, make sure you keep  
   documents and records that help you establish the property’s basis for at  
   least three years after you dispose of the property.
• Keep home-purchase documents and receipts for home improvements  
   for three years after you’ve sold the home. 

Please note: The IRS has up to six years to initiate an audit if you’ve  
under-reported income by at least 25% (including capital gains).  For people 
who may receive multiple 1099s reporting income from a variety of sources or 
have long-held or inherited stock, it can be easy to miss some income. To be on 
the safe side, you should generally keep tax records for at least six years.

Take These Simple Steps to Freeze Your Credit
Major data breaches have piled up, and generally there is not much you can 
do about it. But you can help yourself before a breach by freezing your 
credit now.

When you place a credit freeze (also known as a security freeze) on your  
credit reports, new creditors can’t review them to judge whether you’re  
eligible for a credit card or loan—and in turn, lenders are unlikely to grant 
credit to fraudsters posing as you.  When you need to shop for credit, you  
can temporarily lift the freeze.

Placing and lifting a freeze is free at each of the major credit agencies, thanks 
to federal law. Start with the web pages or phone numbers for each agency.  
Process and steps vary, but each has an online process to initiate the freeze.

 Equifax   888-298-0045
 Experian Security  888-397-3742
 TransUnion  888-909-8872

Once your credit is frozen, it is still smart to request one free credit report 
at least every 6 months at www.annualcreditreport.com to make sure that 
everything in your credit file is accurate.  A credit freeze isn’t a substitute for 
monitoring your own credit report from time to time.


