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Understanding the Recent Struggles of the S&P 500 Index and Why is it Important? 
 
Coming into the new year, the S&P 500 Index continues to underperform the EFA Index, an index that 
tracks large and mid-cap companies of developed countries outside of North America.  Historically, 
when the strength of the US Dollar declines, international companies will perform better than US 
companies.  We believe this shift in strength from US to International is a new trend and breaks the past 
15 years (since 2008) of S&P 500 outperformance. 
 
Our proprietary Value Model remains 75% Non-US Equity and 25% US Equity. 
 
Figure1 below shows the EAFE Index (International stocks) hitting new 52-week highs relative to S&P500 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 1 EAFE Index relative to S&P 500: International stocks are outperforming the S&P 500 beginning in October 2022 
Source: Stockcharts.com 
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Figure 2 is a picture of the US Dollar Index over the past 5 years.  There was a significant peak in late 
September 2022, since then we have seen a significant pullback through what technicians view as 
significant support.  The sell-off in the US Dollar corresponds with the outperformance of international 
stocks versus US stocks.  We believe this is the beginning of a new multi-year cyclical trend and a shift 
from the past 10+ years of USD and US stock outperformance. 

Figure 2: US Dollar Index 2017-2023 
Source: Stockcharts.com 
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The analysis and performance information contained herein reflects that of portfolios used by One + One Wealth 
Management, a Securities and Exchange Commission Registered Investment Advisor.   This information should not 
be relied upon for tax purposes and is based upon sources believed to be reliable. No guarantee is made to the 
completeness or accuracy of this information. One + One Wealth Management shall not be responsible for any 
trading decisions, damages, or other losses resulting from, or related to, the information, data, analyses or 
opinions contained herein or their use, which do not constitute investment advice, are provided as of the date 
written, are provided solely for informational purposes, and therefore are not an offer to buy or sell a security. This 
information has not been tailored to suit any individual.  

One + One Wealth Management does not guarantee the results of its advice or recommendations, or that the 
objectives of a strategy will be achieved. Portfolios offered by One + One Wealth Management may not have 
contained and/or may not currently contain the same underlying holdings and may have been and/or may 
currently be managed according to rules or restrictions established by One + One Wealth Management. 

Employees of One + One Wealth Management may have holdings in the securities and/or utilize the same portfolio 
strategies as presented herein. All data presented is based on the most recent information available to One + One 
Wealth Management as of the date indicated and may not be an accurate reflection of current data. There is no 
assurance that the data will remain the same.  

Benchmark returns are used for comparative purposes only and are not intended to directly parallel the risk or 
investment style of the accounts included in our investments. The volatility of the indices compared herein may be 
materially different from that of the compared One + One Wealth Management’s strategy. There is no guarantee 
that the strategies will outperform, or even match, benchmark returns over the long term.  

No graph, chart, or formula in this presentation can be used in and of itself to determine which securities to buy or 
sell, when to buy or sell securities, whether to invest using this investment strategy, or whether to engage One + 
One Wealth Management’s investment advisory services. 

 


