Issue Q3, 2019
he consensus regarding Q3 2018 is
how volatile the market was through
the summer months. What you may
recall is how we predicted market volatility
during our Q2 issue of Investors Quarterly.

Lo and behold, volatility came back so now
is a good time for us to point out we were
right. Having a plan, 2), controlling your
emotions, (when you've done a ﬁnancial
plan with us, we've done a ﬁnancial stress
test that accounts for a 20% decline in the
market), 3) if you don't
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What's New With Our Team at
American Portfolios Denver

Casey Rossiter Joins American Portfolios Denver As New Affiliate Advisor
American Portfolios Denver is proud to introduce Casey Rossiter as the newest addition to our
Grand Island, Nebraska affiliate location. Mr. Rossiter joins our team with 13 years of ﬁnancial
planning experience. His addition highlights our growing presence across the great state of
Nebraska as we start serving more clients beyond the Rocky Mountain region.

American Portfolios Denver Hosts American Portfolios Advisors Regional Meeting
American Portfolios recently launched the 2019 Connections Tour with two advisory-focused
meetings. American Portfolios Denver was honored to host one of the meetings at the Hyatt
Regency in the Denver Tech Center.
This two-day educational experience created a tremendous opportunity for our regional
affiliate advisors and Denver-based team to connect and accelerate our expertise heading
into the rest of 2019 and beyond.
The meeting provided greater clarity on services offered by American Portfolios’ Registered
Investment Advisor (RIA), American Portfolios Advisors, Inc. (APA), including the solutions
available to our team and clients on the American Portfolios Advisory Services Platform.
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3 Tips for Helping Kids With Money
As caring adults, we have an incredible opportunity to guide the ﬁnancial future of
the next generation.

K

ids learn the basics in school, from
reading to writing, spelling, and math.
One area many schools avoid almost
any instruction in is the topic of money. If any
class is offered, it may be an elective in high
school, long after many ﬁnancial habits and
beliefs are formed.

remember the piggy bank. Money goes in,
but never really comes out. Instead, set up
three jars or even online accounts: one for
savings, one for giving, and one for spending.

It’s important to start talking about ﬁnances
early while kids are young. You can begin to
share your values and help them shape their
views on money in a culture that places a
premium on ‘things’, not savings.

If you have a regular budget meeting and you
think your child is ready, invite them to join
you as you go over your written budget each
month. Share how you created a budget and
why you chose to put money towards speciﬁc
expenses. Talk about debt and savings, the
different expenses you need to cover, and why
you have a written budget. If your child is old
enough and has a noticeable income stream,
help them create their ﬁrst budget and go over
your budgets together.

While we can’t shelter our children, we can
teach them. It’s why we created a guide of
three practical tips to help put your kids on
the right path with how they think and act
when it comes to money.
#1: Teach delayed gratiﬁcation.
This may be the hard part. Some of us are
better than others, but few of us as adults
have truly mastered the art of patience.
Anticipation can be half the fun! It’s the
journey. Your kids awaited the arrival of
Santa, know the excitement before going to
an amusement park, or can’t sleep the night
before a big family trip because they’re too
excited. That’s part of being a kid - let them
enjoy the experience and use it as a great
teaching moment.
If they want to buy a pricey item, help them
save for it. You can lend support by setting
up various methods for savings. You probably

#2: Be transparent with your kids about your
own money habits.

#3: Remind them that money is a magniﬁer
of our character.
As we all know through life experience, money
doesn’t necessarily change who someone
truly is. It’s simply a magniﬁer of the type of
character they already have. Money enables
us to do more of what we believe to be good
or right.
Your child has an incredible future where you
as their parent can encourage generosity,
kindness, and care for others. When more
money comes into their future, they can have
a great foundation to build on and make a
positive impact with the character already
inside. That’s one of the greatest gifts any
of us can give to our society.
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What the Market Taught Us In
Q2 2019 and What May Lie Ahead

W

e’ve all heard it said before: “Records are
meant to be broken.” We celebrate when
the Rockies or Broncos go on a recordbreaking streak. We also hope to avoid any losses.
The bull market that began in 2009 is not the best
performing since WWII. That title still resides with
the long-running bull market of the 1990s. At the
same time, this current bull market is the longest
running since WWII (St. Louis Federal Reserve,
Yahoo Finance, LPL Research–as measured by the
S&P 500 Index).
Also, the current economic expansion is poised to
become the longest running expansion dating all
the way back to WWII. It’s about to become the
longest on record. According to the National
Bureau of Economic Research, which is considered
the official arbiter of recessions and economic
expansions, the current expansion began in July
2009. It has run exactly 10 years, or 120 months,
matching the 1990s expansion (see Table 1).

Barring an unforeseen event, the current period is
headed for the record books. While the economic
recovery is about to enter a record-setting phase,
it’s at its slowest since at least WWII, according to
data from the St. Louis Federal Reserve.
For example, starting in the second quarter of 1996,
U.S. gross domestic product, the broadest measure
of economic growth, exceeded an annualized pace
of 3% for 14 of 15 quarters. It exceeded 4% in nine of
those quarters (St. Louis Federal Reserve).
Growth was much more robust in the 1960s, and we
experienced a strong recovery from the deep ‘81-’82
recession. Yet, economic booms and long-running
expansions can encourage risky behavior.
People forget the lessons learned in prior recessions
and overextend themselves. Consumers can take on
too much debt. Businesses may over-invest and
build out too much capacity. We saw euphoria take
hold in the stock market in the late 1990s and
speculation run wild in housing not too long ago.
That brings us to the silver lining of the lazy pace of
today’s economic environment. Slow and steady
has prevented speculative excesses from building
up in much of the economy. In other words, a
mistaken realization that the good times will last
forever has not taken hold in today’s economic
environment.
(Article continued on page 5)
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A Sneak Peek at the Rest of 2019 and Beyond

Is a U.S. Recession Inevitable?

The Conference Board’s Leading Economic Index,
which has a good record of predicting (if not timing)
a recession, isn’t signaling a contraction through
year end.

That has historically been the case in the U.S.,
but other countries have more enviable records.
Earlier in June, the Wall Street Journal stated,
“Australia is enjoying its 28th straight year of
growth. Canada, the U.K., Spain and Sweden
had expansions that reached 15 years and
beyond between the early 1990s and 2008.
Without the Sept. 11, 2001 terrorist attacks, the
U.S. might have, too.”

There is one potential worry: a protracted trade war
and its impact on the global/U.S. economy, business
conﬁdence, and business spending. Exports account
for close to 14% of U.S. GDP (U.S. BEA). It’s risen over
the last 20 years, but we’ve never experienced a U.S.
recession caused by global weakness.
By itself, trade barriers with China are unlikely to tip
the economy into a recession. Per U.S. BEA and U.S.
Census data, total exports to China account for just
under 1% of U.S. GDP. Even with higher tariffs, exports
to China won’t grind to a halt and erase 1% of GDP.
What’s difficult to model is the impact on business
conﬁdence and business spending, which in turn
could slow hiring, pressuring consumer conﬁdence
and consumer spending. Simply put, there isn’t a
modern historical precedent to construct a credible
model. Hence, the heightened uncertainty we’ve
seen among investors.

If trade tensions begin to subside (a big “if”) and
if the fruits of deregulation and corporate tax
reform kick in, we could see economic growth
well into 2020 (and with some luck, into 2021
and beyond).
As always, our American Portfolios Denver team
works to keep a tight pulse on U.S. and global
markets to guide our evidence-based investing.
Your peace of mind and conﬁdence in our work
is one of our top priorities. No matter what the
rest of 2019 brings, we are here to serve you.
- Kris Tower, Managing Director

If trade tensions begin subsiding
and if the fruits of deregulation and
corporate tax reform activate,
we could see economic growth
well into 2020 and maybe beyond.
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Start a Conversation Today
Our team with American Portfolios Denver serves clients across
the Rocky Mountain region and beyond through our main office
and affiliated advisors. Reach out to our team to start a
conversation today about your ﬁnancial goals.
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