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What is Compensation for
IRA Contribution Eligibility

Compensation

Wages, Salaries, Commissions,
Professional Fees, Bonuses, Other
Amounts Received for Personal Services

'Not Compensation

Pension and Annuity Income:

IRA, Roth IRA, Company Plan
Distributions and Non-Qualified Annuity
Distributions

Net Self-Employment Income (reduced
by contributions to employer plans and
the deduction for self-employment taxes)

Rental Income (Unless it is the
taxpayer's business)

Net Self-Employment Income from
personal services (e.g., clergy, professional
traders) even if it is not subject to self-
employment tax (reduced by contributions
to employer plans and the deduction for
self-employment taxes)

Interest Income, Dividend Income, Capital
Gain Income, certain income from
partnerships, S-Corp Income

Taxable Alimony and/or
Maintenance Payments

Nontaxable Alimony and/or
Maintenance Payments

Combat Pay (even though it may be
excluded from federal income tax)

Life Insurance Proceeds

Accrued Vacation Pay

Deferred Compensation

Director's Fees, Jury Fees

Severance Pay

Scholarship or Fellowship Payments
if included in Box 1 of a W-2

Disability Payments and
Unemployment Income

Difficulty of Care Payments

Child Support

Taxable Non-Tuition Fellowship/
Stipend Payments

Amounts excluded from income
(other than combat pay)

Social Security Benefits
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Investment advisory services offered through Mutual Advisors, LLC DBA California Retirement Advisors, a SEC registered investment adviser. Securities offeredthrough
Mutual Securities, Inc., member FINRA/SIPC. Mutual Securities, Inc. and Mutual Advisors, LLC are affiliated companies. CA Insurance license #0B09076. Mutual Advisors,
LLC and California Retirement Advisors takes no responsibility for the current accuracy of this information. Ed Slott and Company LLC is not affiliated with MutualAdvisors.

© 2026 Ed Slott and Company LLC. Reprinted with permission. Ed Slott and Company LLC takes no responsibility for the current accuracy of this information.

This is being provided for informational purposes only and should not be construed as a recommendation to buy or sell any specific securities. Past performance is no
guarantee of future results, and all investing involves risk. The views expressed are those of California Retirement Advisors (CRA) and do not necessarily reflect the views of
Mutual Advisors, LLC or any of its affiliates. CRA, nor any of its members, are tax accountants or legal attorneys, and do not provide tax or legal advice.

For tax or legal advice, you should consult your tax or legal professional.
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