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SUMMARY

US stocks were mixed again this week, with tech holding up while the rest of the market drifted lower. The Nasdaq edged up 0.46%, but the
S&P 500 slipped 0.25%, the Dow fell 1.25%, and the Russell 1000 Value dropped 1.03%; the small-cap Russell 2000 was roughly flat, down
0.11%. Information Technology (up 1.45%) and Energy (up 1.42%) were the top performers, with Utilities also higher, while Health Care (down
2.70%), Financials (down 2.48%) and Consumer Staples (down 1.81%) fell the most. Overseas, foreign markets were weak. EAFE fell 1.48%,
with heavy losses in Spain, France and the UK, offset only partly by a 1.01% gain in Japan. EM slipped 1.34%, as a strong week for Brazil and
South Korea was outweighed by sharp declines in South Africa, Mexico and China.

In Treasuries, the curve steepened. The 2-year yield eased 3 basis points to 4.82% as a soft jobs report revived expectations for rate cuts,
while the 10-year rose 11 basis points to 5.27% and the 30-year added 13 basis points to 5.62%. In other markets, gold fell 143.62 to 4,141.19 an
ounce and crude eased 1.30 to 91.11 a barrel. The VIX rose 0.44 to 15.31. In currencies, the trade-weighted US$ gained 0.95% to 101.93, while
Bitcoin was little changed, up about 0.7% to end near 84,400.

The week brought a notably softer read on the labor market. September payrolls rose just 29k, well short of the 90k forecast, and the prior two
months were revised down by a combined 60k; the unemployment rate ticked up to 4.2% and wage growth cooled to 0.1% on the month. The
signs of cooling were broad, with job openings falling to 7.08 million and Conference Board consumer confidence tumbling to 81.9 from 89.4.
On inflation, the news was better: core PCE, the Fed's preferred gauge, rose a milder 0.2% in August, bringing the annual rate down to 3.0%.
Second-quarter GDP was also revised up, to 2.2%. Next week is lighter. The minutes from the Fed's September meeting on Wednesday will be
parsed for how split officials were after last month's rate hike, and the ISM services index on Monday is the other main release. We also get the
trade balance, consumer credit and the preliminary University of Michigan sentiment reading on Friday.
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Weekly Data Releases The Week Ahead
Data AsofDate Value 1Y Ago %Change Monday (10/5)
US Cons Expenditures on Goods 08/31/26 6,949,625 6,532,082 6.39% S& P Global US Services PMI
USCurrent Transfer Receipts 08/31/26 5198216 4,980,347 437% 1SM Services Index
USIncome Receiptson Assets 08/31/26 4705129 4549172 343% Tuesday (10/6)
USProprietors' Income 08/31/26 2139178 2,035,128 511% Trade Balance
USReal Disp Income per Capita 08/31/26 53,674 53113 1.06% Wednesday (10/7)
USGDP 06/30/26 32,563,030 30,630,174 6.31% MBA Mortgage App”cations
USReal GDP 06/30/26 24408011 23884563  219% Thursday (10/8)
USFixed Investment 06/30/26 18.20% 18.00% 111% Initial Jobless Claims
USChangein Private Inventories  06/30/26 ~ -95,762 -4459 A7 Wholesale Inventories MoM
USExports 06/30/26  11.70% 1070% 9.35% Friday (10/9)

U. of Mich. Sentiment
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HOW WE'RE TALKING ABOUT MARKETS

The Fed Gets More Room to Wait

September payrolls rose just 29,000, well below expectations, while unemployment
1 moved higher and core PCE inflation showed signs of moderating. The combination

weakens the case for another immediate Fed hike. The important distinction is that

slower hiring does not yet look recessionary. If growth remains intact while inflation

cools, markets could get the rare combination of a Fed pause without a meaningful

earnings slowdown.

Long-Term Rates Are Becoming the Market's Hurdle Rate

The 10-year Treasury briefly reached 5.34%, its highest level since 2002, as investors
2 wrestled with inflation, strong nominal growth and heavy government borrowing. Higher

yields do not automatically derail equities, particularly when profits are growing, but they

raise the bar for expensive assets. Going forward, we are watching whether earnings

growth can continue to outrun the increasing discount rate, particularly within high-

valuation growth stocks.

Oil Is Still an Inflation Wild Card

Energy markets remain tied closely to Middle East developments, with crude above $90

3 and supply concerns keeping inflation risk elevated. The G7's coordinated release of 100
million barrels of emergency oil and diesel reserves helped ease prices late in the week,
but it is a temporary supply response rather than a permanent solution. Persistent energy
pressure could complicate Fed policy and squeeze consumer spending even as
underlying inflation improves.

S&P 500 Top & Bottom Performing Stocks for the

Week
Top10 Bottom10
Ticker Name Price Total Return Ticker Name Price Total Return
coL Carnival CorpLtd 25.07 158% FICO Fair IsaacCorp 66175 | 234% |
LITE Lumentum HoldingsInc 1,045.78 15.3% CTVA Cortevalnc 12.57 -15.4%
SNPS SynopsysInc 490.54 151% APP AppLovin Corp 281.31 137%
RCL Royal Caribbean CruisesLtd 269.99 14.4% GPN Global PaymentsInc 80.29 -9.4%
COHR Coherent Corp 31919 13.9% WDC  Western Digital Corp 462.56 91%
ACN Accenture PLC 212.30 12.9% IP International Paper Co 3252 -8.7%
TER Teradyne Inc 415.79 12.7% QCOM QUALCOMM Inc 182.09 -8.5%
NTAP NetApp Inc 215.05 125% MOS  MosaicCo/The 21.55 -8.4%
AMAT Applied MaterialsInc 529.30 11.3% FIS Fidelity National Information ServicesInc 3310 -8.4%
P EverpureInc 13413 11.2% SW Smurfit Westrock PLC 43.04 -8.3%

Please see important disclosures on next page.
Source: Bloomberg, YCharts, T. Rowe Price, Reuters, Modelist
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Equity Data
Dividend

Style Box 1 Week MTD YTD 1Year 3Year 5Year 10Year Yield P/ERatio P/BRatio
Russell 1000 0.22 1.02 1343 1371 23.88 11.71 15.37 112 26.40 5.37
Russell 1000 Value -1.03 061 19.95 2397 2173 1092 11.64 176 2091 34
Russell 1000 Growth 0.66 1.46 7.86 5.25 25.46 1211 1861 047 36.69 1377
Russell Midcap 0.02 1.50 1858 14.65 19.80 711 11.68 167 20.95 313
Russell 2000 011 1.30 15.35 1577 21.09 573 1050 1.86 87.40 245
S&P 500 Sector
Communications -1.64 .33 414 9.66 3014 1218 1343 0.70 24.06 485
Consumer Disc. 019 1.23 -4.66 6.21 15.69 370 1251 0.70 2910 711
Consumer Staples -1.81 -0.03 5.95 847 1055 6.62 8.08 2.60 2216 6.73
Energy 1.42 213 43.26 4712 17.64 21.29 10.66 255 1765 2.59
Financials -2.48 018 -1.25 3.67 20.08 767 1257 1.84 15.64 232
Health Care 270 -1.32 870 17.20 12.00 6.21 11.43 1.60 24.82 5.36
Industrials -0.32 179 10.49 10.92 2163 11.88 1316 1.21 29.48 718
Information Tech 1.45 1.84 3074 24.81 37.44 22.05 2619 047 36.65 14.36
Materials -1.51 0.58 9.45 16.55 11.07 5.03 9.96 1.69 22.39 316
Real Estate 173 -0.25 5.05 479 11.70 0.68 6.71 352 11.22 3.04
Utilities 0.75 0.99 -4.72 -7.99 1352 6.79 8.35 319 17.37 2.03

Fixed Income Data

Yieldto Modified Credit

Bloomberglndex 1 Week MTD YTD 1 Year 3 Year 5Year 10Year Worst Duration Rating
USAggregate -0.60 0.05 -2.86 -2.40 463 0.62 1.22 5.56 5.87 AA2/AA3
USUniversal -0.62 0.02 -2.60 -2.08 5.07 0.24 157 577 5.69

Multiverse 054 013 -2.61 -2.07 4.46 -1.57 0.52 466 6.09
UST-Bills:1-3M 0.08 0.05 2.80 347 4.45 381 244 407 0.23 AAT/AAT
Short Treasury 011 0.05 268 337 4.42 365 243 424 0.48 AA1/AA1
USTreasury -0.46 0.03 274 -2.46 361 -1.03 0.69 512 567 AA1/AAT
USLong Treasury -1.69 -0.11 772 -8.93 263 -7.62 172 5.66 1372 AA1/AAT
USTIPS 043 0.01 =211 2.32 401 0.22 219 5.27 6.50 AA1/AA1
Municipal Bond 0.45 1.02 -3.20 -2.89 8158 0.05 172 463 7.47 AA2/AA3
USCorporate -0.70 -0.01 =258 -2.69 564 -0.52 212 6.05 6.60 A3/BAA1
USCorpHY -0.65 0.04 014 1.29 8.47 365 501 8.29 3.59 BA3/B1
Global-Aggregate -0.51 -0.11 278 229 419 -1.84 0.32 443 6.19

EM USD Aggregate -1.20 -0.35 -1.86 -1.20 8.44 1.42 279 6.95 5.80 BAA2/BAA3
U.S. Convertibles -0.22 0.95 16.01 1178 18.57 5.45 12.09

DISCLOSURES

Modelist Inc. is a registered investment adviser. This content is intended for informational and educational purposes only and should not be
construed as personalized investment advice or a recommendation to buy or sell any security. All investments involve risk, including the loss of
principal. Past performance is not indicative of future performance. Modelist does not guarantee performance outcomes or cost reductions.
Any strategies discussed are illustrative in nature and may not be suitable for all investors or advisors. Be sure to first consult with a qualified
financial adviser and/or tax professional before implementing any strategy discussed herein. Past performance is not indicative of future
performance. Registration with a regulatory authority does not imply a certain skill or training.

Investment advisory services offered through Mutual Advisors, LLC DBA California Retirement Advisors, a SEC registered investment adviser.
Securities offered through Mutual Securities, Inc., member FINRA/SIPC. Mutual Securities, Inc. and Mutual Advisors, LLC are affiliated
companies. CA Insurance license #0B09076. The views expressed are those of Modelist and do not necessarily reflect the views of Mutual
Advisors, LLC, or any of its affiliates. Modelist Inc. is not affiliated with California Retirement Advisors or with Mutual Advisors, LLC.

Source: Bloomberg, YCharts, Modelist
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