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Market Data

Charts and Tables Highlighting the 
Performance of Stock Market Indicators and 
Asset Classes.



Stock Market Performance

During the 4th quarter the U.S. equity markets moved higher before 
trimming gains as year end approached. The Dow Jones Industrial Average 
rose 4.5%, while the Nasdaq and the S&P 500 added 2.7%.

The markets continued their bullish moves bolstered by strong earnings 
reports especially from the financial and tech sectors, better than expected 
inflation numbers (note that October’s results were reported as unchanged 
due to the government shutdown), and the Federal Reserve announcing 
another 0.25% rate cut in December. 

Outside the U.S., the major indexes finished the year rallying towards all time 
highs. The developed international markets were up 4.9% and the emerging 
markets index jumped 4.8%.

The Non-U.S. equity markets benefited from a weaker U.S. Dollar, improving 
corporate earnings, and increased capital flows into international equities as 
investors sought greater diversification in their portfolios.

Source: YCharts, 1/2/26

Domestic Indexes

Non-U.S. Indexes



U.S. Sector Performance

During the 4th quarter, while the overall S&P 500 index posted a gain of 2.7%, 
the performance by sector ranged from 11.2% to -4.2%. 

The S&P 500’s move higher during the quarter was led by Health Care 
(11.2%)  While Real Estate (-4.2%) and Utilities (-2.1%) weighed on returns.

At the end of the third quarter, President Trump began to announce a series 
of “deals” stemming from conversations with many of the major Pharma 
companies. On November 6th, the White House released the outline of the 
“Most Favored Nation” terms that the President had agreed to with these 
Health Care companies. These announcements provided greater clarity to 
the President’s plans and gave confidence to investors that the worst-case 
scenarios were off the table leading to a sharp rise in Health Care stock 
prices.

While quick sector swings from quarter to quarter are often difficult to 
capitalize on, the intermediate and longer trends should provide 
opportunities for investors focused on strategically over- or under-weighting 
their exposure to certain sectors.

Source: YCharts, 1/2/26

Sensitive Sectors Q4 2025 Return
Technology Select SPDR® ETF 2.16%
Industrial Select Sector SPDR® ETF 0.58%
Energy Select Sector SPDR® ETF 0.09%
Communication Services Select Sector SPDR® ETF -0.55%

Defensive Sectors Q4 2025 Return
Health Care Select Sector SPDR® ETF 11.23%
Consumer Staples Select Sector SPDR® ETF -0.88%
Utilities Select Sector SPDR® ETF -2.10%

Cyclical Sectors Q4 2025 Return
Financial Select Sector SPDR® ETF 1.67%
Materials Select Sector SPDR® ETF 1.21%
Consumer Discretionary Select SPDR® ETF -0.34%
Real Estate Select Sector SPDR® ETF -4.22%



Large Cap vs. Small Cap, Growth vs. Value

In the past RiverGlades has shared a preference for avoiding the growth/value distinction. Instead favoring a tactical sector level allocation or embracing the 
broader indexes. However, monitoring the trends between value and growth can be informative and worth checking on from time to time. As captured in the 
chart above left, Large Cap stocks represented by the Russell 1000 Index and Small Cap stocks represented by the Russell 2000 index posted similar returns in the 
fourth quarter. The chart to the right, breaks down the Russell 1000 and Russell 2000 by both growth and value. Both Large Cap Value and Small Cap Value 
indexes outperformed their Large Cap peers during the quarter, however only by a couple of percent.

Over the past 5 years, Large Cap Growth has outperformed Large Cap Value by over 33% and over the past 10 years Large Cap Growth has outperformed Large 
Cap Value by over 257% on an absolute basis when looking at cumulative total returns. Many investors have been calling for a rebound in value stocks over the 
past decade, and it still hasn’t occurred. This shouldn’t come as a surprise, because most of the real growth has been occurring in tech and tech-related 
companies.

Source: YCharts, 1/2/26



Asset Class Performance

This visual shows various asset classes, sectors, and country-level indexes equity 
performance to start 2026 through January 9th, during the fourth quarter and for 2025.

Looking at this data, a few things stand out: 1) International stock indexes finished on a 
high note after posting significantly stronger returns than the domestic indexes during 
the year, 2) Gold and Silver continued to shine, and 3) bonds advanced during the 
quarter posting solid returns for the year.

With the MSCI EAFE index up over 31% and Emerging Market index up over 34% this 
year, non-U.S. stocks posted their best absolute and relative performance in years. This 
shouldn’t be a complete surprise as both have trailed the S&P 500 significantly over the 
past 10 years. Looking back to 12/31/2015, the cumulative total returns for the S&P 
500 is 297%, compared to the EAFE’s 121% and Emerging Markets’ 112%. 

The question remains, is this a short-term swing or is this a significant reversal in capital 
flows? RiverGlades continues to believe that over the longer term, the U.S. markets 
represent a more attractive investment option but that investors should be moving 
towards an allocation of non-U.S. stocks inline with the overall global market allocation 
of around 2/3 U.S. and 1/3 non-U.S.

Gold which has been a popular investment to offset inflation fears the past few years, 
continues to shine rising over 11% last quarter and over 63% in 2025.

Source: Bespoke Investment Group, The Bespoke Report, 1/9/25



Asset Class Performance – By Quarter

This visual shows historical annual asset 
class performance for the last 15 
quarters. 

Looking at the returns, you can see some 
continuity of performance for a few asset 
classes. However, there isn’t enough 
consistency to be of any predictive value. 
The market environment or themes that 
were unfolding during these periods 
explain the performance but identifying 
the exact start and finish of these 
movements remains difficult, if not 
impossible.

However, over longer periods of time, 
the relationship between risk and return 
becomes more apparent. 

Finding the proper asset mix is key to 
constructing the right portfolio for each 
investor. From there, RiverGlades seeks 
to adjust allocations at the margin based 
on the market environment and 
prevailing investment themes.Source: YCharts, 1/26/26
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Bonds & Interest Rates

Collection of Data Summarizing Moves 
in the Fixed Income Markets.



Interest Rates

During the fourth quarter the yield curve dropped at the short 
end in anticipation of several upcoming rate cuts, while longer -
term rates moved slightly higher.

A steepening yield curve is generally viewed as a “healthy” 
indicator. Investors would expect that the longer the time-
period the higher the rate of interest should be earned.

Source: YCharts, 1/13/25

Duration Rate QoQ Δ

1-Month 3.74% ▼ 46 bps

3-Month 3.67% ▼ 35 bps

6-Month 3.59% ▼ 24 bps

1-Year 3.48% ▼ 20 bps

2-Year 3.47% ▼ 13 bps

3-Year 3.55% ▼ 6 bps

5-Year 3.73% ▼ 1 bps

10-Year 4.18% ▲ 2 bps

20-Year 4.79% ▲ 8 bps

30-Year 4.84% ▲ 11 bps



Where Are Interest Rates Headed?

RiverGlades has remained consistent in the opinion that multiple rate cuts were unnecessary and unlikely. However, the Fed cut by 0.25% three times last year 
boosting the economy, as well as the stock and bond markets. As we start 2026, the markets are pricing in two rate cuts before year-end. 

The big questions for this year is who will be chosen to replace Fed Chairman Jerome Powell and how “dovish” will they be? President Trump has made it quite 
clear that he believes rates should be lower and that he wants to see rates come down. Will his next appointee to Fed Chair acquiesce to President Trump’s wishes 
or will “The Fed” remain as “independent” as it has been in the past. There has always been a bit of politics involved in setting Fed Funds levels, but for the most 
part “The Fed” has ultimately done what it felt was right for the economy. If GDP is running around 3%, is cutting rates another 0.50% this year the right thing to 
do? As with almost everything in economics, the answer is, it depends. It will depend on inflation, it will depend on job growth, it will depend on tariffs, etc…

Source: CME Group; Fed Watch Tool, 1/8/26
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Macro Economic  Data

Leading and Lagging Economic Data and 
Trends from Key Economic Reports Published 
Recently.



Gross Domestic Product (GDP) – GDPNow

To evaluate how the U.S. economy is doing at any given time, 
RiverGlades reviews numerous data points and economic 
indicators. One not previously included in this presentation is 
produced by the Federal Reserve Bank of Atlanta and is called 
GDPNow. They describe this weekly projection as follows:

“The GDPNow forecast is constructed by aggregating statistical 
model forecasts of 13 subcomponents that comprise GDP… As more 
monthly source data becomes available, the GDPNow forecast for a 
particular quarter evolves and generally becomes more accurate. 
That said, the forecasting error can still be substantial just prior to 
the “advance” GDP estimate release. It is important to emphasize 
that the Atlanta Fed GDPNow forecast is a model projection not 
subject to judgmental adjustments. It is not an official forecast of 
the Federal Reserve Bank of Atlanta, its president, the Federal 
Reserve System, or the FOMC.”

The Atlanta Fed clearly states that this number is not always 
correct, however it offers an estimate, and the trend can be tracked 
throughout the quarter. Riverglades often finds value in comparing 
the estimate to the Blue Chip consensus and range. 5% GDP 
growth last quarter would be quite a bit higher than consensus 
and likely has some “noise” due to the government shut down 
earlier in the quarter. However, GDP is likely to be strong and 
consensus seem to be anticipating continued growth into 2026.

Source: Federal Reserve Bank of Atlanta, GDPNow, 1/14/26

Estimate: 
5.3%



Unemployment and Labor Force Participation

The chart at left, shows the history of U.S Job Openings and the U.S. Unemployment Rate that typically track in a loosely inverse relationship. This relationship 
was apparent in 2025 as Total Nonfarm job openings declined and the measured unemployment rate moved higher, ticking up to 4.6% at year-end.

The chart to the right shows the US Labor Participation rate over the past 10 years. You can see that following the COVID shutdowns, while lower than pre-
COVID levels, the rate has returned to the 10-year average.

Source: YCharts, 1/8/26



Housing Indicators

Mortgage rates declined slightly during the fourth quarter. 30-
year mortgages fell from around 6.30% At end of September to 
6.15% at end of the year. However, over the past year 
mortgage rates have moved from 6.85% to 6.15%, around a 
10% drop.

According to ATTOM’s 4th quarter survey, 86% of counties 
surveyed saw affordability improve driven by declining 
mortgage rates and price stability. However, 99% of the 594 
counties in the survey still showed lower affordability than 
historic averages.

RiverGlades’ outlook is for the housing market to continue 
normalizing as the uncertainty around the Trump 
administration’s policies fade, interest rates decline, and the 
economy remains strong.



Inflation

The U.S. inflation rate (CPI) and Core CPI, which excludes food 
and energy prices, both ticked lower at the end of the fourth 
quarter to 2.71% and 2.66%. 

It should be noted that CPI data was impacted by the 2025 U.S. 
government shutdown between Oct. 1 – Nov. 12. The Bureau of 
Labor Statistics (BLS) was unable to collect, or had to delay, key 
data for October, leading to incomplete reports, the use of 
"carry-forward" methods for rents, and reduced reliability for 
November's CPI. This impact is likely to “muddy” the data 
through early next year and only serves to make the Federal 
Reserve’s job more difficult.

RiverGlades’ thesis has been that any increases will be 
absorbed in different industries to varying degrees across the 
exporter, importer, and consumers resulting in a small upward 
push to prices. However, the funds raised from the tariffs will 
improve the Federal budget situation easing upward pressure 
on interest rates, while the overall growth of the economy will 
enable wages to keep up with or exceed the increase in prices.

RiverGlades’ expectation is that rates will remain higher for 
longer and inflation will not increase notably from the 3% 
range, unless the Fed goes too far by cutting too quickly.



Investor & Consumer Sentiment

As evident in the chart to the upper left, U.S. Consumer Sentiment remains at very depressed levels. Current levels are not that far above the June 2022 low 
and far below the 20-year average of around 80. As noted in earlier commentary, the direction consumer sentiment is swinging is often more indicative of 
changes in consumer spending than the absolute level measured. Having experienced a slight uptick late in the 4th quarter, this data point warrants monitoring 
over the coming weeks and months.

As indicated by the Bull-Bear Spread in the chart to the right, investor sentiment has rebounded since the April 2025 tariff announcement lows and has 
fluctuated around the 20-year average more recently. This measure often serves as a contrary indicator when it is closer to levels near highs or lows.

In a recent research piece, Bespoke Investment Group noted that the expectations component of the UMich sentiment survey remains right near its lowest 
levels on record, but it does appear to be bottoming. It went on to say, October’s reading was one of just eight times that the index was six months removed 
from a two-year low and still in the lower half of its historical range. In the seven prior occurrences since the late 1970s, the S&P 500 was higher six and twelve 
months later every time.

Source: YCharts, 1/26/26Source: YCharts, 1/26/26
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Summary & Outlook

Summary of Where RiverGlades Believes the 
Markets are Positioned Today and Where 
They Might Go In The Near Future. 



Where Do Things Go From Here?

A recent report from the well-respected Bespoke 
Investment Group (www.bespokepremium.com) 
summarized their take on the current “Pros and Cons” 
for the stock market going forward. Many of these 
have been touched on in this presentation, but 
RiverGlades is always available to elaborate or answer 
questions.

The Pros and Cons appear to be evenly split. While an 
argument can be made for both sides, it also becomes 
important to take into consideration the time over 
which these factors are anticipated to unfold and the 
weighting each situation warrants in your analysis. 

It should be noted that when the 10-year yield, oil, 
and the dollar remain low, it has historically been 
bullish for stocks over the next 12 months.

RiverGlades continues to believe the underlying 
fundamentals are “ok” and that the markets are likely 
to trend higher over the next 12-18 months. However, 
given the speed at which the markets have moved 
higher and the amount of “good news” already priced 
into the markets, a pullback of some size might be 
expected in the coming months.

Source: Bespoke Investment Group, 
The Bespoke Report, December 19, 2025

http://www.bespokepremium.com/
http://www.bespokepremium.com/
http://www.bespokepremium.com/
http://www.bespokepremium.com/
http://www.bespokepremium.com/


Where Do Things Go From Here? cont.

Also of interest was the rate at which various strategists quickly lowered 
their outlook for the year following the tariff announcements and 
subsequent sell-off. Yet, by the middle of the year once the market had 
begun to rally those same strategists raised their estimates back to 
almost the same level they had predicted prior to the tariff 
announcements.

Source: TheStreet.com, 1/21/25

Maybe it’s best to ask the 
”experts.” Surely with the 
money they get paid and 
the resources they have at 
their disposal, they know 
what the markets will do…

At left is a summary of most 
of the major Wall Street 
firm’s public outlook in 
January for 2025. For 
reference, the S&P 500 
ended 2025 at 6845. 

While many were relatively 
close, it’s interesting that 
the majority of estimates 
were too low. With several 
actually predicting a 
negative return for the year.



Where Do Things Go From Here? cont.

Having looked at how they did last year, let’s take a look at Wall Street’s outlook for 2026… 
TheStreet.com published a list as of 12/22/25 that shows an average estimate of 10% gains 
putting the S&P 500 over 7,500 at 2026 year-end. Tom Lee and Ed Yardeni are two strategists 
that RiverGlades follows and have found to be candid and thoughtful in their analysis. While 
they tend to favor an optimistic outlook, both highlight the risks and typically focus on 12-18 
months out. This is very much in keeping with RiverGlades approach and is perhaps why 
their work resonates.

Bespoke Investment Group recently published a research note explaining that bull markets 
have gotten much longer since WW2 as American markets became increasingly developed. 
Their analysis shows that the average bull market since 1945 has seen a gain of 155% across 
1,633 days and offer that for the current bull market to get to those “average” levels, the 
current market run would extend into 2027 and see a further gain of about 35% from where 
the S&P was trading at the end of 2025.

While that’s a reasonable outlook, they also highlight that the second year of the four-year 
Presidential Cycle has historically been by far the weakest. Since 1928, the S&P 500 has seen 
a median gain of just 0.58% in year two of the four-year Election cycle. For recent context, in 
year two of President Trump’s first term (2018), the S&P fell 6.2%, while the index fell 19.4% 
in year two of President Biden’s term (2022). 

While RiverGlades remains constructive on the economy and the markets overall, if last year 
our outlook was to “take the over” compared to consensus, this year it might be to favor 
“the under.”

Source: TheStreet.com, 12/22/25



Where Do Things Go From Here? cont.

The chart to the top left shows the S&P 500 Shiller CAPE Ratio over the 
past 30 years. Yale Professor Robert Shiller created this variation of the 
traditional P/E Ratio to account for the cyclicality of earnings. Rather than 
simply taking the trailing year’s earnings as is done with the traditional 
P/E, the CAPE Ratio averages the past 10 years earnings and adjusts for 
inflation. This provides a longer-term lens through which valuation can be 
analyzed. 

The bottom chart, shows the forward P/E ratio at 28.5 about where it was 
to begin 2025. Future earnings are expected to continuing growing but 
estimates have a fair amount of uncertainty baked into them. 
RiverGlades’ outlook remains relatively constructive all things 
considered. 

As noted last quarter, non-U.S. stocks have picked up after a decade of 
underperforming the S&P 500. During this time, the global equity index 
saw the U.S. to Non-U.S. ratio shift from roughly 50/50 to close to 70/30. 
RiverGlades has favored U.S. over non-U.S. during this period and 
continues to do so. However, investors should evaluate their non-U.S. 
exposure to confirm they have the appropriate level of diversification as 
earnings growth around the world appears to be picking up momentum.

Short of knowing how things will playout this year, the best approach is 
to focus on what we do know, while keeping an eye on the situation as 
things unfold. From where we sit it appears the markets will continue to 
climb the metaphorical “wall of worry.”

Source: YCharts, 1/19/26
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For more information, please visit  https://rivergladesfo.com/

• All investment strategies have the potential for profit or loss. Changes in investment 
strategies, contributions or withdrawals may materially alter the performance and 
results of your portfolio. 

• Different types of investments involve varying degrees of risk, and there can be no 
assurance that any specific investment will either be suitable or profitable for a 
client’s investment portfolio. 

• Economic factors, market conditions, & investment strategies will affect the 
performance of any portfolio there are no assurances that it will match or 
outperform any particular benchmark. 

• The information contained herein has been obtained from sources believed to be 
reliable, but the accuracy of the information cannot be guaranteed. 

• This is not to be considered a solicitation for the purchase or sale of any individual 
security or investment strategy.

• RiverGlades has presented information in a fair and balanced manner.

• RiverGlades is not giving tax, legal or accounting advice, consult a professional tax 
or legal representative if needed.

• RiverGlades may discuss and display charts, graphs, formulas and/or stock picks 
which are not intended to be used by themselves to determine which securities to 
buy or sell, or when to buy or sell them. Such charts and graphs offer limited 
information and should not be used on their own to make investment decisions. 
Consultation with a licensed financial professional is strongly suggested.

• The opinions expressed herein are those of the firm and are subject to change 
without notice. The opinions referenced are as of the date of publication and are 
subject to change due to changes in the market or economic conditions and may not 
necessarily come to pass. Any opinions, projections, or forward-looking statements 
expressed herein are solely those of author, may differ from the views or opinions 
expressed by other areas of the firm, and are only for general informational 
purposes as of the date indicated.
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