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Recent Market Volatility 

The current market volatility has some investors concerned, so I thought I would highlight a few points 

from our investment research that you might find constructive.  Investors are inundated with negative 

news flow.  Because of this, I thought it might be helpful to discuss some of the positive trends we are 

seeing in the economy and moves we are making in the portfolios to take advantage of the dislocations 

we are seeing in the markets. 

While we do not possess a crystal ball, we believe the stock market has sold off on fears of a future 

recession.  Although we are also concerned with the Federal Reserve’s ability to combat inflation, there 

are several positive areas that give us hope that a recession is not imminent:  

 Employment and Job Growth 

 Industrial Production 

 Corporate Profitability 

 Consumer Debt Levels 

 Rebound of Service Economy 

 

Employment & Job Growth 

Unemployment levels are at historic lows while job creation is still very healthy. The consumer makes up 

two-thirds of economic growth.  A healthy consumer that is employed has historically been the best 

predictor of economic growth.  There are currently almost 2X the number of job openings as there are 

unemployed workers. 



 

 

Industrial Production is the strongest we have seen since 2011. 

 

 

Corporate Profitability 

Corporate Profits have rebounded nicely since COVID and are expected to continue to grow over the 

next three years. 
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Consumer Debt 

Because of the government stimulus provided to consumers during COVID-19, consumer debt levels are 

at historic lows. 

 

Source: JP Morgan, Factset 

 

Service Sector Rebound 

Driven by pent up demand, the service sector is rebounding quickly towards 2019 levels and driving 

economic growth. 
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The Federal Reserve’s efforts to try and fight inflation could possibly lead to a recession.  What is clear 

to us is that the market is already pricing in a high probability that a recession will occur over the next 

two years.  As long-term investors, our clients should not be afraid of market volatility over the short 

term.  This produces only paper losses in portfolios, not real losses.  We look forward to periods such as 

these as they create investment opportunities that will allow our clients to meet their retirement goals 

over the long-term.  We are already seeing opportunities to increase investments in high quality 

companies that are now significantly cheaper than they were just six months ago.  We have cash in 

client accounts that was kept relatively high for an occasion such as this.  We have already begun putting 

this cash to work in innovative sectors such as biotech that should provide good growth prospects in our 

portfolios for years to come.  We have also identified some other positive opportunities this month that 

will allow us to continue to put cash to work.  These trades will be detailed in our Activity Report which 

will be sent to clients at the end of the month. 

Best regards, 

 

Curt Gross, CFA 
Chief Investment Officer  
 

 

 

 

 

IMPORTANT DISCLOSURE INFORMATION 

Please remember that past performance may not be indicative of future results.  Different types of investments involve varying 

degrees of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or 

product (including the investments and/or investment strategies recommended or undertaken by FAI Wealth Management-

“FAI”), or any non-investment related content, made reference to directly or indirectly in this blog will be profitable, equal any 

corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful.  

Due to various factors, including changing market conditions and/or applicable laws, the content may no longer be reflective of 

current opinions or positions.  Moreover, you should not assume that any discussion or information contained in this blog serves 

as the receipt of, or as a substitute for, personalized investment advice from FAI.   

Please remember that if you are a FAI client, it remains your responsibility to advise FAI, in writing, if there are any changes in 

your personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising our previous 

recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to our investment 

advisory services. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above 

to his/her individual situation, he/she is encouraged to consult with the professional advisor of his/her choosing. FAI is neither a 

law firm nor a certified public accounting firm and no portion of the blog content should be construed as legal or accounting 

advice. A copy of the FAI’s current written disclosure Brochure discussing our advisory services and fees is available for review 

upon request.  

Please Note: FAI does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or 

relevance of any information prepared by any unaffiliated third party, whether linked to FAI’s web site or blog or incorporated 

herein and takes no responsibility for any such content. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly. 
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