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Five Key Areas of Financial Planning

1. Preservation Planning

2. Retirement Planning

3. Tax Planning

4. Estate Planning

5. Investment Planning



Causes For Optimism

▪ Faith in the stock market

▪ Federal Reserve is still accommodative

▪ The Government & the Fed has put a lot of money into the hands of Americans

▪ Economic growth thesis is still intact

▪ Strong corporate earnings

▪ Energetic consumer spending

▪ Rapid pace of change 



Reasons To Worry

▪ Inflation

▪ Labor force strains

▪ Public policy risks

▪ Change in Federal Reserve policy

▪ Recovery can still be derailed

▪ Rapid pace of change



Inflation and Interest Rates

Federal Reserve Met in September

▪ Fed funds rate remains at 0 – 0.25%

▪ Expected to remain at this rate until the Fed sees enough change in 
employment and inflation numbers.

▪ Tapering could commence in November and conclude “around  middle of next 
year”



Treasury Yields

▪ The 10-year Treasury yield finished the quarter at 1.52%.

▪ The 30-year Treasury yield hit a 2021 high on March 19 at 2.45%.



Key Takeaways

▪ Caution is still the principal notion for investors.

▪ Interest rates are still near zero but may rise 
sooner than expected.

▪ Inflation worries have become much more 
prevalent

▪ The Fed has suggested that tapering may occur 
as soon as November.

We are here to help YOU!



Proactive Year-end Tax Planning Ideas for 2021

A “Proactive” approach to your tax planning instead of 

a “Reactive” approach could produce better results!



Tax Planning vs. Tax Preparation

“By failing to prepare, you are preparing to fail.” 

Benjamin Franklin



Tax Brackets for 2021

For 2021, there are still seven tax rates.  
They are 10%, 12%, 22%, 24%, 32%, 35%, and 37%. 

Under current law this seven-rate structure is scheduled to phase out on January 1, 2026.



Itemized Deductions Vs The Standard Deduction

Evaluate The Use Of Itemized Deductions Vs The Standard Deduction

2021 STANDARD DEDUCTION Amounts

Single MFJ/QW MFS HOH

$ 12,550 $ 25,100 $ 12,550 $ 18,800



Capital Gains Rates for 2021



Tax Gains & Loss Harvesting



Harvesting Capital Losses

▪ Selling assets at a loss to offset capital gains.

▪ Reduces or eliminates tax on current capital gain.

• On the surface, loss harvesting produces an economic benefit equal to the 
tax saved, however it could only provide a timing benefit. 

▪ Tax deferral could be valuable!



Harvesting Capital Losses

▪ Capital losses are highly tax effective if they can be used to offset income taxed 
at higher rates.

Warning: Watch out for the wash sale rule, which prevents taxpayers from 
repurchasing a substantially similar security within 30 days of selling at a loss.

KEY FACT: 

Taxpayers can use up to $3,000 capital loss 

above capital gains to offset ordinary income!



Harvesting Capital Gains

▪ On the surface, it might appear that taxpayers should always harvest gains.

▪ However, harvesting gains introduces a tradeoff between lower tax rates 
versus the loss of tax deferral.

▪ Remember although tax is paid at a lower rate, it might be paid sooner.



Proactive Tax Planning with the SECURE ACT 

Explore Roth IRA Conversion Benefits

▪ Lowers overall taxable income long-term

▪ Tax-free compounding

▪ No RMDs (at age 72) 

▪ Tax-free withdrawals for beneficiaries

*Withdrawals from Roth IRA may be tax free, as long as they are considered qualified. Limitations and restrictions may apply.
Withdrawals prior to age 59 ½ or prior to the account being opened for five years, whichever is later, may result in a 10% IRS 
penalty tax. Future tax laws can change at any time and may impact the benefits of Roth IRAs. Their tax treatment may change.



2021 Year-end Tax Planning

Summary Checklist

▪ Bracket Management

▪ Itemized Deduction Timing

▪ Gain & Loss Harvesting

▪ Retirement Planning

▪ Education Planning

▪ Charitable Planning

▪ Estate Tax Planning

▪ Planning for Major Financial or Life Events Next Year / Future

▪ Planning for Any Other Personal Situational Concerns



What Can You Expect From Us?

▪ Regular review of changes that may 
affect you.

▪ Regular communication.

▪ More frequent discussions.

▪ Review of economic, tax, estate and 
investment issues for our clients.



Help Us
Help Others



Thank You!

We Appreciate The Opportunity To Assist With Your 
Financial Needs

&

We’re Always Planning For Your Success, Together

Your Health And Well-being Is 
Our Highest Priority!



Q & A



Disclaimers

The views stated in this workshop are not necessarily the opinion of SagePoint Financial Inc., and should not be construed, directly or indirectly, as an offer to buy or sell any securities mentioned 
herein.  Information is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. Please note that statements made may be subject to change 
depending on any revisions to the tax code or any additional changes in government policy. Please note that individual situations can vary. Unless certain criteria are met, Roth IRA owners must 
be 59½ or older and have held the IRA for five years before tax-free withdrawals are permitted. Additionally, each converted amount is subject to its own five-year holding period. Investors 
should consult a tax advisor before deciding to do a conversion. 

Rules and laws governing 529 plans are varied and subject to change.  As with other investments, there are generally fees and expenses associated with participation in a 529 plan. There is also a 
risk that these plans may lose money or not perform well enough to cover college costs as anticipated. Most states offer their own 529 programs, which may provide advantages and benefits 
exclusively for their residents.  Investors should consider, before investing, whether the investor's or the designated beneficiary's home state offers any tax or other benefits that are only available 
for investment in such state's 529 college savings plan.  Such benefits include financial aid, scholarship funds, and protection from creditors.  The tax implications can vary significantly from state 
to state. Tax laws and provisions may change at any time. Please consult a qualified tax professional to discuss tax matters. Contents provided by the Academy of Preferred Financial Advisors, Inc.

Investing involves risk including the potential loss of principal. No investment strategy can guarantee a profit or protect against loss in periods of declining values. Past performance is no 
guarantee of future results. Diversification and strategic asset allocation do not ensure a profit or protect against a loss. The process of rebalancing may carry tax consequences. This information 
is not intended to be a substitute for specific individualized tax, legal, or investment planning advice. You should discuss any tax, legal or investment planning matters with the appropriate 
professional.

All indexes are unmanaged and cannot be invested into directly. Unmanaged index returns do not reflect fees, expenses, or sales charges. Index performance is not indicative of the performance 
of any investment. Economic forecasts set forth may not develop as predicted and there can be no guarantee that strategies promoted will be successful. International investing involves special 
risks such as currency fluctuation and political instability and may not be suitable for all investors.

The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. Stock market. The Dow Jones Industrial Average (DJIA) commonly known as 
“The Dow”, is an index representing 30 stocks of companies maintained and reviewed by the editors of the Wall Street Journal. Index performance does not include transaction costs or other fees, 
which will affect actual investment performance. Individual investor’s results will vary. 
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