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Five Key Areas of Financial Planning
1. Preservation Planning

2. Retirement Planning
3. Tax Planning
4. Estate Planning
5. Investment Planning

Equity Market Review
▪ The Bull Market
Marches On…..
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Causes For Optimism
▪
▪
▪
▪
▪
▪
▪
▪

The power of optimism itself
Vaccine rollout seems to have stamped out the pandemic
Pent up demand is being unleashed
The Government & the Fed has put a lot of money into the hands of Americans.
Federal Reserve is accommodating – keeping rates low
Economic recovery appears to have taken hold
Strong corporate earnings
History rhymes – The Roaring 20’s?

Reasons To Worry
▪ Public policy risks
▪ Potentially stubborn
unemployment rates
▪ Recovery can still be derailed
▪ Stock market valuation
▪ Inflation fears

Economic Review
The Federal Reserve added stimulus to the economy and pledged to keep interest
rates low thru 2023.
Money Rates
June
2021

January
2020

0.25%

1.55%

Bank Money Market

0.07%

0.21%

12 Month CD

0.17%

0.52%

Fed Funds Rate
(Avg. weekly auction)

A Sourced from Bankrate.com

Source: Bankrate.com

2021 US Market Forecasts
▪ Earnings Rebound May Continue To Fuel Solid Gains for Stocks in 2021

Source: Bloomberg

New Economic Expansion May Have Years to Run

Source: National Bureau of Economic Research
Economic forecasts set forth may not develop as predicted and are subject to change.
While NBER has not officially dated the end of the recession, and typically does not until approximately a
year after the economy has troughed, on average, we are provisionally dating summer 2020 as the
economic trough based on record retail sales and expanding manufacturing and services data.

Inflation Fears
▪
▪
▪
▪
▪
▪
▪
▪
▪

The principle of Supply and Demand – Applies to money too
Classically defined as “too much money chasing too few goods”
Money supply has been growing 22%-31% each month (YOY) since April 2020
Headline inflation up 5% YOY in May – Fastest pace since August 2008
Core inflation up 3.8% YOY in May – Fastest pace since 1992
Increasing used car prices were a big factor
Federal Reserve has described the inflation numbers as “transitory”
Think about shortages you see in daily life
Think about increased prices you see in daily life
Sources:

Reuters.com
Cnbc.com

The 4 Drivers of the 2021
The Real Estate Market
▪
▪
▪
▪

Money Supply Expansion
Limited Housing Supply
Stay At Home Economy
Low Interest Rates

Help Us
Help Others

Thank You!

Your Health And Well-being Is
Our Highest Priority!
We Appreciate The Opportunity To Assist With Your
Financial Needs
&
We’re Always Planning For Your Success, Together

Q&A

Disclaimers
The views expressed are not necessarily the opinion of SagePoint Financial Inc. Information is based on sources believed to be reliable, however, their accuracy or completeness cannot
be guaranteed.
Investing involves risk including the potential loss of principal. No investment strategy can guarantee a profit or protect against loss in periods of declining values. Past performance is
no guarantee of future results. Diversification and strategic asset allocation do not ensure a profit or protect against a loss. The process of rebalancing may carry tax consequences.

This information is not intended to be a substitute for specific individualized tax, legal, or investment planning advice. You should discuss any tax, legal or investment planning matters
with the appropriate professional.
All indexes are unmanaged and cannot be invested into directly. Unmanaged index returns do not reflect fees, expenses, or sales charges. Index performance is not indicative of the
performance of any investment. Economic forecasts set forth may not develop as predicted and there can be no guarantee that strategies promoted will be successful. International
investing involves special risks such as currency fluctuation and political instability and may not be suitable for all investors.
The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. Stock market. The Dow Jones Industrial Average (DJIA) commonly
known as “The Dow”, is an index representing 30 stocks of companies maintained and reviewed by the editors of the Wall Street Journal. Index performance does not include transaction
costs or other fees, which will affect actual investment performance. Individual investor’s results will vary.
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