
BLOGG ING FROM BROADWAY  

Midterm Years & Market Volatility 

As we move into 2022, the market is experiencing
high levels of volatility with the S&P 500 down close
to 12% and the NASDAQ down close to 20%. This is
the first meaningful correction since March of 2020
and there is a considerable amount of fear and
nervousness from investors. This is common when
equity prices go down, it's never fun to see your
investments drop in value, right?

When we look back at history however, we are well
in line with how the market performs during midterm
election years. The average intra-year pull back in
the S&P 500 is -17.1%. Forward looking, these pull
backs have proven to be a strong buying
opportunity, shown in the  LPL Research chart below. 
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When the markets correct, human emotion can kick
in and cause investors to want to panic sell while the
market is low. Investors yell, “Get me out!” only to
feel short term relief. This generally is a devastating
blow to a long-term investment strategy. When the
market is lower, the future return potential becomes
even higher. 

Some great investors provide sound advice on how
to react when there is fear in the market: 

“Be fearful when others are greedy, be greedy     
 when others are fearful.”  -Warren Buffet

“All past declines look like an opportunity; all future
declines look like a risk.”  -Morgan Housel  

“You make the most of your money in a bear market,
you just don’t realize it at the time.”    -Shelby Cullom
Davis



During these volatile times, you may consider taking
the following steps 

- Review your investment strategy with your advisor. 
- Stick to your investment plan. 
- Find opportunities to buy discounted equity prices
that fit in your investment objective.
- Look to rebalance your portfolio and tax loss
harvest when possible.

Remember, things will get better! Don’t let short term
external forces steer you away from your long-term
investment strategy. 



DISCLOSURES   

Securities offered through LPL Financial, Member
FINRA/SIPC. Investment Advice offered through
Private Advisor Group, a registered investment
advisor. Private Advisor Group and Broadway
Graham Wealth Partners are separate entities from
LPL Financial.

All investing involves risk including loss of principal.
No strategy assures success or protects against loss. 

The opinions voiced in this material are for general
information only and are not intended to provide
specific advice or recommendations for any
individual. All performance referenced is historical
and is no guarantee of future results. All indices are
unmanaged and may not be invested into directly.
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