
A lifetime of savings 

After years of showing promise, electric vehicle (EV) adoption is kicking 
into a higher gear as global EV sales rose 160% in the first half of 2021.2

The price competitiveness of EVs is charging ahead as well —  
models of many new cars are being priced more cheaply than their gas-
powered equivalents. In April 2021, for example, Audi unveiled its 2022 
Q4 e-tron electric SUV at a price below the gas-powered  
Q5 SUV.3

And it’s not just about sticker prices — the total cost of ownership of EVs 
is becoming more attractive compared to gas-powered vehicles. By some 
estimates, across a wide range of vehicle classes and types, EVs offer 
lifetime savings anywhere from $4,000 to $18,000.4  
With savings expected to mount, drivers could potentially adopt  
EVs faster than expected — a potential growth opportunity for ETF 
investors.

The $100 energizer bunny

Batteries are the most expensive component of EV production, but 
lithium-ion battery prices have fallen by 90% in the last decade.5  
A key number to watch is $100/kWH — the cost at which EVs could 
achieve cost parity with internal combustion. Today the average cost of 
an EV lithium-ion battery pack is $137/kWh, but some analysts predict 
this could fall to $100/kWH by 2023.5

Recycling as a cost-reducer

EV batteries, which are much larger and heavier than traditional 
batteries, deplete significantly in the first five years of use and typically 
have a 10-year lifespan.6 Recycling technology will help alleviate 
concerns around battery waste and supply chain efficiency and help 
further drive down price of lithium-ion batteries. In fact, the U.S. battery-
recycling market is expected to reach $25 billion.7 Car-makers are taking 
note of the opportunity. In September 2021, Ford Motor announced a 
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$50 million investment in a battery recycling startup.8 The investment will help the manufacturer recycle its own EV 
battery materials, creating a “closed loop” supply chain that lowers production costs.

For investors, the emergence of a new generation of companies in EV supply chain, including the recyclers, as well as 
companies involved in the collection and transport of recyclable materials, means a new pool of potential investments.

Reasons to consider owning EVs 

Federal investments may be on the way. Spending proposals are being directed towards EVs and EV infrastructure, and 
potentially enhanced tax credits for consumers and producers could mean more EVs on the road and signal a long-term 
opportunity for investors.

Conclusion

Declining battery prices, new innovations and emerging companies are transforming the EV value chain. Investors may 
want to consider a megatrends approach to investing in targeted themes such as EVs. Megatrend ETFs can help capture 
the potential of new technologies, while still diversifying across the many companies that are poised to potentially 
benefit from growth in the theme.

Source: BlackRock (as of October 2021). For Illustrative Purposes only.
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Carefully consider the Funds’ investment objectives, risk factors, and charges and expenses before 
investing. This and other information can be found in the Funds’ prospectuses or, if available, the summary 
prospectuses which may be obtained by visiting www.iShares.com or www.blackrock.com. Read the 
prospectus carefully before investing.

Investing involves risk, including possible loss of principal.

International investing involves risks, including risks related to foreign currency, limited liquidity, less government regulation and the possibility of 
substantial volatility due to adverse political, economic or other developments. These risks often are heightened for investments in emerging/ developing 
markets or in concentrations of single countries.

Funds that concentrate investments in specific industries, sectors, markets or asset classes may underperform or be more volatile than other industries, 
sectors, markets or asset classes and than the general securities market.

Technologies perceived to displace older technologies or create new markets may not in fact do so. Companies that initially develop a novel technology 
may not be able to capitalize on the technology.

This material represents an assessment of the market environment as of the date indicated; is subject to change; and is not intended to be a forecast of 
future events or a guarantee of future results. This information should not be relied upon by the reader as research or investment advice regarding the 
funds or any issuer or security in particular.

The strategies discussed are strictly for illustrative and educational purposes and are not a recommendation, offer or solicitation to buy or sell any 
securities or to adopt any investment strategy. There is no guarantee that any strategies discussed will be effective.

The information presented does not take into consideration commissions, tax implications, or other transactions costs, which may significantly affect 
the economic consequences of a given strategy or investment decision.

This material contains general information only and does not take into account an individual’s financial circumstances. This information should not be 
relied upon as a primary basis for an investment decision. Rather, an assessment should be made as to whether the information is appropriate in 
individual circumstances and consideration should be given to talking to a financial professional before making an investment decision.

The information provided is not intended to be tax advice. Investors should be urged to consult their tax professionals or financial professionals for more 
information regarding their specific tax situations.

The Funds are distributed by BlackRock Investments, LLC (together with its affiliates, “BlackRock”).
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The iShares Funds are not sponsored, endorsed, issued, sold or promoted by Bloomberg, BlackRock Index Services, LLC, Cohen & Steers, European 
Public Real Estate Association (“EPRA®”), FTSE International Limited (“FTSE”), ICE Data Indices, LLC, NSE Indices Ltd, JPMorgan, JPX Group, London 
Stock Exchange Group (“LSEG”), MSCI Inc., Markit Indices Limited, Morningstar, Inc., Nasdaq, Inc., National Association of Real Estate Investment 
Trusts (“NAREIT”), Nikkei, Inc., Russell or S&P Dow Jones Indices LLC. None of these companies make any representation regarding the advisability of 
investing in the Funds. With the exception of BlackRock Index Services, LLC, which is an affiliate, BlackRock Investments, LLC is not affiliated with the 
companies listed above.

Neither FTSE, LSEG, nor NAREIT makes any warranty regarding the FTSE Nareit Equity REITS Index, FTSE Nareit All Residential Capped Index or FTSE 
Nareit All Mortgage Capped Index. Neither FTSE, EPRA, LSEG, nor NAREIT makes any warranty regarding the FTSE EPRA Nareit Developed ex-U.S. 
Index or FTSE EPRA Nareit Global REITs Index. “FTSE®” is a trademark of London Stock Exchange Group companies and is used by FTSE under license.

© 2021 BlackRock, Inc. All rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, BUILD ON BLACKROCK, ALADDIN, iSHARES, iBONDS, 
FACTORSELECT, iTHINKING, iSHARES CONNECT, FUND FRENZY, LIFEPATH, SO WHAT DO I DO WITH MY MONEY, INVESTING FOR A NEW 
WORLD, BUILT FOR THESE TIMES, the iShares Core Graphic, CoRI and the CoRI logo are trademarks of BlackRock, Inc., or its subsidiaries in the 
United States and elsewhere. All other marks are the property of their respective owners.
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