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Assumptions 

General Assumptions 
 

1. John (1/1/1957) and Mary (1/1/1958) will live until age 95. John will retire in 2027. 
 
2. The inflation rate is 3%. 

 
Balance Sheet 
 
3. See attached net worth summary as of December 31, 2021.   

 
4. John owns 100% of ABC LLC. ABC LLC has annual revenue of $20 million and EBITDA of $4 million. ABC LLC is growing at an annual rate of 

10%. ABC LLC is sold in 2022 for 10x EBITDA.  
 

5. John owns 123 Main Street, commercial building that ABC LLC operates, receiving $600,000 in gross rents, $300,000 in net rent. Rent and 
property value is grown with inflation. 123 Main Street is sold in 2027.  

 
6. John and Mary own a commercial building receiving $75,000 in gross rents, $37,500 in net rent. Rent and property is grown with inflation. 

Asset is not sold during joint lifetime.  
 

7. John and Mary own a rental property receiving $50,000 in gross rents, $25,000 in net rent. Rent and property is grown with inflation. Asset is 
not sold during joint lifetime. 

 
 

Cash Flow 
  
8. Inflows 
 

a. John earns $450,000 per year in salary, grown with inflation. Salary will continue until ABC LLC is sold. 
 

b. Social security income is not included. 
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9. Outflows – Fixed 

 
a. John and Mary incur real estate taxes of $60,000 on their home, grown with inflation. 

 
10. Outflows - Variable 
 

a. John and Mary annual living expenses are $750,000, grown with inflation. 
 

b. John and Mary annual lease expense is $17,000, grown with inflation. 
 

c. Charitable gifts of $50,000 annually, grown with inflation. 
 

Rates of Return, Asset Allocation, and Taxes 
 
11. The rates of return are assumed to be as follows: 

 
 
Asset Class 

 
Dividend 

 
Yield 

Realized 
Gains 

Deferred 
Gains 

 
Total Return 

Standard 
Deviation 

Equities 2.0%  1.8% 4.9% 8.7% 13.5% 

Fixed Income - Taxable  1.9%   1.9% 2.2% 

Fixed Income – Tax Exempt  1.7%   1.7% 3.3% 

Cash  0.3%   0.3% 0.2% 
 

Based on the allocation used, the overall returns and standard deviation for qualified and non-qualified accounts are as follows:   
 

Projected Return (pre-tax) 6.0% 

Projected Standard Deviation (pre-tax) 8.2% 
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12. Portfolio will be allocated as follows: 
 

Asset Class Allocation 

Equities 60% 

Fixed Income 40% 
 
13. Federal and Florida taxes are calculated using the actual married filing joint tax schedules as currently legislated. 

 

Alternative Scenario 
 

1. At the beginning of 2022, John and Mary gift $10 million of ABC LLC to a trust for the benefit of their son Peter. Prior to the transaction, John 
and Mary had not utilized any of their lifetime exemption. The trust will be responsible for the income taxes applicable to the trust.  
 
Also, in 2027 when ABC LLC is sold, John and Mary make a $2 million charitable contribution to a Private Foundation.
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Net Worth 

Assets/Liabilities Amount 
Non-Qualified Assets  

Direct Private Equity Investment #2 (Joint)  600,000  
Investment Portfolio (Joint)  5,000,000  
Direct Private Equity Investment #1 (Joint)  900,000  
Total Non-Qualified Assets  6,500,000  

  
Qualified Assets  

ABC 401(k) (John)  1,000,000  
Total Qualified Assets  1,000,000  

  
Lifestyle Assets  

Residence (Joint)  3,000,000  
Lake House (Joint)  1,000,000  
Total Lifestyle Assets  4,000,000  

  
Business Assets  

ABC LLC (John)  40,000,000  
Total Business Assets  40,000,000  

  
Real Estate Assets  

123 Main Street (John)  6,000,000  
Commercial Property (Joint)  1,500,000  
Rental Property (Joint)  1,000,000  
Total Real Estate Assets  8,500,000  

  
Total Assets  60,000,000  
  
Total Net Worth  60,000,000  
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Net Worth Accumulation 

Year Age(s) 
Lifestyle 
Assets 

Real Estate 
Assets 

Business 
Assets 

IRA Assets 
Pension 
Assets 

Investment 
Assets 

(Excluding Real 
Estate) 

Life Insurance 
CSV 

FLPs (after 
discounts) 

Total Net 
Worth 

Assets Subject 
to Deferred 

Tax † 

2022  61/62  $4,080,000   $8,755,000   $44,000,000   $0   $1,059,800   $9,130,780   $0   $0   $67,025,580   $51,665,220  
2023  62/63  $4,161,600   $9,017,650   $48,400,000   $0   $1,123,176   $12,145,250   $0   $0   $74,847,676   $56,830,511  
2024  63/64  $4,244,832   $9,288,180   $53,240,000   $0   $1,190,342   $15,588,819   $0   $0   $83,552,173   $62,548,833  
2025  64/65  $4,329,729   $9,566,825   $58,564,000   $0   $1,261,524   $19,511,670   $0   $0   $93,233,748   $68,878,650  
2026  65/66  $4,416,323   $9,853,830   $64,420,400   $0   $1,336,964   $23,769,000   $0   $0   $103,796,516   $75,884,483  
2027  66/67  $4,504,650   $2,985,131   $0   $0   $1,416,914   $91,363,354   $0   $0   $100,270,048   $11,604,890  
2028  67/68  $4,594,743   $3,074,685   $0   $0   $1,501,645   $95,215,779   $0   $0   $104,386,852   $14,715,346  
2029  68/69  $4,686,638   $3,166,925   $0   $0   $1,591,444   $99,250,330   $0   $0   $108,695,336   $17,968,326  
2030  69/70  $4,780,370   $3,261,933   $0   $0   $1,686,612   $103,477,184   $0   $0   $113,206,100   $21,371,997  
2031  70/71  $4,875,978   $3,359,791   $0   $0   $1,787,472   $107,907,231   $0   $0   $117,930,471   $24,935,138  
2032  71/72  $4,973,497   $3,460,585   $0   $0   $1,894,362   $111,952,890   $0   $0   $122,281,334   $26,225,094  
2033  72/73  $5,072,967   $3,564,402   $0   $0   $1,936,298   $116,574,800   $0   $0   $127,148,468   $29,761,732  
2034  73/74  $5,174,427   $3,671,334   $0   $0   $1,976,685   $121,399,141   $0   $0   $132,221,587   $33,437,809  
2035  74/75  $5,277,915   $3,781,474   $0   $0   $2,014,896   $126,435,388   $0   $0   $137,509,674   $37,258,784  
2036  75/76  $5,383,473   $3,894,919   $0   $0   $2,050,862   $131,693,144   $0   $0   $143,022,398   $41,230,953  
2037  76/77  $5,491,143   $4,011,766   $0   $0   $2,084,203   $137,182,627   $0   $0   $148,769,739   $45,360,589  
2038  77/78  $5,600,966   $4,132,119   $0   $0   $2,114,916   $142,914,320   $0   $0   $154,762,321   $49,654,647  
2039  78/79  $5,712,985   $4,256,083   $0   $0   $2,142,183   $148,899,638   $0   $0   $161,010,888   $54,119,578  
2040  79/80  $5,827,245   $4,383,765   $0   $0   $2,165,515   $155,150,331   $0   $0   $167,526,855   $58,762,501  
2041  80/81  $5,943,790   $4,515,278   $0   $0   $2,184,382   $161,678,710   $0   $0   $174,322,160   $63,590,846  
2042  81/82  $6,062,665   $4,650,736   $0   $0   $2,198,812   $168,497,353   $0   $0   $181,409,566   $68,612,964  
2043  82/83  $6,183,919   $4,790,259   $0   $0   $2,207,647   $175,620,066   $0   $0   $188,801,890   $73,836,397  
2044  83/84  $6,307,597   $4,933,966   $0   $0   $2,210,951   $183,060,619   $0   $0   $196,513,133   $79,270,317  
2045  84/85  $6,433,749   $5,081,985   $0   $0   $2,207,355   $190,834,203   $0   $0   $204,557,292   $84,922,874  
2046  85/86  $6,562,424   $5,234,445   $0   $0   $2,196,985   $198,955,885   $0   $0   $212,949,739   $90,804,164  
2047  86/87  $6,693,672   $5,391,478   $0   $0   $2,179,206   $207,441,857   $0   $0   $221,706,214   $96,923,970  
2048  87/88  $6,827,546   $5,553,223   $0   $0   $2,153,351   $216,309,078   $0   $0   $230,843,198   $103,292,524  
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Year Age(s) 
Lifestyle 
Assets 

Real Estate 
Assets 

Business 
Assets 

IRA Assets 
Pension 
Assets 

Investment 
Assets 

(Excluding Real 
Estate) 

Life Insurance 
CSV 

FLPs (after 
discounts) 

Total Net 
Worth 

Assets Subject 
to Deferred 

Tax † 

2049  88/89  $6,964,097   $5,719,819   $0   $0   $2,119,919   $225,574,666   $0   $0   $240,378,500   $109,921,725  
2050  89/90  $7,103,379   $5,891,414   $0   $0   $2,077,102   $235,257,803   $0   $0   $250,329,697   $116,821,680  
2051  90/91  $7,245,446   $6,068,156   $0   $0   $2,025,616   $245,377,176   $0   $0   $260,716,395   $124,005,584  
2052  91/92  $7,390,355   $6,250,201   $0   $0   $1,964,977   $255,953,027   $0   $0   $271,558,560   $131,485,987  
2053  92/93  $7,538,162   $6,437,707   $0   $0   $1,894,724   $267,006,534   $0   $0   $282,877,128   $139,276,067  
2054  93/94  $7,688,926   $6,630,838   $0   $0   $1,814,436   $278,559,850   $0   $0   $294,694,049   $147,389,665  
2055  94/95  $7,842,704   $6,829,763   $0   $0   $1,725,840   $290,635,015   $0   $0   $307,033,323   $78,534,637  
2056  95/--  $7,999,558   $7,034,656   $0   $0   $1,628,932   $185,131,385   $0   $0   $201,794,531   $1,628,932  
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Cash Flow 

Years 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 
Age(s) 61/62 62/63 63/64 64/65 65/66 66/67 67/68 68/69 69/70 70/71 
Cash Inflows           
           

Earned Income           
Income 1 (John)  450,000   463,500   477,405   491,727   506,479   478,201   0   0   0   0  

Subtotal  450,000   463,500   477,405   491,727   506,479   478,201   0   0   0   0  
           

Real Property 
Liquidations 

          

ABC LLC (John)  4,000,008   4,400,009   4,840,010   5,324,011   5,856,412   76,230,818   0   0   0   0  
123 Main Street 
(John/Real Estate) 

 0   0   0   0   0   7,146,925   0   0   0   0  

Subtotal  4,000,008   4,400,009   4,840,010   5,324,011   5,856,412   83,377,743   0   0   0   0  
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Years 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 
Age(s) 61/62 62/63 63/64 64/65 65/66 66/67 67/68 68/69 69/70 70/71 

Investment Income           
Investment 
Portfolio 
(Joint/Non-
Qualified) 

 150,000   225,221   311,546   410,291   522,906   644,988   2,666,544   2,775,131   2,888,385   3,006,516  

Direct Private 
Equity Investment 
#2 (Joint/Non-
Qualified) 

 58,080   59,486   60,925   62,399   63,910   65,456   67,040   68,663   70,324   72,026  

123 Main Street 
(John/Real Estate) 

 600,000   618,000   636,540   655,636   675,305   637,601   0   0   0   0  

Commercial 
Property (Joint/Real 
Estate) 

 75,000   77,250   79,568   81,955   84,413   86,946   89,554   92,241   95,008   97,858  

Rental Property 
(Joint/Real Estate) 

 50,004   51,504   53,049   54,641   56,280   57,968   59,707   61,499   63,344   65,244  

Subtotal  933,084   1,031,460   1,141,628   1,264,922   1,402,814   1,492,959   2,882,846   2,997,533   3,117,061   3,241,644  
           

Total Cash Inflows  5,383,092   5,894,969   6,459,043   7,080,660   7,765,705   85,348,902   2,882,846   2,997,533   3,117,061   3,241,644  
           
Cash Outflows           
           

Lifestyle Expenses           
Car Purchase (Joint)  16,668   17,168   17,683   18,214   18,760   19,323   19,902   20,500   21,115   21,748  
Living Expenses 
(Joint) 

 750,000   772,500   795,675   819,545   844,132   869,456   895,539   922,405   950,078   978,580  

Subtotal  766,668   789,668   813,358   837,759   862,892   888,778   915,442   942,905   971,192   1,000,328  
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Years 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 
Age(s) 61/62 62/63 63/64 64/65 65/66 66/67 67/68 68/69 69/70 70/71 

Investment Expenses           
123 Main Street 
(John) 

 300,000   309,000   318,270   327,818   337,653   318,800   0   0   0   0  

Commercial 
Property (Joint) 

 37,500   38,625   39,784   40,977   42,207   43,473   44,777   46,120   47,504   48,929  

Rental Property 
(Joint)  25,002   25,752   26,525   27,320   28,140   28,984   29,854   30,749   31,672   32,622  

Subtotal  362,502   373,377   384,578   396,116   407,999   391,257   74,631   76,870   79,176   81,551  
           

Non-Qualified 
Reinvestments 

          

Investment 
Portfolio 
(Joint/Non-
Qualified) 

 110,396   165,756   229,290   301,963   384,845   474,694   1,006,348   1,055,505   1,107,092   1,161,230  

Subtotal  110,396   165,756   229,290   301,963   384,845   474,694   1,006,348   1,055,505   1,107,092   1,161,230  
           

Miscellaneous 
Expenses 

          

Charitable Gifts 
(Joint)  50,004   51,504   53,049   54,641   56,280   57,968   59,707   61,499   63,344   65,244  

Real Estate Taxes 
(Joint) 

 60,000   61,800   63,654   65,564   67,531   69,556   71,643   73,792   76,006   78,286  

Subtotal  110,004   113,304   116,703   120,204   123,810   127,525   131,351   135,291   139,350   143,530  
           

Taxes           
Federal Income Tax  1,745,635   1,920,028   2,112,312   2,324,316   2,758,462   17,085,705   669,983   698,081   727,419   758,054  
Social Security Tax 
- employment 

 9,114   9,672   10,100   10,546   11,011   11,476   0   0   0   0  

Medicare Taxes  28,809   32,114   35,816   39,960   44,596   91,036   85,091   88,881   92,832   96,951  
Subtotal  1,783,558   1,961,815   2,158,229   2,374,822   2,814,069   17,188,217   755,075   786,963   820,251   855,005  
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Years 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 
Age(s) 61/62 62/63 63/64 64/65 65/66 66/67 67/68 68/69 69/70 70/71 

Surplus Savings           
Investment 
Portfolio (Joint) 

 2,249,964   2,491,049   2,756,885   3,049,795   3,172,089   66,278,431   0   0   0   0  

Subtotal  2,249,964   2,491,049   2,756,885   3,049,795   3,172,089   66,278,431   0   0   0   0  
           

Total Cash Outflows  5,383,092   5,894,969   6,459,043   7,080,660   7,765,705   85,348,902   2,882,846   2,997,533   3,117,061   3,241,644  
           

Surplus/(Deficit)  0   0   0   0   0   0   0   0   0   0  
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Cash Flow 

Years 2032 2033 2034 2035 2036 2037 2038 2042 2047 2052 
Age(s) 71/72 72/73 73/74 74/75 75/76 76/77 77/78 81/82 86/87 91/92 
Cash Inflows           
           

Qualified Liquidations           
ABC 401(k) (John)  0   69,137   73,068   77,517   81,906   86,534   91,013   112,597   144,538   176,141  

Subtotal  0   69,137   73,068   77,517   81,906   86,534   91,013   112,597   144,538   176,141  
           

Non-Qualified 
Liquidations 

          

Direct Private Equity 
Investment #1 
(Joint/Non-
Qualified) 

 3,161,581   0   0   0   0   0   0   0   0   0  

Direct Private Equity 
Investment #2 
(Joint/Non-
Qualified) 

 780,519   0   0   0   0   0   0   0   0   0  

Subtotal  3,942,100   0   0   0   0   0   0   0   0   0  
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Years 2032 2033 2034 2035 2036 2037 2038 2042 2047 2052 
Age(s) 71/72 72/73 73/74 74/75 75/76 76/77 77/78 81/82 86/87 91/92 

Investment Income           
Investment Portfolio 
(Joint/Non-
Qualified) 

 3,129,745   3,358,587   3,497,244   3,641,974   3,793,062   3,950,794   4,115,479   4,850,361   5,968,677   7,361,315  

Direct Private Equity 
Investment #2 
(Joint/Non-
Qualified) 

 73,769   0   0   0   0   0   0   0   0   0  

Commercial 
Property (Joint/Real 
Estate) 

 100,794   103,818   106,932   110,140   113,444   116,848   120,353   135,458   157,033   182,045  

Rental Property 
(Joint/Real Estate)  67,201   69,217   71,294   73,433   75,636   77,905   80,242   90,313   104,697   121,373  

Subtotal  3,371,509   3,531,621   3,675,470   3,825,547   3,982,141   4,145,546   4,316,074   5,076,132   6,230,407   7,664,733  
           

Total Cash Inflows  7,313,609   3,600,759   3,748,538   3,903,064   4,064,048   4,232,081   4,407,087   5,188,729   6,374,946   7,840,873  
           
Cash Outflows           
           

Lifestyle Expenses           
Car Purchase (Joint)  22,400   23,072   23,765   24,478   25,212   25,968   26,747   30,104   34,899   40,458  
Living Expenses 
(Joint)  1,007,937   1,038,175   1,069,321   1,101,400   1,134,442   1,168,476   1,203,530   1,354,583   1,570,333   1,820,447  

Subtotal  1,030,338   1,061,248   1,093,085   1,125,878   1,159,654   1,194,444   1,230,277   1,384,688   1,605,233   1,860,904  
           

Investment Expenses           
Commercial 
Property (Joint) 

 50,397   51,909   53,466   55,070   56,722   58,424   60,176   67,729   78,517   91,022  

Rental Property 
(Joint) 

 33,601   34,609   35,647   36,716   37,818   38,952   40,121   45,156   52,349   60,686  

Subtotal  83,997   86,517   89,113   91,786   94,540   97,376   100,297   112,886   130,865   151,709  
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Years 2032 2033 2034 2035 2036 2037 2038 2042 2047 2052 
Age(s) 71/72 72/73 73/74 74/75 75/76 76/77 77/78 81/82 86/87 91/92 

Non-Qualified 
Reinvestments           

Investment Portfolio 
(Joint/Non-
Qualified) 

 2,303,409   1,330,495   1,397,041   1,467,113   1,540,556   1,617,704   1,698,524   2,065,289   2,636,669   3,361,762  

Subtotal  2,303,409   1,330,495   1,397,041   1,467,113   1,540,556   1,617,704   1,698,524   2,065,289   2,636,669   3,361,762  
           

Miscellaneous 
Expenses           

Charitable Gifts 
(Joint) 

 67,201   69,217   71,294   73,433   75,636   77,905   80,242   90,313   104,697   121,373  

Real Estate Taxes 
(Joint) 

 80,635   83,054   85,546   88,112   90,755   93,478   96,282   108,367   125,627   145,636  

Subtotal  147,836   152,271   156,839   161,545   166,391   171,383   176,524   198,679   230,324   267,009  
           

Taxes           
Federal Income Tax  1,296,485   860,650   897,962   937,099   977,901   1,020,570   1,065,030   1,264,695   1,569,785   1,948,504  
Medicare Taxes  194,046   109,577   114,497   119,644   125,006   130,604   136,434   162,493   202,070   250,986  

Subtotal  1,490,530   970,227   1,012,459   1,056,742   1,102,907   1,151,174   1,201,464   1,427,188   1,771,855   2,199,489  
           

Surplus Savings           
Investment Portfolio 
(Joint) 

 2,257,499   0   0   0   0   0   0   0   0   0  

Subtotal  2,257,499   0   0   0   0   0   0   0   0   0  
           

Total Cash Outflows  7,313,609   3,600,759   3,748,538   3,903,064   4,064,048   4,232,081   4,407,087   5,188,729   6,374,946   7,840,873  
           

Surplus/(Deficit)  0   0   0   0   0   0   0   0   0   0  
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Taxes 

  2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 
Regular Tax Calculation            
Calculation of Total Income            
    Employment   $450,000   $463,500   $477,405   $491,727   $506,479   $478,201   $0   $0   $0   $0  
    Investment            
        Interest   $33,520   $43,399   $54,694   $67,570   $82,212   $98,063   $354,522   $368,682   $383,443   $398,832  
        Dividends   $74,520   $104,960   $139,850   $179,716   $225,140   $274,359   $1,083,378   $1,127,218   $1,172,935   $1,220,613  
        Capital Gains (Short 
Term) 

  $68,520   $95,951   $127,388   $163,305   $204,224   $248,560   $976,716   $1,016,213   $1,057,400   $1,100,352  

        Capital Gains (Long 
Term) from Real Estate 
Liquidations 

  $0   $0   $0   $0   $0   $1,146,925   $0   $0   $0   $0  

        Capital Gains (Long 
Term) from Business 
Liquidations 

  $0   $0   $0   $0   $0   $70,325,603   $0   $0   $0   $0  

        Net Rental Income   $362,502   $373,377   $384,578   $396,116   $407,999   $391,257   $74,631   $76,870   $79,176   $81,551  
        Ordinary Business 
Income 

  $4,000,008   $4,400,009   $4,840,010   $5,324,011   $5,856,412   $5,905,215   $0   $0   $0   $0  

    Total Income   $4,989,070   $5,481,196   $6,023,925   $6,622,445   $7,282,466   $78,868,182   $2,489,247   $2,588,983   $2,692,954   $2,801,348  
             
Calculation of Adjusted Gross 
Income 

           

    Total   $0   $0   $0   $0   $0   $0   $0   $0   $0   $0  
    Adjusted Gross Income   $4,989,070   $5,481,196   $6,023,925   $6,622,445   $7,282,466   $78,868,182   $2,489,247   $2,588,983   $2,692,954   $2,801,348  
             
Calculation of Taxable 
Income 

           

    Taxes you paid   $10,000   $10,000   $10,000   $10,000   $67,531   $69,556   $71,643   $73,792   $76,006   $78,286  
    Gifts to Charity   $50,004   $51,504   $53,049   $54,641   $56,280   $57,968   $59,707   $61,499   $63,344   $65,244  
    Itemized Deductions 
Phased-out 

  $0   $0   $0   $0  ($99,048) ($102,020) ($61,646) ($64,247) ($66,964) ($69,801) 

    Personal Exemptions   $0   $0   $0   $0   $10,569   $10,886   $11,212   $11,549   $11,895   $12,252  
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  2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 
    Personal Exemptions 
Phased-out 

  $0   $0   $0   $0  ($10,569) ($10,886) ($11,212) ($11,549) ($11,895) ($12,252) 

    Total   $60,004   $61,504   $63,049   $64,641   $24,762   $25,505   $69,704   $71,044   $72,386   $73,729  
    Taxable Income   $4,929,066   $5,419,692   $5,960,875   $6,557,804   $7,257,704   $78,842,677   $2,419,542   $2,517,939   $2,620,568   $2,727,619  
             
Regular Federal Tax 
Calculations 

           

Federal Tax on Taxable 
Income 

  $1,745,635   $1,920,028   $2,112,312   $2,324,316   $2,758,462   $17,085,705   $669,983   $698,081   $727,419   $758,054  

             
Tax Credits (Non-Refundable)            
    Total   $0   $0   $0   $0   $0   $0   $0   $0   $0   $0  
             
Regular Federal Tax   $1,745,635   $1,920,028   $2,112,312   $2,324,316   $2,758,462   $17,085,705   $669,983   $698,081   $727,419   $758,054  
Alternative Minimum Tax   $0   $0   $0   $0   $0   $0   $0   $0   $0   $0  
             
Total Tax Calculation            
    Regular Federal Tax   $1,745,635   $1,920,028   $2,112,312   $2,324,316   $2,758,462   $17,085,705   $669,983   $698,081   $727,419   $758,054  
    Alternative Minimum Tax   $0   $0   $0   $0   $0   $0   $0   $0   $0   $0  
    Net Federal Tax   $1,745,635   $1,920,028   $2,112,312   $2,324,316   $2,758,462   $17,085,705   $669,983   $698,081   $727,419   $758,054  
    Social Security Tax - 
employment 

  $9,114   $9,672   $10,100   $10,546   $11,011   $11,476   $0   $0   $0   $0  

    Medicare Tax - 
employment 

  $8,325   $8,642   $8,969   $9,306   $9,652   $8,988   $0   $0   $0   $0  

    Medicare Tax - unearned 
income 

  $20,484   $23,472   $26,847   $30,655   $34,944   $82,048   $85,091   $88,881   $92,832   $96,951  

             
Florida State Income Tax   $0   $0   $0   $0   $0   $0   $0   $0   $0   $0  
             
Summary            
    Total Income Tax   $1,783,558   $1,961,815   $2,158,229   $2,374,822   $2,814,069   $17,188,217   $755,075   $786,963   $820,251   $855,005  
    Total Taxes   $1,783,558   $1,961,815   $2,158,229   $2,374,822   $2,814,069   $17,188,217   $755,075   $786,963   $820,251   $855,005  
State Tax Bracket  0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
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  2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 
Federal Tax Bracket  37.00% 37.00% 37.00% 37.00% 39.60% 39.60% 39.60% 39.60% 39.60% 39.60% 
Effective Marginal Tax Rate  40.80% 40.80% 40.80% 40.80% 43.40% 43.40% 44.59% 44.59% 44.59% 44.59% 
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Taxes 

  2032 2033 2034 2035 2036 2037 2038 2042 2047 2052 
Regular Tax Calculation            
Calculation of Total Income            
    Investment            
        Interest   $414,877   $425,421   $442,984   $461,317   $480,454   $500,434   $521,294   $614,379   $756,032   $932,433  
        Dividends   $1,270,340   $1,343,435   $1,398,898   $1,456,790   $1,517,225   $1,580,318   $1,646,192   $1,940,145   $2,387,471   $2,944,526  
        Capital Gains (Short Term)   $1,145,150   $1,209,091   $1,259,008   $1,311,111   $1,365,502   $1,422,286   $1,481,572   $1,746,130   $2,148,724   $2,650,074  
        Capital Gains (Long Term) 
from Investment Liquidations 

  $2,442,100   $0   $0   $0   $0   $0   $0   $0   $0   $0  

        Net Rental Income   $83,997   $86,517   $89,113   $91,786   $94,540   $97,376   $100,297   $112,886   $130,865   $151,709  
    Qualified Liquidations   $0   $69,137   $73,068   $77,517   $81,906   $86,534   $91,013   $112,597   $144,538   $176,141  
    Total Income   $5,356,465   $3,133,602   $3,263,070   $3,398,520   $3,539,628   $3,686,948   $3,840,368   $4,526,136   $5,567,630   $6,854,882  
             
Calculation of Adjusted Gross 
Income 

           

    Total   $0   $0   $0   $0   $0   $0   $0   $0   $0   $0  
    Adjusted Gross Income   $5,356,465   $3,133,602   $3,263,070   $3,398,520   $3,539,628   $3,686,948   $3,840,368   $4,526,136   $5,567,630   $6,854,882  
             
Calculation of Taxable Income            
    Taxes you paid   $80,635   $83,054   $85,546   $88,112   $90,755   $93,478   $96,282   $108,367   $125,627   $145,636  
    Gifts to Charity   $67,201   $69,217   $71,294   $73,433   $75,636   $77,905   $80,242   $90,313   $104,697   $121,373  
    Itemized Deductions 
Phased-out 

 ($118,269) ($78,901) ($82,332) ($85,929) ($89,681) ($93,606) ($97,698) ($116,073) ($144,179) ($179,157) 

    Personal Exemptions   $12,620   $12,998   $13,388   $13,790   $14,203   $14,630   $15,068   $16,960   $19,661   $22,792  
    Personal Exemptions 
Phased-out 

 ($12,620) ($12,998) ($13,388) ($13,790) ($14,203) ($14,630) ($15,068) ($16,960) ($19,661) ($22,792) 

    Total   $29,567   $73,370   $74,507   $75,616   $76,710   $77,777   $78,826   $82,606   $86,145   $87,852  
    Taxable Income   $5,326,898   $3,060,232   $3,188,563   $3,322,905   $3,462,918   $3,609,171   $3,761,543   $4,443,530   $5,481,485   $6,767,030  
             
Regular Federal Tax 
Calculations 
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  2032 2033 2034 2035 2036 2037 2038 2042 2047 2052 
Federal Tax on Taxable 
Income 

  $1,296,485   $860,650   $897,962   $937,099   $977,901   $1,020,570   $1,065,030   $1,264,695   $1,569,785   $1,948,504  

             
Tax Credits (Non-Refundable)            
    Total   $0   $0   $0   $0   $0   $0   $0   $0   $0   $0  
             
Regular Federal Tax   $1,296,485   $860,650   $897,962   $937,099   $977,901   $1,020,570   $1,065,030   $1,264,695   $1,569,785   $1,948,504  
Alternative Minimum Tax   $0   $0   $0   $0   $0   $0   $0   $0   $0   $0  
             
Total Tax Calculation            
    Regular Federal Tax   $1,296,485   $860,650   $897,962   $937,099   $977,901   $1,020,570   $1,065,030   $1,264,695   $1,569,785   $1,948,504  
    Alternative Minimum Tax   $0   $0   $0   $0   $0   $0   $0   $0   $0   $0  
    Net Federal Tax   $1,296,485   $860,650   $897,962   $937,099   $977,901   $1,020,570   $1,065,030   $1,264,695   $1,569,785   $1,948,504  
    Medicare Tax - unearned 
income 

  $194,046   $109,577   $114,497   $119,644   $125,006   $130,604   $136,434   $162,493   $202,070   $250,986  

             
Florida State Income Tax   $0   $0   $0   $0   $0   $0   $0   $0   $0   $0  
             
Summary            
    Total Income Tax   $1,490,530   $970,227   $1,012,459   $1,056,742   $1,102,907   $1,151,174   $1,201,464   $1,427,188   $1,771,855   $2,199,489  
    Total Taxes   $1,490,530   $970,227   $1,012,459   $1,056,742   $1,102,907   $1,151,174   $1,201,464   $1,427,188   $1,771,855   $2,199,489  
State Tax Bracket  0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
Federal Tax Bracket  39.60% 39.60% 39.60% 39.60% 39.60% 39.60% 39.60% 39.60% 39.60% 39.60% 
Effective Marginal Tax Rate  43.40% 44.59% 44.59% 44.59% 44.59% 44.59% 44.59% 44.59% 44.59% 44.59% 
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Monte Carlo Sensitivity Analysis 
 

Assumptions 

Assumptions  
Life Expectancy Randomized No 
Force Full Deficit Coverage Yes 
Retirement Goal Success Tolerance ($10,000) 
Education Goals Success Tolerance ($500) 
Major Purchase Goals Success Tolerance ($500) 
Number of Projections 1000 

 

Asset Standard Deviations 

Asset 
Rate of 
Return 

Standard 
Deviation 

ABC LLC (John) 10.00% 0.00% 
123 Main Street (John/Real Estate) 3.00% 0.00% 
Direct Private Equity Investment #1 (Joint/Non-Qualified) 12.10% 19.60% 
Direct Private Equity Investment #2 (Joint/Non-Qualified) 12.10% 19.60% 
Investment Portfolio (Joint/Non-Qualified) 5.94% 8.18% 
ABC 401(k) (John) 5.98% 8.20% 
Commercial Property (Joint/Real Estate) 3.00% 0.00% 
Rental Property (Joint/Real Estate) 3.00% 0.00% 
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Goal Summary Graph 
 

 

Goal Success Rates 

Goal 
Success 

Rate 
90th Percentile 50th Percentile 10th Percentile 

Retirement Goal 100.00%  $324,108,301   $198,045,839   $125,126,160  
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Disclosures 
 
Your “Roadmap” is a financial plan. Important Information: 
 
In consideration for the receipt of this financial plan or report (the “Plan” or “Report”), each recipient (“you”), hereby understands, acknowledges, and agrees as follows: 
  
Baird’s Obligations to You When Providing Financial Plans and Financial Planning Services: 
Robert W. Baird & Co. Incorporated (“Baird”) offers financial plans and financial planning services to clients in two ways: (1) as a brokerage service, provided in Baird’s 
capacity as broker-dealer; and (2) as an investment advisory service, provided in Baird’s capacity as investment advisor under the Investment Advisers Act of 1940, as 
amended (the “Advisers Act”). There are important differences between brokerage services and investment advisory services and Baird’s obligations to clients when it 
provides those services. Some of those differences are described below. More specific information about those services, and the differences between them, is available 
on Baird’s website at http://www.rwbaird.com/about-baird/disclosures.aspx. 
 
Whether Baird provides financial planning services as broker-dealer or investment advisor depends upon whether a client has entered into a written financial planning 
agreement with Baird. If a client does not enter into a written financial planning agreement with Baird, then Baird acts as broker-dealer when providing those services.  
If a client enters into a written financial planning agreement with Baird, then Baird acts as investment advisor when providing those services. 
 
Brokerage Services—Financial Planning Services Provided without a Written Financial Planning Agreement  
If you have not entered into a written financial planning agreement with Baird for the Plan and related financial planning services, you should understand that Baird and 
your Baird Financial Advisor do not provide investment advisory services to you or act as a fiduciary to you under the Advisers Act. Rather, Baird is providing the Plan and 
related financial planning services to you in its capacity as a broker-dealer, and Baird’s provision of the Plan and financial planning services to you are solely incidental 
to the brokerage services it provides to you.  In providing services to you as a broker-dealer, Baird must have a reasonable basis for believing the recommendations made 
to you are suitable. Once the Plan is delivered to you, the financial planning services provided to you will be deemed to be completed, and Baird and your Baird Financial 
Advisor will have no obligation to update the Plan, implement the Plan or monitor the investments in your accounts. 
 
If you would like more information about investment advisory financial planning services, or if you would like to enter into a written financial planning agreement with 
Baird for those services, please contact your Baird Financial Advisor.  You should note that Baird generally charges a separate financial planning fee for investment 
advisory financial planning services. 
 
Investment Advisory Services—Financial Planning Services Provided under a Written Financial Planning Agreement  
If Baird is providing the Plan and related financial planning services to you under a written financial planning agreement, Baird acts as a fiduciary to you under the 
Advisers Act and such services constitute investment advisory services subject to the Advisers Act.  The specific terms and conditions related to the Plan and financial 
planning services provided to you will be contained in your written financial planning agreement. Additional important information about Baird, Baird’s Financial 
Planning Department and your Baird Financial Advisor and the advisory services they provide in connection with the Plan is contained in Baird’ Form ADV Part 2A 
Financial Planning Services Brochure and the Form ADV Part 2B Brochure Supplements for the Financial Planning Department and your Baird Financial Advisor 



 
  

 

(collectively, the “Brochure Documents”). Unless your written financial planning agreement with Baird otherwise provides, the advisory services provided by Baird and 
your Baird Financial Advisor to you are limited to advice or recommendations incorporated into the Plan delivered to you and advice or recommendations made to you, 
if any, during a meeting relating to the contents of the Plan.  Unless Baird has otherwise agreed in writing, the financial planning services provided to you and Baird’s 
investment advisory relationship with you will be deemed to be completed when the Plan is delivered to you, and Baird and your Baird Financial Advisor will have no 
obligation to update the Plan, implement the Plan or monitor the investments in your accounts.  You should refer to your written financial planning agreement and the 
Brochure Documents for more specific information. 
 
Date of Plan 
The information contained in the Plan is provided as of the date shown on the cover page to the Plan.  Baird and its Financial Advisors do not undertake to update the 
Plan, or the information contained therein unless they specifically agree to do so in writing.  However, Baird reserves the right to amend the Plan should additional 
information or evidence become available.  Account values that are shown in the Plan are based on values provided as of a specific date.  Actual account values will 
change on an ongoing basis, and they may be substantially different from that shown in the Plan. 
 
Use of Third-Party Software 
The Plan was prepared using NaviPlan Software.  While Baird believes that NaviPlan Software is reliable, Baird makes no representation or guarantee that the 
calculations made by the software or the information contained in the Plan are accurate. 
 
Legal and Tax Advice 
Baird and its representatives do not provide legal or tax advice to clients. You are strongly urged to consult with your legal and tax professionals prior to taking any 
action based upon the information contained in the Report. 
 
Not an Official Statement of Assets, Debt, or Income 
The Plan is provided to you for informational purposes only and is not intended, in any manner, to be an official account statement or an official statement of your 
assets, debt or income. 
 
Baird’s Reliance upon Information Provided by You 
Baird and your Baird Financial Advisor have prepared the Plan for you using the information that you have provided. You are solely responsible for providing 
information to Baird and your Baird Financial Advisor reasonably requested by them to provide the services selected by you and for ensuring the information in this 
Plan is true and complete. In providing the services and preparing the Plan, Baird and your Baird Financial Advisor have assumed that you have provided true and 
complete responses to the information requested by them.  Baird and your Baird Financial Advisor have relied upon this information without independent verification. 
You are responsible for promptly informing your Baird Financial Advisor of any inaccuracies or changes in any information you provide.  Neither Baird nor your Baird 
Financial Advisor is responsible for any errors in the Plan or any adverse consequence arising out of the failure by you to provide true and complete information or to 
promptly inform your Baird Financial Advisor of any such inaccuracies or changes. 
 
Forward-Looking Projections and Certain Hypothetical Assumptions 



 
  

 

The Report contains forward-looking projections that are based upon certain hypothetical assumptions about future events. Some of these hypothetical assumptions 
include, without limitation, hypothetical assumptions about future: rates of inflation, interest rates, rates of return, levels of asset appreciation, dividend rates, growth 
rates, your income and expenditure amounts, taxes, tax rates, tax filing status, liquidations and divisions of property, and support payments, as applicable. If you would 
like information about the assumptions made in connection with the preparation of the Report, you should contact your Baird Financial Advisor. Forward-looking 
projections illustrate the effects of using assumptions and should be used only as an aid for planning and decision making. You should not interpret forward-looking 
projections as an indication or guarantee of what will happen in the future. Baird and its representatives do not make any promise or guarantee that forward-looking 
projections or hypothetical assumptions will be realized in the future. You should note that any hypothetical assumption about future events made in the Report may 
not occur as is assumed by the Report. The forward-looking projections contained in the Report could be materially impacted to the extent actual future events differ 
from the hypothetical assumptions made in the Report. You are, therefore, cautioned against unduly relying upon the forward-looking projections contained in the 
Report. You and your tax and legal professionals should carefully review the Report and consider the hypothetical assumptions made before making any decision or 
taking any action based upon the Report. 
 
Asset, Debt, Income and Expense Information 
If the Plan contains assets over which Baird has custody, Baird generally relies upon third party sources, such as third-party pricing services, when valuing those assets.  
In some instances, such as when Baird is unable to obtain a price for an asset from a pricing service, Baird may obtain a price from its trading desk or it may elect to not 
price the asset. Obtaining a price from its trading desk may present a conflict of interest. In some cases, Baird obtains prices from the issuers or sponsors of investment 
products. This frequently occurs with respect to the valuation of alternative investment products.  Baird does not conduct a review of valuation information provided by 
third party pricing services, issuers, or sponsors, and it does not verify or guarantee the accuracy of such information. Valuation data for investments, particularly alternative 
investment products, may not be provided to Baird in a timely manner, resulting in valuations that are not current. 
 
The Plan contains assets that are not custodied with Baird.  Those assets have been included in the Plan at your request and have been valued based solely upon the 
information that you or your agents have provided to your Baird Financial Advisor(s).  Likewise, all debt, income and expense information included in the Plan has been 
included in the Plan at your request based solely upon the information that you or your agents have provided to your Baird Financial Advisor(s).   The Plan is useful only 
if all asset, debt, income, and expense information contained in the Plan is accurate.  Therefore, you and your tax and legal professionals should carefully review the Plan 
and verify the accuracy of all asset, debt, income, and expense information before making any decision or taking any action based upon the Plan. Baird and its Financial 
Advisors do not verify or guarantee the existence of assets that are not under Baird’s custody or the accuracy of any information provided by you or your agents.  Neither 
Baird nor its Financial Advisors are responsible for any adverse consequence arising out of information provided by you or your agents. 
 
The values shown in the Plan could be materially different from prices obtained from other sources. This is especially true for certain types of assets that may be difficult 
to value, such as real property, automobiles, jewelry, art, antiques, coins, or other similar assets or collectibles. Values used in the Plan may vary from prices received in 
actual transactions and are not firm bids, offers or guarantees of any type with respect to the value of assets, and the values shown in the Plan may be greater than or 
less than the amount you would receive if the assets were sold. 
 
Characterization and Division of Property; Support Payments 
Any characterization of property in the Report as marital property or separate property and any proposed division of property contained in the Report is based solely 
upon information provided by you or your agents. Any proposed division of property contained in the Report are for settlement and discussion purposes only (i.e., to 



 
  

 

reflect a proposed settlement offer, possible property division scenarios, etc.). It is not a recommendation of what should be done. In addition, support calculations 
contained in the Report are shown for settlement and discussion purposes only. It is not a recommendation of what should be done. You and your legal professionals 
should carefully review any such property characterization or division or support payments to ensure that they are accurate. 
 
Monte Carlo Overview 
Monte Carlo Analysis expands the traditional financial planning model by adding uncertainty into the plan. This analysis takes into consideration the difficulty of 
accurately predicting annual return rate expectations. While return rate expectations over the long-term can be reasonably predicted, the actual pattern over the short 
term is difficult to predict and may often appear random. Monte Carlo Analysis evaluates your financial plan by randomizing the return rates with the normal assumed 
range each year and performing this analysis multiple times to simulate several possible financial outcomes. Monte Carlo Analysis is also known as Monte Carlo 
Simulation (MCS) or probability analysis. For example, an account with a projected average return rate of 8% is subject to variations due to future uncertainties of 
various investment markets. Monte Carlo Analysis allows us to randomly project an account’s returns forward assuming that in some years the account will return rates 
lower than the average, say 4%, and in other years the account will return a rate higher than the average, say 12%, for an overall average of 8%. Allowing for this 
variability in returns does have an impact on the plan and the probability for success. Another element that may be taken into consideration is the uncertainty of your 
life expectancy. What if you die tomorrow or live to be 110? Monte Carlo Analysis can also add this parameter to the analysis by simulating a different possible life 
expectancy for each projection. Those outcomes that can satisfy all your financial objectives are considered successes and those that do not are considered failures. 
Overall, a probability of success is determined. IMPORTANT: The projections or other information generated by Monte Carlo Simulation regarding the likelihood of 
various investment outcomes are hypothetical in nature, do not reflect actual investment results and are not guarantees of future results. 
 
Analyzing the Results 
In the projection, the return rate expectations have been randomized each year within a range to simulate the assumed ups and downs that many investments, such as 
stocks, exhibit. The blue line in each graph represents the traditional projection, based on the rates of return that were specified in the plan, without any fluctuations 
from year to year. Each projection may either be a success or a failure. A success is represented by a series of square points. A failure is represented by a series of “X” s. 
A success is defined as a projection that can meet the cash flow needs in every year of the plan, without experiencing an accumulated deficit greater than has been 
defined.  The overall Success Rate is the probability that you will successfully meet all your financial objectives over your lifetime. The terminal net worth of the 90th, 
50th and 10th Percentiles is also listed. The 90th percentile illustrates the projection where 90% of the results are below this value. The 50th percentile is the median 
projection where half the projections fall above and half fall below this value. The 10th percentile illustrates the projection where 10% of the results are below this 
value.  The significance of these graphs is that the element of uncertainty will cause the results of each projection to vary. From a financial planning perspective, it is 
important for your plan to withstand the assumed changes in the value of your investments and be able to meet your income needs throughout your lifetime. The 
greater the risk in your investments, the greater the cushion of assets you will need to withstand the ups and the downs. When selecting an investment portfolio, you 
should try to select a portfolio with a risk level that is consistent with meeting all your financial objectives and avoiding any unnecessary risk. 
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