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Strategas – a Baird Company provides market strategy and perspective 

to help you better understand what is happening in the world today and 

how it impacts your portfolio and plans. Exclusive to Baird, these premier 

market, macroeconomic, and policy insights complement the planning and 

investment strategy work of your Finanical Advisor. 

 

A DEBATE FRAMEWORK   ǀ   STIMULUS STILL NEEDED   ǀ   BULLISH FOR NOW  

As the third quarter drew to a close, two stories dominated the headlines. First, some welcome strength in the stock market 

to close the month after a sharp selloff across September, and second, this year’s first presidential debate. 

Looking through the noise of this first scuffle, much of 

our pre-debate thinking holds true. We frame the 

debate in three ways: 1) on the broader, often more-

divisive issues with longer-term implications; 2) on the 

shorter-term effects on the economy and recovery (the 

items in our immediate investment window); and 3) on 

the idea that the qualitative outcome is in the eye of 

the beholder. Remember that Nixon looked 

unappealing during his 1960 debate with Kennedy, but 

radio listeners thought he had Kennedy beat.  

Incumbent presidents typically perform poorly in their 

first re-election debate, perhaps due to under-

preparation. Add to that the easily beatable low 

expectations for Vice President Biden and we're not 

surprised to see Biden-Harris getting a bump in the 

polls. Historically, sitting presidents drop two points 

after the first debate.  

And then there are the ongoing fiscal stimulus negotiations. We continue to believe that allowing this spring’s stimulus 

measures to expire is the single biggest risk, besides the virus itself, to the health of the economic recovery. Despite positive 

comments from key players, we have doubts as to whether a deal will get done pre-election. Both parties’ drive to get to a 

deal will probably intensify, however, if we see more announcements of big company layoffs.  

Even with increased market volatility expected between now and the election, September’s selloff did not prompt a retest 

of our conviction. In fact, the general trend appears to be improving as society learns to live with the virus, and we view this 

as (at least) moderately bullish for markets. Near-term, we believe that testing prevalence, vaccine development, the 

success of re-openings, and the ebb and flow of the virus itself will continue to dictate returns.  

All things considered, we remain comfortable with an above-benchmark allocation to stocks and look to gradually add 

cyclicality within that allocation as a durable recovery develops. As always, we remind you that you should work with your 

Baird Advisor on what’s right for you and your portfolio, because everyone’s needs are different. Let’s leave it there for now 

and pick it back up next week. Have a wonderful weekend. 

 

Nick Bohnsack, Strategas 

President, Chief Operating Officer 

Head of Portfolio Strategy 
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IMPORTANT DISCLOSURES 

This communication was prepared by Strategas Securities, LLC (“we” or “us”). Recipients of this communication may not 

distribute it to others without our express prior consent. This communication is provided for informational purposes only 

and is not an offer, recommendation or solicitation to buy or sell any security. This communication does not constitute, 

nor should it be regarded as, investment research or a research report or securities recommendation and it does not 

provide information reasonably sufficient upon which to base an investment decision. This is not a complete analysis of 

every material fact regarding any company, industry or security. Additional analysis would be required to make an 

investment decision. This communication is not based on the investment objectives, strategies, goals, financial 

circumstances, needs or risk tolerance of any particular client and is not presented as suitable to any other particular 

client; therefore, this communication should be treated as impersonal investment advice. The intended recipients of this 

communication are presumed to be capable of conducting their own analysis, risk evaluation, and decision-making 

regarding their investments.  

For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify the 

intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning of MiFID 

II and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on an independent 

basis and are not “investment advice” or “personal recommendations” within the meaning of MiFID II and the rules of the 

UK Financial Conduct Authority.  

The information in this communication has been obtained from sources we consider to be reliable, but we cannot 

guarantee its accuracy. The information is current only as of the date of this communication and we do not undertake to 

update or revise such information following such date. To the extent that any securities or their issuers are included in 

this communication, we do not undertake to provide any information about such securities or their issuers in the future. 

We do not follow, cover or provide any fundamental or technical analyses, investment ratings, price targets, financial 

models or other guidance on any particular securities or companies. Further, to the extent that any securities or their 

issuers are included in this communication, each person responsible for the content included in this communication 

certifies that any views expressed with respect to such securities or their issuers accurately reflect his or her personal 

views about the same and that no part of his or her compensation was, is, or will be directly or indirectly related to the 

specific recommendations or views contained in this communication. This communication is provided on a “where is, as 

is” basis, and we expressly disclaim any liability for any losses or other consequences of any person’s use of or reliance 

on the information contained in this communication.  

Strategas Securities, LLC is a registered broker-dealer and FINRA member firm, as well as an SEC-registered investment 

adviser. It is affiliated with Strategas Asset Management, LLC, an SEC-registered investment adviser. Strategas 

Securities, LLC is also affiliated with and wholly owned by Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer 

and FINRA member firm, although the two firms conduct separate and distinct businesses.  

A complete listing of all applicable disclosures pertaining to Baird with respect to any individual companies mentioned in 

this communication can be accessed at http://www.rwbaird.com/research-

insights/research/coverage/thirdpartyresearch-disclosures.aspx.  

You can also call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin 

Avenue, Milwaukee, WI 53202. 
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