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Looking back at one year of pandemic conditions in the United 

States—and looking ahead to a period of economic reopening 

and what we project will be strong growth in corporate 

profitability—our bullish outlook was strengthened this week 

when President Biden signed the new stimulus package into law. 

 

REOPENING SPARK   ǀ   PROFITABILITY RETURNING   ǀ   BULLISH OUTLOOK  

For many, this week marks the one-year anniversary of Covid upending their world. And for all the changes wrought by the 

pandemic—how we work, how we interact, how we learn—a new set of behaviors has been cast, affecting how pieces of 

the economy fit together and how investors should think about all of it. 

Many elements of the economic cycle will remain 

the same. The emergence of a growth catalyst—in 

this case, the reopening of the economy—should 

lead in succession to an increase in activity, 

demand, output, revenue, investment, and 

profitability (we talked about this a little more in our 

February 26 video). Other elements, however, will 

be different this time. This week President Biden 

signed a new $2 trillion stimulus package that will 

provide checks to every American earning less than 

$80,000 per year. Not bad. And while it is much 

needed for some, many may find the windfall 

superfluous. What will they do with the money?  

Whatever folks choose to do with their stimulus money, it will likely contribute to a notable boost in activity this year. In fact, 

we believe that as the economy reopens and the recovery gains momentum, businesses will see a strong rebound in 

revenue bolstered by fiscal stimulus, corporate investment, and the unleashing of pent-up demand from a (flush) consumer. 

With this framework top of mind, Strategas recently moved our forecast for 2021 corporate profits up from our previous 

estimate and well above Wall Street consensus. Read more about our corporate profit forecast here. 

As backing for our forecast of a strong recovery (particularly in profitability), consider the chart above showing the 

percentage of unprofitable companies in three major market indices. Nearly 50% of the companies in the small-cap Russell 

2000 lost money over the last 12 months—not great! But also note the steep declines in each line as the economy leaves 

recession and the number of unprofitable companies falls dramatically. Said another way, the economy will get more 

profitable when it reopens, and that's a great thing. 

Ultimately, events over the last few weeks have made our team more bullish on the prospects for the economy and the 

markets in 2021. It won't last forever, but we believe we have some daylight for now. We'll keep an eye on earnings, inflation, 

and interest rates, just so we know just how much room we have to run. And with spring around the corner, it might not be 

a bad idea for us all to get outside and enjoy some fresh air. Stay safe, stay healthy, and know the Baird team will have 

your back. 

 

Nicholas Bohnsack, Strategas 

President, Chief Operating Officer 

Head of Portfolio Strategy 
 

Ross Mayfield, Baird PWM Research 

Investment Strategy Analyst 

Market Strategy Weekly 
March 12, 2021 

https://www.youtube.com/watch?v=rTyAjx1e4Yk
https://www.youtube.com/watch?v=rTyAjx1e4Yk
https://content.rwbaird.com/BairdWealth/PDF/SIS-2021-03-02.pdf
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IMPORTANT DISCLOSURES 

This communication was prepared by Strategas Securities, LLC (“we” or “us”). Recipients of this communication may not 

distribute it to others without our express prior consent. This communication is provided for informational purposes only and 

is not an offer, recommendation or solicitation to buy or sell any security. This communication does not constitute, nor should 

it be regarded as, investment research or a research report or securities recommendation and it does not provide information 

reasonably sufficient upon which to base an investment decision. This is not a complete analysis of every material fact 

regarding any company, industry or security. Additional analysis would be required to make an investment decision. This 

communication is not based on the investment objectives, strategies, goals, financial circumstances, needs or risk tolerance 

of any particular client and is not presented as suitable to any other particular client; therefore, this communication should 

be treated as impersonal investment advice. The intended recipients of this communication are presumed to be capable of 

conducting their own analysis, risk evaluation, and decision-making regarding their investments.  

For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify the 

intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning of MiFID II 

and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on an independent basis 

and are not “investment advice” or “personal recommendations” within the meaning of MiFID II and the rules of the UK 

Financial Conduct Authority.  

The information in this communication has been obtained from sources we consider to be reliable, but we cannot guarantee 

its accuracy. The information is current only as of the date of this communication and we do not undertake to update or 

revise such information following such date. To the extent that any securities or their issuers are included in this 

communication, we do not undertake to provide any information about such securities or their issuers in the future. We do 

not follow, cover or provide any fundamental or technical analyses, investment ratings, price targets, financial models or 

other guidance on any particular securities or companies. Further, to the extent that any securities or their issuers are 

included in this communication, each person responsible for the content included in this communication certifies that any 

views expressed with respect to such securities or their issuers accurately reflect his or her personal views about the same 

and that no part of his or her compensation was, is, or will be directly or indirectly related to the specific recommendations 

or views contained in this communication. This communication is provided on a “where is, as is” basis, and we expressly 

disclaim any liability for any losses or other consequences of any person’s use of or reliance on the information contained 

in this communication.  

Strategas Securities, LLC is a registered broker-dealer and FINRA member firm, as well as an SEC-registered investment 

adviser. It is affiliated with Strategas Asset Management, LLC, an SEC-registered investment adviser. Strategas Securities, 

LLC is also affiliated with and wholly owned by Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA 

member firm, although the two firms conduct separate and distinct businesses.  

A complete listing of all applicable disclosures pertaining to Baird with respect to any individual companies mentioned in 

this communication can be accessed at http://www.rwbaird.com/research-insights/research/coverage/thirdpartyresearch-

disclosures.aspx.  

You can also call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, 

Milwaukee, WI 53202. 
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