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This week, Strategas Washington Research Analyst Courtney 

Rosenberger breaks down multiple big infrastrucure proposals and 

the activity surrounding them in Washington. With no shortage of 

moving parts and major economic implications, this is must-read. 
 

 

INFRASTRUCTURE HEATING UP    ǀ    BIPARTISAN POSSIBILITY?    ǀ    HOW TO PAY FOR IT 

All eyes are on Washington as infrastructure talks heat up. President Biden has proposed two plans—a physical infrastructure 

plan to be paid for with corporate tax increases, and a social infrastructure plan (e.g. childcare, paid family leave) to be paid 

for with individual tax increases. Party leaders are talking to see if they can reach a bipartisan physical infrastructure deal 

(leaving social infrastructure for Democrats to try to pass separately later via reconciliation).  

We haven’t been counting on a bipartisan deal but both parties are motivated. Republicans hope a deal would limit appetite 

for further spending, while a deal would mean Democrats avoid the limitations of the reconciliation process. The timeline is 

tight, with a goal of reaching an agreement by Memorial Day.  

And while there is hope for a bipartisan deal, the two parties still have to 

agree on size, spending, and funding—no small task (see the chart). While 

President Biden proposed $2.25T of spending we expect that any deal that 

passes will be smaller. A bipartisan deal, however, would be MUCH smaller. 

While Republicans have indicated a willingness in recent weeks to go 

higher than their initial $568B counterproposal, a wide gap remains.  

And spending is just one part of the equation—agreeing on how to 

pay for it will be even more difficult. Democrats are looking at corporate 

taxes, including $2.5T worth of hikes (with multinationals particularly 

targeted), while Republicans have rejected corporate tax increases as part 

of a deal. They view the 2017 Tax Cuts and Jobs Act as a top achievement 

of the Trump presidency and don’t want it reversed. Further, we’re seeing 

heavy lobbying from S&P 500 firms on tax issues.  

So can common ground be found? User fees (e.g. highway tolls, fuel 

taxes) could be an option, but that has been largely rebuffed by the White 

House as a backdoor tax on those earning less than $400K. We’ve 

identified a few other options:  

• Treat the deal as a highway bill. The current bill (the 2015 FAST Act) expires Sept. 30. If lawmakers treat infrastructure as a 
surface transportation reauthorization bill, they can pull funds from the Highway Trust Fund. 

• Sell oil from the Strategic Petroleum Reserve. The reserve holds ~630M barrels of crude.  

• Increase tax enforcement. This popular bipartisan idea would give the IRS more funding to go after tax evaders. Lawmakers 
believe $80B in increased funding for the IRS could yield as much as $240B in new tax revenue.  

• Drug pricing. This is not currently on the table but changing rebate rules or limiting price increases to inflation would generate 
hundreds of billions in revenue offsets. 

With so many moving parts in play, we’ll be keeping a close eye on developments—and we will keep you posted too. 
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IMPORTANT DISCLOSURES 

This communication was prepared by Strategas Securities, LLC (“we” or “us”). Recipients of this communication may not 

distribute it to others without our express prior consent. This communication is provided for informational purposes only and 

is not an offer, recommendation or solicitation to buy or sell any security. This communication does not constitute, nor should 

it be regarded as, investment research or a research report or securities recommendation and it does not provide information 

reasonably sufficient upon which to base an investment decision. This is not a complete analysis of every material fact 

regarding any company, industry or security. Additional analysis would be required to make an investment decision. This 

communication is not based on the investment objectives, strategies, goals, financial circumstances, needs or risk tolerance 

of any particular client and is not presented as suitable to any other particular client; therefore, this communication should 

be treated as impersonal investment advice. The intended recipients of this communication are presumed to be capable of 

conducting their own analysis, risk evaluation, and decision-making regarding their investments.  

For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify the 

intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning of MiFID II 

and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on an independent basis 

and are not “investment advice” or “personal recommendations” within the meaning of MiFID II and the rules of the UK 

Financial Conduct Authority.  

The information in this communication has been obtained from sources we consider to be reliable, but we cannot guarantee 

its accuracy. The information is current only as of the date of this communication and we do not undertake to update or 

revise such information following such date. To the extent that any securities or their issuers are included in this 

communication, we do not undertake to provide any information about such securities or their issuers in the future. We do 

not follow, cover or provide any fundamental or technical analyses, investment ratings, price targets, financial models or 

other guidance on any particular securities or companies. Further, to the extent that any securities or their issuers are 

included in this communication, each person responsible for the content included in this communication certifies that any 

views expressed with respect to such securities or their issuers accurately reflect his or her personal views about the same 

and that no part of his or her compensation was, is, or will be directly or indirectly related to the specific recommendations 

or views contained in this communication. This communication is provided on a “where is, as is” basis, and we expressly 

disclaim any liability for any losses or other consequences of any person’s use of or reliance on the information contained 

in this communication.  

Strategas Securities, LLC is a registered broker-dealer and FINRA member firm, as well as an SEC-registered investment 

adviser. It is affiliated with Strategas Asset Management, LLC, an SEC-registered investment adviser. Strategas Securities, 

LLC is also affiliated with and wholly owned by Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA 

member firm, although the two firms conduct separate and distinct businesses.  

A complete listing of all applicable disclosures pertaining to Baird with respect to any individual companies mentioned in 

this communication can be accessed at http://www.rwbaird.com/research-insights/research/coverage/thirdpartyresearch-

disclosures.aspx.  

You can also call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, 

Milwaukee, WI 53202. 
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