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 CORE VALUES Client-Centric Stewardship 
Integrity
Excellence
Team Work 

MISSION As a fiduciary we commit to excellence and 
high standards as we deliver tailored portfolios 
and financial planning to reduce risk, improving 
the probability of our clients’ success.

 . 

Studies of professional athletes have determined 
that one thing that differentiates them from non-
professionals is the ability of their brain to discern 
minute details about what they see when engaging 
in their sport. For example, professional baseball 
players can ascertain the type spin on a pitch the 
moment it leaves the pitcher’s hand. Professional 
tennis players have demonstrated they can detect 
slight variations in their opponent’s service motion, 
allowing them to be properly positioned to return a 
120MPH serve. These abilities are the result of the 
brain adapting to repetition and developing skills 
which allow the athlete to participate at the highest 
level. 

For investors, it is important to adapt their brains to 
how they will react to bear markets and speculative 
bull markets. This can be difficult; most investors 
may only be exposed to one or two broad bear 
markets or speculative bulls in their lifetimes.

For some, these bear and bull market experiences 
will permanently alter their perception of investing. 
Those who do not learn from their experiences often 
end up with substantially less wealth than they 
otherwise would have because they abandon 
investing all together. 

The pandemic driven bear we experienced, in the 
first half of 2020, should give clients a good 
opportunity to fortify themselves to make the right 
decisions during future bear markets. Remember 
how, when the market dipped, all stocks, both good 
and bad, dipped together. Remember, how those 
who held their nerve, benefited by adding to risk 
positions.

Also, experienced in 2020, in some sectors, was a 
speculative bull market. This too is somewhat rare.

Many early-stage technology stocks experienced 
tremendous gains in 2020. Some of these will be long 
term success stories, but most will be forgotten in 
coming years. Investors should use this experience to 
fortify themselves against the tendency of excessive 
speculation, of buying story stocks and “keeping up 
with the Joneses’”. 

2020 was certainly a year unlike any other. Like all 
experiences in life, it is important to learn from and 
adapt to what we go through. We are likely never 
going to be able to hit a major league curveball or 
return a Federer serve but, this crazy year, allowed 
investors to experience both a bear market and a bull 
market in a short period and we should be sure to 
remember how we reacted to both, better preparing us 
to make the best decisions the next time either 
situation appears.

STERNECK CAPITAL
ON SOCIAL MEDIA 

Facebook, Twitter, LinkedIn & Instragram are interactive 
digitally-mediated Social media platforms that facilitate 
the sharing and exchange of experiences and information. 
Follow Sterneck Capital on each of these platforms for 
industry updates as well as investment and financial 
planning education.  

We also encourage you to review our website at 
sterneckcapital.com to learn the various ways we 
support clients in each of the different life cycle stages.  

If you identify friends or family who may benefit from our 
expertise and service offerings, we welcome a no-
obligation introduction.



STERNECKCAPITAL.COMPhone:  816.531.2254 4510 Belleview Avenue, Suite 204 
Kansas City, MO  64111

At Sterneck Capital our Vision is based upon values that create value for our clients.   Although  this is what  drives 
us as  a company and team on your behalf, individuals should have a personal vision of the future as well.  
Our visions should include how we aspire to live, what we want to accomplish and what impact we hope to 
have. Without a vision and short-term and long-term goals, we create blind spots to personal and 
professional opportunities. Without being intentional, we make the path to achieving our goals indirect and 
less efficient. Partnering with the right resources and having a road map, even though it may change, move us from 
our current realities toward our visions.  Good reads on vision and strategic decision making are 10-10-10 by Suzy 
Welch, The Art of the Long View by Peter Schwartz, and Leading with Vision by Bonnie Hagemann.  Is 2021 
the year for you to lean into your life, your career or your dreams a bit more?  We can help you get started 
today. In the words of Brene Brown, “It’s not about what can I accomplish but what do I want to accomplish?”

COACHING CORNER:
VISIONS ARE NOT JUST FOR ORGANIZATIONS 
BY ROBIN STERNECK, PRESIDENT  

• Enhanced unemployment benefits set to expire end of 2020 are extended by an additional 11 weeks into 2021.
• American taxpayers with <$75k of income ($150k if married filing jointly) will receive $600 stimulus payments,

as well as $600 per dependent.
• The Paycheck Protection Program (PPP) received another round of funding. Eligible businesses will have had

a defined decline in revenue and funds must again be used for covered expenses to qualify for forgiveness.
• Ability to give up to 100% of Adjusted Gross Income (AGI) via Qualified Charitable Contributions is extended

as well as the above the line charitable giving deduction of up to $300 ($600 if married filing jointly).

Note: Sterneck Capital does not provide tax advice. This material is for informational purposes only. Please consult your tax advisor. 

HIGHLIGHTS OF THE 2ND STIMULUS BILL 
BY AUSTIN DRAKE, SENIOR WEALTH ADVISOR

A second stimulus bill was signed into law right before the new year. While this bill is smaller and carries 
no significant impact on retirement accounts like its predecessor, we wanted to highlight a few key items:

EXPECTING THE UNEXPECTED
BY FRANK STERNECK, CO-FOUNDER & CHIEF INVESTMENT OFFICER

Being a contrarian by nature,  I look for opportunities where the consensus view is so overwhelming, I can’t resist 
taking the other side.   Future interest rates may be a prime candidate for the market to fool the vast majority of 
investors.   While the Fed is committed to keeping rates at virtually zero, they typically can only truly control the short 
end of the yield curve.  

With the anticipation of significant fiscal stimulus in the coming year, inflationary expectations can easily rise, with 
interest rates following right behind.  Rising rates may be welcome for some investors looking for better yields, but 
higher rates would depress existing bond prices and other interest rate sensitive investments.  In addition, higher 
rates would compress stock multiples.    

Low interest rates have been a major contributor to the market’s resilience and positive performance for the past 
several years.  At the same time, low rates and low inflation have held back certain sectors of the market.  While 
many parts of the market appear stretched, there is the opportunity for rotation to those areas where rising rates and 
inflation are a positive.  We will be watching interest rates closely this year and be prepared to make the strategic 
moves should the tail wind we’ve enjoyed for several years be coming to an end.  




