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March 29, 2020 

 
 
Clear Harbor Flash: New Tax Filing and RMD Rules for 2020 
 
 

• Due Date for Federal Income Tax Returns and Payments 
Postponed to July 15 

•  Required Minimum Distributions from IRAs, 401(k) plans, and 
Other Retirement Accounts are Not “Required” in Calendar 
Year 2020 

 

Due to the coronavirus pandemic, the due date for filing federal income tax returns and making tax 
payments has been postponed by the IRS from Wednesday, April 15, 2020, to Wednesday, July 15, 2020. 
No interest, penalties, or additions to tax will be incurred by taxpayers during this 90-day relief period 
for any return or payment postponed under this relief provision. 

The relief applies automatically to all taxpayers, and they do not need to file any additional forms to 
qualify for the relief. The relief applies to federal income tax payments (for taxable year 2019) and 
estimated tax payments (for taxable year 2020) due on April 15, 2020, including payments of tax on self-
employment income. There is no limit on the amount of tax that can be deferred. 

Note: Under this relief provision, no extension is provided for the payment or deposit of any other type 
of federal tax, or for the filing of any federal information return. 

Need more time? 
If you're not able to file your federal income tax return by the July due date, you can file for an extension 
by the July due date using IRS Form 4868, Application for Automatic Extension of Time to File U.S. 
Individual Income Tax Return. Filing this extension gives you an additional three months (until October 
15, 2020) to file your federal income tax return. You can also file for an automatic three-month 
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extension electronically (details on how to do so can be found in the Form 4868 instructions). There may 
be penalties for failing to file or for filing late. 

Filing for an extension using Form 4868 does not provide any additional time to pay your tax. When you 
file for an extension, you have to estimate the amount of tax you will owe and pay this amount by the 
July filing due date. If you don't pay the amount you've estimated, you may owe interest and penalties. 
In fact, if the IRS believes that your estimate was not reasonable, it may void your extension. 

Tax refunds 
The IRS encourages taxpayers seeking a tax refund to file their tax return as soon as possible. 
Apparently, most tax refunds are still being issued within 21 days of the IRS receiving a tax return. 

Required Minimum Distributions from Retirement Accounts 
The most recent legislation passed by the US Congress to counteract the economic impact of the COVID-
19 virus is the suspension of the Required Minimum Distribution rule for calendar year 2020.  While we 
realize that tapping into your IRA or other retirement accounts may not be optional, many clients have 
accumulated sufficient funds and may want to consider not withdrawing capital from their IRA accounts 
in 2020.  The benefit of such an approach is that it would provide the account time to recover from this 
current crisis without forcing a sale of investments and a withdrawal of funds.   

Please reach out to your Clear Harbor wealth advisor and also consult with your accountant to verify 
specific details about how each of these changes may impact your unique financial picture.    

 

Disclosure: 

Clear Harbor Asset Management, LLC (“Clear Harbor”) is an SEC registered investment adviser with its principal place 
of business in the State of New York. Clear Harbor and its representatives are in compliance with the current notice 
filing requirements imposed upon registered investment advisers by those states in which Clear Harbor maintains 
clients. Clear Harbor may only transact business in those states in which it is notice filed, or qualifies for an exemption 
or exclusion from notice filing requirements.   

The material contained herein is intended as a general market commentary. The commentary may contain general 
information and views that are not directly relevant to your particular account. Opinions expressed herein are those 
of Aaron Kennon and may differ from those of other employees and affiliates of Clear Harbor Asset Management 
LLC. The information contained herein should not be construed as personalized investment advice. Past 
performance is no guarantee of future results. Information presented herein is subject to change without notice and 
should not be considered as a solicitation to buy or sell any security. Any comparison to an index, including the S&P 
500 and Russell 2000, is for comparative purposes only. An investment cannot be made directly into an index, which 
are unmanaged and do not reflect the deduction of advisory fees. This brochure is limited to the dissemination of 
general information pertaining to its investment advisory services. The current account composition is intended for 
informational purposes and allocations are subject to change. 

For information pertaining to the registration status of Clear Harbor, please contact Clear Harbor or refer to the 
Investment Adviser Public Disclosure web site (www.adviserinfo.sec.gov). For additional information about Clear 

http://www.adviserinfo.sec.gov/
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Harbor, including fees and services, send for our disclosure statement as set forth on Form ADV from Clear Harbor 
using the contact information herein. Please read the disclosure statement carefully before you invest or send 
money. 
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