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FINANCIAL PLANNING: GEARING UP FOR 2020
BY MICHAEL MENNINGER, CFP® - Menninger & Associates

In order to stay on track and be financially 
successful, it’s essential to start mapping your goals 
now so that you can start off on the right foot. Consider 
taking these few simple steps to set a clear financial plan 
and allow yourself to prosper in 2020 and beyond.

Evaluate Your Current Financial Situation
Start with where you are and where you want to go. 
Your credit score, debt load, account balances, assets, 
and net worth are all important numbers to know. Next, 
categorize those based on your top priorities and needs.

Reduce Your Debt
If you are in credit card debt or any other unhealthy high-
interest rate debt, paying down your debt in a responsible 
manner should be a priority. Depending on how much 
you owe, there may be several ways to reduce or eliminate 
debt. These include utilizing low-interest savings 
accounts, a home equity line of credit (HELOC), or even 
a loan against your 401K. I am extremely cautious about 
suggesting the last two options, though, because if not used 
properly and responsibly, they could be poor choices.

Be Adequately Insured
Insurance can offset many financial risks, such as medical, 
auto, home, life, disability, long-term care, and liability. 
Meet with your insurance or financial professional to 
ensure your coverages are adequate to meet your needs.

Establish an Emergency Reserve
For most people, their largest financial risk is losing 
their income. The rule of thumb is to maintain 3 – 6 
months of expenses in a savings account as an emergency 
reserve, in case of job loss. For those who cannot save 
that in the near term, but own a home, establishing a 
HELOC may be an effective tool, if used responsibly.

Create a Budget
For many people, creating a budget is the most important 
step to begin their path to financial success. Provide a list of 
expenses and separate “needs” from “wants,” and make sure 
that you leave room for those unexpected expenses. It’s also 
prudent to “Pay Yourself First” by establishing a retirement 
savings program, and set aside money each paycheck to 
bolster your emergency reserve. Stick to your budget!

Ensure Proper Tax Withholding
Nobody likes surprises when they find out they owe money 
to the IRS in April, particularly when it wasn’t in their 
budget. It’s not extremely difficult to estimate your year-end 
tax liability, and if you expect to owe money, then increase 
how much tax is withheld from each paycheck. Your tax or 
financial professional can assist you with this calculation.

Save For Retirement
Most employees can save money in their company’s 
retirement plan, such as a 401K, 403b, etc. Paying yourself 
first is much easier because these plans withhold directly from 
your pay. Plus, many companies offer a match to employee 
contributions, but many employees (often unknowingly) 
aren’t fully utilizing their company match. So, take advantage 
of your retirement plans, and review your company’s 
matching program. Don’t miss out on free money!

Conclusion
Nobody plans to fail – they fail to plan! 
Financial planning sounds overwhelming, 
but it doesn’t need to be. Taking small 
steps and getting an early start will help 
you conquer whatever financial goals 
you want to reach in 2020 and beyond. 
If you need any assistance or have any 
questions, please feel free to contact us!


