
Global Tensions Have Increased 

 

As we listen to global tensions increase in the global markets, I find it helpful to review our 
Point & Figure indicators to see what is changing. The US stock market as measured by the 
S&P 500 moved to a new all time high this week, and the international markets as well as the 
emerging markets made 52 week highs as indicated by the EFA and EEM exchange traded 
funds. 

However, under the surface, the medium term Bullish Percent (BP) indicator that measures 
how many stocks are on a buy signal as determined by the P&F methodology, has not been 
making new highs. On August 9, 2017, we see the World Bullish Percent reverse down into O’s 
for the first time this year. It follows the NYSE BP that reversed in March and the Toronto  

 

BP that reversed in June this year. So we now have many of the major Bullish Percent charts 
moving down into O’s with the European and Asia BP charts reversing down in June and May 
respectively. 



So, risk levels in the markets have been increasing but many stocks markets are close to their 
52 week highs with Toronto being a notable exception. Is this the beginning of the end or just a 
pause that refreshes.  Many of the recent pauses have been fairly short in duration and with 
minimum downside.  So it is certainly too early to determine the scope of this so called move 
that really hasn’t started. However, be careful for what you wish for if you are hoping for a 
significant downturn. 

One of the next higher risk levels would be for the New York BP to break below the 50% level 
where it was last November – a lower low into the bottom half of the zone. At the market 
close on August 9, 2017 it is at 58.53 and was at 62 last March when it reversed down. So very 
small movement in the last 5 months or so. It is generally not advisable to have this indicator 
move down quickly. 

We like the fact that many of the longer term Positive Trend indicators remain elevated in X’s 
and stock markets in general have been quite positive. With the help of Dorsey Wright, I will 
continue to monitor the changes in stock market risk as they take place.  

 

 

 

 

 

 

 

 

 

 

 

 

 

Point & Figure Charts and stock market data provided by Dorsey Wright & Associates 



Please call or email with any questions 

Disclaimer Notice: This publication is solely the work of Michael Farrell for the private information of his 
clients. Although the author is a Manulife Securities Advisor, he is not a financial analyst at Manulife 
Securities Incorporated (“Manulife Securities”). This is not an official publication of Manulife Securities. 
The views, opinions and recommendations are those of the author alone and they may not necessarily 
be those of Manulife Securities. This publication is not an offer to sell or a solicitation of an offer to buy 
any securities. This publication is not meant to provide legal, accounting or account advice. As each 
situation is different, you should seek advice based on your specific circumstances. Please call to arrange 
for an appointment. The information contained herein was obtained from sources believed to be 
reliable; however, no representation or warranty, express or implied, is made by the writer, Manulife 
Securities or any other person as to its accuracy, completeness or correctness. 

 

 

 

 


