
Risk Levels Continue to Rise 

 

As we approach the U.S. mid-term elections in two weeks, we notice a continuation of deterioration in 
our main indicators. The NYSE Bullish Percent reversed down in early October as per my prior blog.  It 
has now gone below the 50% demarcation level at 38% 

                                           

                                              

 

The long term Positive Trend Indicator for the NYSE is currently at the 50% level and is close to reversing 
below 50%.  When we look back at the U.S. Presidential Election in November 2016, this indicator 
bottomed at the 54% level before reversing back up after the election.  The 1st move down below 50% 
has inflicted some short term damage in market prices in the past. 

                               



When we look to the world indicators, we observe that they have been in a downward trajectory for 
some time.  The long term PT for World Equities is currently at 36%.  In November 2016 it was 
advancing in X’s at 50%.  A stark contrast does exist in the global markets today. 

                                      

 

When we look at the S&P 500, we see that it currently is in O’s after it rebounded to the 2800 level.  A 
reversal up from here beyond 2820 is good news.  A reversal down below 2700 and we look to 
approach the previous low established in April and February. 

                                        

 

 



So risk levels have certainly increased as the U.S. mid-term election approaches.  Many short term 
indicators are over sold and we look for some sign that these indicators reverse up to demonstrate 
demand coming back to the market.  Until that time, if the medium and long term indicators move 
lower, weakness in the market will likely continue and a defensive posture is appropriate. 

Remember we never know which way the market will go in the short, medium and long term but we can 
adjust our sails to reflect the current market environment. 

Please call or email with any questions 
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