
Risk Levels Continue to Increase 

 

Just like September last year, we made another new all-time high in the S&P 500 in May around 2950 
but could not hold it. Like last year, we have broken through support at 2800 again and are currently 
looking down at 2700 –a Point & Figure sell signal. A sustained reversal back above 2800 would be 
welcome news at this time. 

  

The Bullish Percent for the NYSE has broken below the 50% demarcation point and is currently at 44% 
looking down. So we have less than 50% of the stocks that trade on the NYSE on a Point & Figure buy 
signal. Again, a reversal up from here would be welcome. 

         

 



The longer term Positive Trend indicator for the NYSE made it back to the 50% level but is now close to 
reversing down at the 44% level. It currently sits at  46.74% . This indicator generally moves very slowly 
so there is hope that the reversal will be aborted. We will be waiting for a reversal up in the Bullish 
Percent Indicator for all 40 sectors that the Nasdaq Dorsey Wright tracks. Currently only 9 out of 40 
possible sectors are moving up in X’s. It cannot go below 0 which is a sign  of a washed out market on a 
short term basis. 

The Toronto TSX just went on  it’s first Point & Figure sell signal since last year at 16,100. It has been a 
very strong run up for the TSX from below 14,000 last December It has led the North American markets 
to the downside many times in recent memory but not this time. 

    

So we continue to have a very strong US stock market that recently made a new high. We have a vivid 
memory of what happened last year after the high in September and the bounce back in January. 
What happens this time is to be determined. We currently have many indicators going lower in the US 
which suggests more sellers than buyers. It is curious that the Bullish Percent and the Positive Trend 
Indicator for Toronto are both in X’s but below the 50% level.  When the current down-trend reverses 
up is always a guessing game but we never like to see the 2 main indicators for NYSE below 50% and 
pointed lower a sign of elevated risk. Currently only the Bullish Percent for the NYSE is in O’s pointing 
lower with the Positive Trend indicator on the doorstep.  

Remember we never know which way the market will go in the short, medium and long term but we can 
adjust our sails to reflect the current market environment. 

 

Please call or email me any questions.   

Point & Figure Charts and stock market data provided by Nasdaq Dorsey Wright   



Disclaimer Notice: This publication is solely the work of Michael Farrell for the private information of his clients.  
Although the author is a Manulife Securities Advisor, he is not a financial analyst at Manulife Securities   
Incorporated (“Manulife Securities”). This is not an official publication of Manulife Securities. The views, opinions 
and recommendations are those of the author alone and they may not necessarily be those of Manulife Securities. 
This publication is not an offer to sell or a solicitation of an offer to buy any securities. This publication is not meant 
to provide legal, accounting or account advice.  As each situation is different, you should seek advice based on your 
specific circumstances. Please call to arrange for an appointment. The information contained herein was obtained 
from sources believed to be reliable; however, no representation or warranty, express or implied, is made by the 
writer, Manulife Securities or any other person as to its accuracy, completeness or correctness.     

 


