
 Both Indicators Moving Below 50% 

The global stock markets certainly turned a new page or chapter as we started 2022. It has been a series 
of lower highs and lower lows for many stock indexes with Toronto’s TSX being one notable exception. 
Toronto started the year around 21,000 and was as high as 21,700 in February. It ended March 9 at 
21,493 – close to where it started the year. It has been a very different dynamic, in many other stock 
markets due to the central banks focus on higher interest rates and now with the horrific Russian 
invasion of Ukraine. We would just like it to go away but unfortunately it will not. We have seen a spike 
up in many commodities and oil has been at the top of the list. This rise in commodity prices has helped 
the TSX be a leader and has put pressure on many other markets to push the CBOE SPX Volatility Index 
to above 30 for parts of January, February and now March. This reading is considered high risk and 
should be viewed as such. 

When we look at other risk measurements, we do see a similar story playing out – elevated risk. We 
do see the BPNYSE which measures the percentage of stocks that trade on the NYSE that are on a Point 
& Figure buy signal, oscillate back and forth in 2022 making lower lows and lower highs.   It made a 
lower low at the end of January at the 34% level. It currently sits at the 38% level. We will watch to see if 
the 34% level can hold or if it continues to make another lower low. In October 2018, it bottomed out at 
18% and March 2020 it was 6%. We are hopeful that it can reverse the current downtrend but with the 
PTNYSE also below the 50% demarcation point also and pointing lower, we continue to view this as a 
high-risk situation. 

   

 



As mentioned, we currently have the PTNYSE indicator that measures the percentage of stocks in 
Positive Trend on the NYSE also move below the demarcation point to 44% from 52% where it started 
in January.  In the past, when this indicator has moved below 50%, it has bottomed out below the 30% 
level where less than 30% of the stocks on the NYSE are on Positive Trend. I am hopeful that this time is 
different, and we reverse right back up above 50%. However, I currently view this as a high-risk situation 
also as I have mentioned in prior blogs. 

In my January blog, we looked at the support levels for the S&P 500 being at 4,290 and 4,080. We did go 
through 4,290, in late January and the index reversed back up to 4,590 before reversing back down 
through  the January low of 4,230. The S&P 500 ended March 9 at 4,277 as I write this blog. The next 
new level of support is 4,080. A move through this level sees support at 3,870 and finally at 3,750. It is 
worth noting that the S&P 500 is currently in Positive Trend based upon the 30-point chart. A move 
directly down to 4,020 puts the S&P 500 in negative trend that started back in March 2020. It has been 
quite a move up from that low of 2,220 in March 2020. 

We do notice that Toronto’s TSX has continues to be a leader in this market with its focus on 
commodity producing companies like energy and the banks. We also see potential support for the TSX at 
the 20,000 level and 19,700 which could be tested. These levels were made back in July 2021. Currently, 
the TSX leads as it hits 21,500 with oil stocks being favored. A move up to 21,800 would be a new all-
time high for the TSX after hitting 21,700 for the first time in November 2021. We would view this as a 
positive move. 

Markets continue to be under pressure with the invasion of Russia into Ukraine. Markets have also 
been speculating on the US Federal Reserve meeting of March 15-16 and the future direction of 
interest rates with inflation hitting higher highs. A few parts of the stock markets are doing fine which 
is evident by the performance of the TSX in Toronto, but many other parts have been challenged in this 
environment. We do look forward to a reversal down in the inflation levels. Some people have much 
bigger problems as our hearts go out to the people of Ukraine. 

 

Please call or email me any questions.   
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