
Is The Tide Turning? 

We made quite a move up in most global and North American stock markets since last November. As 
many stock markets make new highs, there has been one index or group of stocks that has had some 
indigestion issues- the Nasdaq. Although the Nasdaq Composite recently made a new high, its 
leadership could be questioned.  For the past several years, many of the Nasdaq stocks dominated the 
returns of the US indexes as we saw new Companies being created and well- known Companies like 
Apple, Amazon, Facebook, Google (Alphabet) and Microsoft dominate the landscape. Valuations 
certainly went to high levels during this time- period based upon historical measurements. 

Since the 4th quarter of 2020, we have seen a new cohort of stocks start to outperform some of the 
stock indexes. We have witnessed strong returns from many bank, consumer discretionary, energy and 
industrial stocks including commodities. One could wonder, if this move to new leadership in the 
market is temporary or will it be around for the balance of 2021 and perhaps beyond. We have seen 
the Nasdaq 100 index only have 20% of their stocks outperform the S&P 500 equal weighted index as 
determined by  Point & Figure  relative  strength methodology. This low level has not been seen in the 
last 20 years which is coincidental with a technology bubble. We are not saying we are in a technology 
bubble, but we may wish to remain focused on what is winning the battle between supply and demand 
in the stock market at least until this indicator reverses up to a higher level which can take some time. 

 

 



We will continue to watch the main indexes throughout the global landscape and North America in 
particular which have been making new highs. Indexes at high levels can produce some volatility as we 
search for new leadership in the spring and summer months. Many are looking forward to the reopening 
of the Canadian economy and the hope it brings as we move forward.  

 

    

 

Please call or email me any questions.   
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