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“I’m planning for retirement and want to decide 
when to start to receive my Social Security benefits. 

I just need to file for benefits and start to receive 
monthly checks. It sounds pretty simple, but is it?”

Icebreaker

Who thinks it’s easy?

Who knows someone who may have claimed 
incorrectly or wishes they had claimed differently? 

Who knows someone whose only 
monthly check is from Social Security?
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Today’s topics

 Why Social Security planning is complex
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 Let’s figure it out together – it’s important!

 Getting grounded

 Meet Wanda and Wayne  

 Life gets in the way



Why Social Security planning is complex

IT’S YOUR 
MONEY!

RULES AND
MORE RULES

GOVERNMENT 
PROGRAM

ACRONYMS AND 
ABBREVIATIONS

THERE’S MATH 
AND TABLES

AFFECTS
LOVED ONES

Did I mention it’s your money?
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Why Social Security planning is complex 

 Your income or 
earnings over your 
career 

 When you claim  
benefits affects your 
lifetime benefits

 Who you are claiming 
benefits for  

 View it as an asset!

 How many rules?
500?
1000?
2000? 
Over 2,700!!!

 Expanded further in 
operating manuals

 Started as a response 
to poverty in the Great 
Depression 

 Laws can change

 Funding questions -
will it be there for me?
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IT’S YOUR 
MONEY!

RULES AND
MORE RULES

GOVERNMENT 
PROGRAM
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Why Social Security planning is complex

 Federal Insurance Contributions Act (FICA)

 Average Indexed Monthly Earnings (AIME)

 Primary Insurance Amount (PIA)

 Full Retirement Age (FRA)

 Early Retirement Age (ERA)

 Delayed Retirement Age (DRA)

 Delayed Retirement Credits (DRC)

 Cost of Living Adjustment (COLA), etc.

 Earnings turn into credits

 Credits turn into benefit amounts

 Your actions change benefit amounts 

 Benefits may increase annually via COLA 

 Complex taxation rules affect what you 

keep
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ACRONYMS AND 
ABBREVIATIONS

THERE’S MATH 
AND TABLES
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Why Social Security planning is complex 

 You – healthy and retired

 You – disabled

 You – widowed

 Your spouse

 Your minor children

 Your widow

 Your ex-spouse

 Social Security could be your 
biggest retirement asset

 Do you know how much it would 
cost to buy a lifetime of income 
equal to your benefits? 

 The value of Social Security benefits 
is even greater when you include the 
value to those who depend on you

KEY 
TAKEAWAYS
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AFFECTS
LOVED ONES



When is the right time for you to start your benefits?

• Timeline for retirement

• Marital status

• Health status of household

• Your working status

Let’s figure it out together – it’s important! 
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The answer:

Factors to Consider:

It depends

• Life expectancy

• Other income sources

• Taxes

• How it fits into your plan



Let’s figure it out together – it’s important! 

We can help you

Understand what you and your family currently have for resources 
and how Social Security fits into your plan

Assist you in selecting the optimal claiming strategy
for your household

10

Our help may translate into more 
money from Social Security for 
your household than you may 

have expected.



Getting grounded 

The Great Depression prompted the US government to 
take action to address poverty among the elderly in the 
form of “old age insurance”

Benefits for dependents and survivors were added a few 
years later.

The average 
retiree depends 

on Social 
Security for 

about 61% of 
their income.

It wasn’t and 
still isn’t 

designed to be 
the sole source 
of income for 
most retirees.

It was designed 
to replace about 

40% of the 
average 

worker’s wages. 
(25% for higher 
wage earners, 
55% for lower 
wage earners)
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Social Security Trust Funds
will be able to pay only about 
$0.77 for each $1 of scheduled 
benefits after 2034
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Will Social Security be there for me?

Getting grounded 
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Getting grounded

Your potential Social Security benefits are based on four factors:

Generally speaking, the longer you work and the higher your
income, the higher your potential benefit may be.

• Your earnings over your lifetime, adjusted for changes in wage 
levels 

• Converted into the monthly average of your 35 highest 
earnings years

• Converted into credits when you work and pay Social Security 
taxes 

• Result is “average indexed monthly earnings” or AIME
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 When you claim benefits
 Who you are claiming benefits for Your earnings Your earnings
 Your longevity   



Generally speaking, the 
younger you are and the 

earlier you begin to receive 
benefits, the lower your 
potential benefit may be

Generally speaking, the 
older you are and the 

longer you delay to begin 
to receive benefits, the 
higher your potential 

benefit may be

Getting grounded

EARLY RETIREMENT
age (62) 

Less than 100% benefit

DELAYED RETIREMENT
age (70)

More than 100% benefit

FULL RETIREMENT age 
100% benefit 

Year of Birth Full Retirement Age

1943 – 1954 66

1955 66 and 2 months

1956 66 and 4 months

1957 66 and 6 months

1958 66 and 8 months

1959 66 and 10 months

1960 or later 67

14

Your potential Social Security benefits are based on four factors:
 Your earnings
 When you claim benefits Your earnings When you claim benefits

 Who you are claiming benefits for
 Your longevity   

SSA.gov 2018



Getting grounded
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 $1,000 – core benefit at FRA

 $750 – benefit at ERA with 
reduction

 $1,320 – benefit at 70 with DRC

Your potential Social Security benefits are based on four factors:
 Your earnings  Who you are claiming benefits for

 Your longevity    When you claim benefits



Getting grounded

 You – healthy and retired

 You – disabled

 You - widowed

 Your spouse

 Your minor children

 Your widow

 Your ex-spouse

Generally speaking, the fewer people you 
claim for, the higher your potential benefit 

may be, but

Having others claim against your benefit 
does not diminish your own benefit
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Your potential Social Security benefits are based on four factors:
 Your earnings  Who you are claiming benefits for Your earnings Who you are claiming benefits for
 When you claim benefits  Your longevity   



Getting grounded

1 in 4 
About one out of every

four 65- year-olds today
will live past age 90

1 in 10
About one out of every
ten 65- year-olds today

will live past age 95
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Awoman turning age 65 today can expect to
live, on average, until age 86.6

Your potential Social Security benefits are based on four factors:
 Your earnings
 When you claim benefits  Your longevity   

 Who you are claiming benefits for
 Your longevity   

A man reaching age 65 today can expect to
live, on average, until age 84.3

SSA.gov 2018



Getting grounded

Get and review your Social Security Statement 

Tip: Get your “Social Security Statement” online at 
www.ssa.gov/myaccount and share it with your financial professional
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http://www.ssa.gov/myaccount


Getting grounded 

myOrangeMoney® Social Security illustrator



Meet Wanda and Wayne

Married Couple:
Wanda and Wayne

 Current age: 60

 Full retirement age: 66

 Life expectancy: 93, 91

 Cola: 2.25%

Wanda age 66 PIA = $2,800 ($33,600)

Wayne age 66 PIA = $1,500 ($18,000)
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When should they claim Social Security?



Meet Wanda and Wayne

Healthy and claim as early as possible - 62 in this example
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For illustration purposes only
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Meet Wanda and Wayne

Healthy and claim at full retirement age - 66 in this example

For illustration purposes only
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Meet Wanda and Wayne

Healthy and claim as late as possible - 70 in this example

For illustration purposes only



Scenario Total lifetime benefit 
(in current dollars)

Lifetime difference

Health and retire early
age 62 $1,157,560 -

Healthy and retire at full 
retirement age 66 $1,408,800 +$251,240

Maximum delayed 
retirement age 70 $1,523,040 +$365,480

So, when is the right time for them to claim Social Security benefits?
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But what if life gets in the way?

Meet Wanda and Wayne

For illustration purposes only



Life gets in the way

Healthy and claim at different ages - one claims now and one waits
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For illustration purposes only

Staged Claiming Strategies

Wanda’s benefit Wayne’s Benefit Combined Income

Wanda at 62
Wayne at FRA 

$25,176
$20,571 $45,747

Wanda at FRA
Wayne at 62 

$38,399
$13,487 $51,886

The difference between who files first in the above scenarios is $6,139 per year.



Life gets in the way

Healthy and claim at different ages - one claims now and one waits
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For illustration purposes only

Staged Claiming Strategies

Wanda’s benefit Wayne’s Benefit Combined Income

Wanda at 62
Wayne at FRA 

$25,176
$20,571 $45,747

Wanda at FRA
Wayne at 62 

$38,399
$13,487 $51,886

The difference between who files first in the above scenarios is $6,139 per year.
Wanda at FRA
Wayne at 70 

$38,399
$28,482

$66,881

Wanda at 70
Wayne at FRA

$53,166
$20,571

$73,737

The difference between who files first in the above scenarios is $6,856 per year.



Life gets in the way

Healthy and working while receiving benefits - part time or full time

Note: If some of your retirement benefits are withheld because of your earnings, your benefits will
be increased starting at your full retirement age to take into account those months in which
benefits were withheld.

If you are… You can make up to… If you earn more, some 
benefits will be withheld

Under Full Retirement
Age $17,640/yr. $1 for every $2

The Year Full Retirement Age 
is Reached

$46,920/yr. before month 
of full retirement age $1 for every $3

Month of Full Retirement 
Age and Above No Limit No Limit
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More government rules to consider

Your Social Security benefits may be subject to income tax*
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% of benefit subject to
income tax

Married filing jointly
combined income

Single filer
combined income

Not taxable Less than $32,000 Less than $25,000

Up to 50% $32,000 and $44,000 $25,000 and $34,000

Up to 85% More than $44,000 More than $34,000

* Provisional income is defined as the sum of your adjusted gross income plus non-taxable interest plus half of your 
Social Security benefits.



Life gets in the way
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Divorced Couple:
Sandra and Steve

 Current age: 39

 Married for more than ten years

 Full retirement age: 67

 Life expectancy: 93, 91

When should they claim Social Security?



Sandra and Steve – divorced and remarried

Scenario Consideration

Married for ten years to prior spouse and 
remarry 

If the ex-spouse is still living you lose 
the ability to claim a ex-spousal 
benefit

Receive benefits from my current spouse 
when remarried

You are eligible to receive benefits 
from your current spouse once you 
have been married for 12 months 

Receive benefits when remarried to a 
younger spouse and have young
children or dependent with special needs

Standard dependent benefit would be 
available if children are under 18 and 
in high school
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Life gets in the way
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Life gets in the way

Scenario Consideration

Married May or may not make sense to claim
early or at all.

Widow(er) benefit Benefit available for surviving spouse 
but could be reduced further if 
original benefit claimed early

Wanda and Wayne – an anticipated shorter life expectancy



Life gets in the way 
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Scenario Consideration

Who can claim Widow(er) or Divorced widow(er)

Not currently married What do I take first; my own or my 
widow benefit?

Re-married after age 60, currently
married for at least 12 months

What benefit do I take; my own, my 
spousal benefit or my widow benefit?

Working income is a consideration when applying prior to your FRA.

Wanda and Wayne – widow(er) benefit



33
SSA.gov 2019

* Voluntary Delayed Retirement Credits

FRA (month 
begin) Monthly VDRC’s*

Age 70 
(month 
before)

Start 
at 62 End

$2,100 $2,800 $2,772 (2,100 x 1.32)
$0

Suspends

Life gets in the way 

Voluntary suspension of Retirement Insurance Benefit (RIB)



Key Takeaways

 Get your Social Security statement to know your starting 
point
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 Understand how this valuable asset fits into your overall 
retirement planning goals

 Play “what if” and evaluate a number of scenarios to
determine your best path

 Meet with an financial professional if you don’t want to do 
it alone

 Ask your financial professional about what else you can do 
to make the most of Social Security in your financial plans



Questions?

Set up your complimentary 
appointment with me:

• Jacob Gold & Associates,Inc.
• 480-998-4653
• www.jacobgold.com
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