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contribute to a registered 
retirement savings plan (rrsp) 
or spousal rrsp
Contributions made to your RRSP or 
to a spousal RRSP during the year or 
within the first 60 days of the next 
calendar year can be deducted from 
income (up to your contribution 
limit). An exception is that the final 
contribution to your RRSP must be 
made by December 31 of the year 
you turn age 71 – but you can still 
contribute to a spousal RRSP until 
December 31 of the year your spouse1 
turns age 71. 

Keep in mind that contributing to 
a spousal RRSP in December, rather 
than in January, means that amounts 
can be withdrawn without attribution 
back to the contributor one year 

earlier than would otherwise be  
the case.

Tax deductions for RRSP 
contributions can be carried forward 
indefinitely, long after your RRSPs are 
closed. You can choose when to take 
the tax deductions and even spread 
deductions over several years to 
reduce taxable income in retirement.

contribute to a tax-Free savings 
account (tFsa)
While the money you contribute to 
a TFSA is not tax-deductible, as it is 
with an RRSP, these plans offer tax-
free investment growth and tax-free 
withdrawals. Plus, any withdrawals 
you make do not affect your eligibility 
for federal income-tested benefits and 
credits, such as Old Age Security (OAS) 
and the Canada Child Tax Benefit. In 
addition, the amounts you withdraw 

will be added back to your available 
contribution room for the following 
calendar year. 

With a TFSA you can save for short-
term needs, as well as long-term goals, 
such as education or retirement.

contribute to a registered 
education savings plan (resp) 
Contributions to an RESP are not 
tax-deductible, but the money inside 
the plan can grow tax-deferred until 
withdrawn and used to pay for a post-
secondary educational program. 

deduct interest and  
carrying charges
You can deduct the interest you paid 
on borrowed money that was used  
to earn income from non-registered 
investments or from a business.2  

tax-planning tips 
a lower tax bill means more money in your pocket

Part of good money management means knowing how to keep more of what you earn. 

Here are some ways you can reduce your income tax bill.

tax corner

1All references to spouse include common-law partner as these terms are defined in the Income Tax Act (Canada). 2In Quebec, the deductibility of investment expenses incurred by an individual or 
trust is limited to the amount of investment income earned during the year. 
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Also, the fees you paid to manage or 
administer your non-registered 
investments can be tax-deductible. 
However, the charges for safety 
deposit boxes are no longer deductible. 

claim the medical expenses  
tax credit 
You can claim a tax credit for any 
eligible medical expenses that were 
not paid for by a provincial or private 
plan. If you have private coverage, 
the premiums you pay also qualify as 
eligible medical expenses.

Either spouse can claim the tax 
credit for themselves and/or any 
dependent children under 19 years 
of age for eligible expenses incurred 
in a 12-month period that ends in 
the taxation year. It’s almost always 
better for the spouse with the lower 
net income to claim medical expenses 
(provided he/she is in a taxable 
position) because the credit is reduced 
by a percentage of net income.

claim the charitable donations 
tax credit
The tax credit for donations is two-
tiered, with a greater credit for 

donations above $200. To maximize 
the tax credit, spouses can pool 
their donation receipts or carry them 
forward for up to five years.

The 2013 federal budget introduced 
a temporary First-Time Donor’s 
Super Credit (FTDSC). The FTDSC 
supplements the Charitable Donations 
Tax Credit (CDTC) with an additional 
25 per cent non-refundable federal 
tax credit for first-time donors of up to 
$1,000 in donations. Donations must 
be in the form of cash to qualify for 
the FTDSC. An individual is considered 
to be a first-time donor if neither the 
individual nor the individual’s spouse 
has claimed the CDTC or FTDSC in any 
taxation year after 2007. The FTDSC 
is available for donations made on 
or after March 21, 2013 and may be 
claimed only once in a taxation year 
after 2012 and before 2018.

claim tax credits for students
A student may claim a tax credit for 
tuition costs of $100 or more paid in 
the taxation year to attend a post-

secondary institution. A student is 
also entitled to the education and 
textbook tax credits for each month 
he or she is enrolled in full-time or 
part-time studies in a qualifying post-
secondary education program. 

Part or all of any unused tuition, 
education and textbook amounts 
for the year may be transferred to a 
spouse, parent or grandparent, or can 
be carried forward to a future year to 
be used by the student. 

A student may be able to claim the 
interest paid on his or her student 
loan in the year and/or the preceding 
five years if the loan was received 
under the Canada Student Loans Act, 
Canada Student Financial Assistance 
Act or a similar provincial or territorial 
law for post-secondary education. 
Amounts that are not claimed in 
the year can be carried forward and 
claimed by the student in any of the 
next five years.

Speak to your advisor to learn  
more about these and other ways 
to take advantage of tax-saving 
opportunities. •
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