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We believe in the old saying: a picture is worth a thousand words. 

Here, we aim to recap recent market action and provide some 

perspective to investors. 

                                                                                                                                                                             July 2021 

THIS PERIOD OF CALM WILL EVENTUALLY END, BUT DON’T FEAR 

We wrote recently about the inevitable headline grabs that come with market weakness or volatility—fear sells, so no surprise 

there. But digging deeper, perhaps one of the reasons that the recent -2% blip garnered such attention in the press is the sheer 

lack of downside action that we’ve seen in 2021. Despite the headline volatility from the Covid-19 pandemic, the market has 

been shockingly sanguine. To put a number on it, there hasn’t been a -5% S&P 500 correction in 8 months and counting. 

In fact, per Goldman Sachs, there have now been ~184 trading days since the last 5% S&P 500 pullback. This stretch 

compares to  a historical average of 94 days and now ranks as one of the longest periods without a 5% decline in the last 

century. And if the current stretch of 

market calm seems at odds with 

reality, the record (the 404 days 

ending in February 2018) was an 

unlikely stretch, as well, 

encompassing the volatile 2016 

Presidential election, the burgeoning 

US-China trade war, and plenty of 

analyst forecasts for a weak 2017. 

The market rarely reflects what we 

see when we stop and look around. 

But while the headline indices have 

been placid, it’s not as if the last 8–12 

months haven’t seen other types of 

volatility. Beneath the surface, there 

was a massive rotation from Growth into Value stocks (and then a reversal of that same move) as interest rates rose and fell. 

There was meme-stock mania, cryptocurrency booms and busts, and more recently, a big bear market in Chinese stocks as 

fears of a government crackdown spread. Still, the broad market has proven resilient and has rewarded investor mettle. 

In the end, however, these runs must necessarily end with a 5% or greater correction. But this is nothing to fear—the market 

spends most of its time in some sort of drawdown after all, and as seen in our chart, selloffs are quite common. In fact, as 

noted in this Bairdwealth.com op-ed, a correction here and there is healthy and a sign that the market is functioning properly: 

“A healthy selloff is often one that knocks overly optimistic sentiment down a peg without damaging the 

underlying market trend…the occasional correction can let the air out of any bubbles before they grow too taut 

and help flush some of the shorter-term speculation out of the market. Think of it as a controlled burn to 

prevent a larger wildfire—near-term pain for long-term gain.” 

What will eventually cause the dip is anyone’s guess, but the time is now to prepare for that inevitability. How have you reacted 

to past downturns? Is your portfolio positioned in a way that you’re comfortable with? Are you taking the right level of risk? All 

questions (and more) to address before the coming downturn—not after. Talk with your Baird Advisor today. 

In the Markets Now 
It’s quiet…too quiet 

PWM Equity & Fixed Income Research 

Ross Mayfield, CFA 

Investment Strategy Analyst 

 

https://bairdwealth.com/insights/Can-a-Stock-Market-Selloff-Be-a-Good-Thing
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Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 

here reflect our judgment at this date and are subject to change. The information has been obtained from sources we 

consider to be reliable, but we cannot guarantee the accuracy.   

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.  

This report does not take into account the specific investment objectives, financial situation, or need of any particular client 

and may not be suitable for all types of investors.  Recipients should consider the contents of this report as a single factor 

in making an investment decision.  Additional fundamental and other analyses would be required to make an investment 

decision about any individual security identified in this report. 

 

For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

 

Fixed income yield and equity multiples do not correlate and while they can be used as a general comparison, the 

investments carry material differences in how they are structured and how they are valued. Both carry unique risks that the 

other may not. 

 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  

 

Copyright 2020 Robert W. Baird & Co. Incorporated.  

 

Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which Robert 

W. Baird Limited holds an ISD passport. 

 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 

Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 

not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 

Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 

Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 

classified as objective.   

 

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 

document has been prepared in accordance with FCA requirements and not Australian laws.   


