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We believe in the old saying: a picture is worth a thousand 

words—but this time we’re going with a list of noteworthy 

numbers as we aim to provide some perspective to investors. 

December 2021 

10 (THEMES HEADING INTO THE NEW YEAR) 

$490 (Billion raised so far this year across IPOs, 
convertibles, & SPACs) – From meme stocks to crypto to 
a record amount raised via IPOs and SPACs, 2021 ushered 
in a new era of small investor enthusiasm and access. While 
the sheen has come off many of these trades (SPACs, in 
particular, have fallen hard), 2021 will be remembered as the 
year that the modern retail trader showed the influence they 
could have on markets for many years to come. 

435 (House members up for reelection) – It’s a midterm 
election year, which, per Strategas, is the most volatile year 
in the four-year presidential cycle. The S&P 500 has 
averaged a -19% correction in a midterm years vs. -13% in 
others. However, these corrections have historically turned 
out to be great buying opportunities, with stocks up one year 
after the low every time since 1962, by an average of 31.6%.  

$350 (Billion, 2022 net buyback estimate) – Per Goldman 
Sachs, companies will be the largest source of stock 
demand in 2022. Buyback authorizations recently hit $1T, a 
record. The S&P 500 cash to asset ratio also sits at a record, 
which should boost repurchase activity. Goldman forecasts 
buybacks will be the largest use of corporate cash in 2022, 
which will be important as retail demand recedes somewhat. 

$228 (Strategas’ 2022 S&P 500 EPS estimate) –This 
would represent a +8% jump in earnings following 2021’s 
+49%, and should be the biggest driver for equity returns in 
the coming year. Companies have outperformed 
expectations at every turn over the last 18 months, bolstered 
by a robust consumer spending backdrop, operational 
efficiency gains, and strong nominal GDP growth.  

184 (Thousand, filing initial unemployment claims) – 
The lowest figure in 50+ years. Less than two years post-
recession, this is a stunning recovery for the labor market. 
Unemployment is down, wages are up, and jobs are 
plentiful. The Fed will now likely view its goal for “full 
employment” as fulfilled (or, fulfilled enough), allowing it to 
be more aggressive in fighting inflation next year. 

159 (Basis points; yield curve’s widest point) – The 2yr-
10yr Treasury yield curve peaked at 1.59% (or 159 bps) in 
March before falling precipitously into year-end. A flatter 
curve can be a sign that the market sees rate hikes looming 
and/or that the longer-term economic growth outlook may be 
lukewarm. The 1.59% level would be a much lower peak 
than in other recent market cycles, and may be a sign that 
the Federal Reserve is a bit behind the curve on inflation. 

$103 (Billion, Strategas estimate for the extended Child 
Tax Credit in the Build Back Better plan) –.The 2021 
COVID aid package provided $300/mo for children, which is 
expected to be extended imminently via BBB or temporary 
measures. Much like other recent fiscal programs, this puts 
money directly in the pockets of American consumers. With 
wages already strong, this additional fiscal boost could 
provide a jolt to both retail spending and inflation pressures. 

39 (Years since inflation was this high) – Inflation has run 
hotter and proven stickier than most expected, to the point 
the Federal Reserve had to formally retire their now-famous 
“transitory” descriptor. Our friends at Strategas think inflation 
will moderate somewhat but still run above pre-Covid levels 
for years to come. While equities have performed well in 
these sorts of environments, a hotter inflation regime would 
be a stark change for investors versus the last 15+ years. 

23% (Weight of “FAAMG” in the S&P 500) –Though 
Growth and Value have ebbed and flowed in relative 
performance this past year, the historic concentration at the 
top of the stock market has remained a constant. These 
companies are largely cash-rich, low-debt, and obviously 
successful operators, but also face higher interest rates, 
rising antitrust rhetoric, and lofty expectations. Regardless, 
at their size, “so goes FAAMG, so goes the market.” 

11 (FOMC Committee) – In many ways, the decisions of the 
Federal Reserve will drive markets in 2022. Whether it 
maintains its aggressive pivot to combat high inflation or 
backs off if prices cool, their actions will reverberate widely.  
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Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 

here reflect our judgment at this date and are subject to change. The information has been obtained from sources we 

consider to be reliable, but we cannot guarantee the accuracy.   

 

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.  

This report does not take into account the specific investment objectives, financial situation, or need of any particular client 

and may not be suitable for all types of investors.  Recipients should consider the contents of this report as a single factor 

in making an investment decision.  Additional fundamental and other analyses would be required to make an investment 

decision about any individual security identified in this report. 

 

For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

 

Fixed income yield and equity multiples do not correlate and while they can be used as a general comparison, the 

investments carry material differences in how they are structured and how they are valued. Both carry unique risks that the 

other may not. 

 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  

 

Copyright 2020 Robert W. Baird & Co. Incorporated.  

 

Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which Robert 

W. Baird Limited holds an ISD passport. 

 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 

Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 

not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 

Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 

Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 

classified as objective.   

 

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 

document has been prepared in accordance with FCA requirements and not Australian laws.   


