
 

 

 

 

 

Robert W. Baird & Co. Incorporated Page 1 of 2 

WEALTH SOLUTIONS GROUP 

  

 

 

 

We believe in the old saying: a picture is worth a thousand 

words. Here, we aim to recap recent market action and provide 

some perspective to investors. 

January 2021 

A QUICK LOOK AT A “BUBBLY” CORNER OF THE MARKET 

I’ll never forget seeing the headline below. It was early 2018, and Bitcoin was on a tear. The cryptocurrency had gone up 

~1,400% in 2017 alone and was up nearly 20,000% from its 2013 lows. I didn’t really understand bitcoin (and am still 

learning, to be frank), so I wasn’t invested; to me, it was volatile and too risky. But that article still hit me like a ton of bricks. 

FOMO (fear of missing out) is a term that I never thought I’d write in an investment note, but I can’t think of a better item to 

describe the moment. “Everyone is getting hilariously rich and you’re not.” Bitcoin was appreciating in price nearly every 

single day, and worse yet, many of the loudest voices around the movement were making it seem easy, like free money. 

Novice investors piled in, hoping to capitalize on the momentum, and for a while it seemed like the party might not end. 

Of course, I include the next three years in my chart below, as well. If you invested at the time of that article, you’d have  

been underwater (and very underwater, occasionally) for years to come. Without a strong investment thesis and conviction 

in the fundamental concepts of the asset (be it crypto, stocks, or anything inbetween), would anyone have held on?  

 

I bring this up today not to pick on Bitcoin (which is doing quite well for itself), but to look at GameStop, the left-for-dead, 

retailer whose stock price recently shot up 2,700% in a matter of days as message-board traders pushed it higher and 

higher. It’s not 2017 Bitcoin or 1999 dot-com stocks, but the sentiment feels eerily similar: the sense of “investments only 

go up,” or “this is free money,” or “it’s all too easy.”  

Of course, these sentiments tend to reverse eventually, often in catastrophic fashion. Stocks are not lottery tickets, but 

ownership stakes in real companies: fundamentals must eventually matter. Still, markets can be irrational, and often for 

longer than it feels they should be able to. In these moments, FOMO may set in, especially when it seems that everyone 

else is getting “hilariously rich” with zero effort. But for every GameStop millionaire minted, many more will likely get burned. 

Patient, long-term investing in high-quality firms may not be en vogue today, but it remains the best way to build sustainable 

and generational wealth. Investing is not gambling. Reach out to your Baird Advisor to discuss this or anything else today. 

In the Markets Now 
FOMO 

 

PWM Equity & Fixed Income Research 
Ross Mayfield, CFA 

Investment Strategy Analyst 
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Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 

here reflect our judgment at this date and are subject to change. The information has been obtained from sources we 

consider to be reliable, but we cannot guarantee the accuracy.   

 

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.  

This report does not take into account the specific investment objectives, financial situation, or need of any particular client 

and may not be suitable for all types of investors.  Recipients should consider the contents of this report as a single factor 

in making an investment decision.  Additional fundamental and other analyses would be required to make an investment 

decision about any individual security identified in this report. 

 

For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

 

Fixed income yield and equity multiples do not correlate and while they can be used as a general comparison, the 

investments carry material differences in how they are structured and how they are valued. Both carry unique risks that the 

other may not. 

 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  

 

Copyright 2021 Robert W. Baird & Co. Incorporated.  

 

Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which Robert 

W. Baird Limited holds an ISD passport. 

 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 

Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 

not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 

Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 

Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 

classified as objective.   

 

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 

document has been prepared in accordance with FCA requirements and not Australian laws.   


