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WEALTH SOLUTIONS GROUP 

We count the -19% or worse drawdowns as bear markets even though -20% is the technical hurdle. 

 

 

 

 

We believe in the old saying: a picture is worth a thousand 

words. Here, we aim to recap recent market action and 
provide some perspective to investors. 
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MARKET SELLOFF TEAR SHEET 

Recency bias is the tendency to over-
emphasize the immediate past, often at the 
expense of  events f rom longer ago. 
Humans are hardwired for this, and it can 
become an issue when market volatility 
pops up. We quickly forget how common 
volatility is, and we also easily forget how 
f rightening market sell-offs of the past 
were. Rose-colored glasses tend to 
become the fashion statement of choice. 

With that in mind, our table shows every 
S&P 500 sell-off since WWII. There’s a lot 
here, but perhaps most critical is this: 
selloffs may be common, but their 
length and severity vary widely. And 
while neither can be known ahead of time, 
understanding this is half the battle. History 
is useful for context above all else.  

Speaking of history: since WWII, the S&P 
500 has gained 8% per year (11% with 
dividends) on average. There’ve also been 
13 recessions, 17 bear markets, and 42 
corrections in that same span. Volatility is a 
basic part of the long-term investor’s 
experience – and has been for as long as 
humans have been involved in markets. 

Every single day, there are reasons not to 
invest. Throw a dart at the timeline of  
history – you may not always hit a war or a 
pandemic, but any given moment was 
loaded with its own brand of uncertainty, 
of ten amplified by a news cycle prone to 
sensationalism. So in times of  fear, 
remember to control what you can: revisit 
your plan, think long-term, and above all 
else, lean on your Baird Advisor. 
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Day Market 

Peaked

Day Market 

Bottomed
Drawdown (%)

Days from        

Peak to Bottom      

Days from 

Peak to New High 

2/5/1946 2/26/1946 -10.1 21 63

5/29/1946 10/9/1946 -26.6 133 1,472

2/11/1947 5/19/1947 -14.7 97 461

7/24/1947 2/14/1948 -14.1 205 298

6/15/1948 6/13/1949 -20.6 363 573

6/12/1950 7/17/1950 -14.0 35 102

1/5/1953 9/14/1953 -14.8 252 430

9/23/1955 10/11/1955 -10.6 18 52

8/2/1956 2/12/1957 -14.8 194 783

7/15/1957 10/22/1957 -20.7 99 428

8/3/1959 9/28/1960 -13.6 422 543

12/12/1961 6/26/1962 -28.0 196 630

8/22/1962 10/23/1962 -10.5 62 84

2/9/1966 10/7/1966 -22.2 240 449

9/25/1967 3/5/1968 -10.1 162 218

11/29/1968 5/26/1970 -36.1 543 1,193

4/28/1971 11/23/1971 -13.9 209 282

1/11/1973 10/3/1974 -48.2 630 2,744

11/7/1974 12/6/1974 -13.6 29 81

7/15/1975 9/16/1975 -14.1 63 181

9/21/1976 3/6/1978 -19.4 531 1,058

9/11/1978 11/14/1978 -13.6 64 336

10/5/1979 11/7/1979 -10.2 33 108

2/13/1980 3/27/1980 -17.1 43 152

11/28/1980 8/12/1982 -27.1 622 705

10/10/1983 7/24/1984 -14.4 288 469

8/25/1987 12/4/1987 -33.5 101 701

1/2/1990 1/30/1990 -10.2 28 147

7/16/1990 10/11/1990 -19.9 87 212

10/7/1997 10/27/1997 -10.8 20 59

7/17/1998 8/31/1998 -19.3 45 129

7/16/1999 10/15/1999 -12.1 91 123

3/24/2000 10/9/2002 -49.1 929 2,623

11/27/2002 3/11/2003 -14.7 104 166

10/9/2007 3/9/2009 -56.8 517 1,997

4/23/2010 7/2/2010 -16.0 70 195

4/29/2011 10/3/2011 -19.4 157 301

5/21/2015 2/11/2016 -14.2 266 417

1/26/2018 2/8/2018 -10.2 13 210

9/20/2018 12/24/2018 -19.8 95 215

2/19/2020 3/23/2020 -33.9 33 181

1/3/2022 5/18/22* -18.2* 135* -

-19.8 198 526

-14.8 101 298

Average

Median
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Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 

here ref lect our judgment at this date and are subject to change. The information has been obtained f rom sources we 

consider to be reliable, but we cannot guarantee the accuracy.   

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.  
This report does not take into account the specific investment objectives, financial situation, or need of any particular client 

and may not be suitable for all types of investors.  Recipients should not consider the contents of this report as a single 

factor in making an investment decision.  Additional fundamental and other analyses  would be required to make an 

investment decision about any individual security identified in this report.  

 
For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

 

Fixed income yield and equity multiples do not correlate and while they can be used as a general comparison, the 

investments carry material differences in how they are structured and how they are valued. Both carry unique risks that the 
other may not. 

 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  

 

Copyright 2022 Robert W. Baird & Co. Incorporated.  
 

Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which Robert 

W. Baird Limited holds an ISD passport. 

 
This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 

Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 

not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 

Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 

Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 
classified as objective.   

 

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 

document has been prepared in accordance with FCA requirements and not Australian laws.   

 
 

 

 

 

 
 

 

 


