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We believe in the old saying: a picture is worth a thousand 
words. Here, we aim to recap recent market action and 
provide some perspective to investors. 

                                                                                                                                                                              March 2022 

THE S&P 500 IN THE AFTERMATH OF CRISIS 

Forecasting is a difficult game in any arena, but forecasting geopolitics is a 

different beast altogether. Uncertainty is high, action-reaction relationships 

are complex, and information clarity is muddy at best. Knowing this, we 

looked back at how the market reacted to dozens of major risk-off events 
since WWII. While no one event is a perfect comparison for the current 

tensions, history can ground us when the future is unclear.  

Three key takeaways. First, initial market weakness often tends to fade. 

One month out, the median return is negative, but a year out, the median 

return is up in the double-digits. Second, the range of outcomes is wide and 

event-specific; history may rhyme, but it doesn’t repeat. Finally, the overall 

trend outside of the event matters. The 9/11 attack shocked markets, but 

the -16.7% return a year out was more about the bursting dot-com bubble. 
As Strategas’ Chris Verrone noted, “geopolitical events reinforce the trends 

already in place, rather than act as a catalyst for big change.” 

Perhaps one reason for the often-solid long-term performance after big 

geopolitical events is that markets tend to see above-average returns when 

starting from places of bearish investor sentiment, high policy uncertainty, 

and/or elevated fear (e.g. VIX). As of writing, we see all three.  

However, potential for resilience in the longer term won’t protect us from 

near-term pain. Spiking oil prices will pressure the US consumer in an 

already elevated-inflation environment. Interest rates are likely heading 
higher, as well, and Europe is staring down a potential recession. This is to 

say nothing of the far more devastating human consequences of the 

fighting. War hurts, even if US markets have always eventually perservered.  

More broadly, the range of outcomes for the global economy is simply wider 

than it was before the fighting, and this can be unnerving. But history shows 

that staying the course—whether through financial crises, pandemics, or 

geopolitical conflicts—has long been a key marker of investor success.  

And, as always, that’s the takeaway. We may not know what is to come in 

Ukraine, but we have seen many conflicts over the last century, and our 

economy rebounded through them all. As our own Mike Antonelli put it: 
control what you can control, forget about market timing (no one has an 

edge here anyway), and talk to your Baird Advisor about your plan today. 

In the Markets Now 
Ukraine and uncertainty 

PWM Equity & Fixed Income Research 

Ross Mayfield, CFA 

Investment Strategy Analyst 

 

Source: FactSet, Strategas, LPL Financial, Truist 

https://www.youtube.com/watch?v=aqWJJjShtkI&t=1s
https://www.youtube.com/watch?v=52O2FTlvq24
https://www.youtube.com/watch?v=52O2FTlvq24
https://www.bairdwealth.com/insights/wealth-management-perspectives/2020/09/staying-the-course/
https://www.bairdwealth.com/insights/wealth-management-perspectives/2020/09/staying-the-course/
https://blog.rwbaird.com/blogpost/1547/youre-afraid-read-this
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Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 

here reflect our judgment at this date and are subject to change. The information has been obtained from sources we 

consider to be reliable, but we cannot guarantee the accuracy.   

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.  

This report does not take into account the specific investment objectives, financial situation, or need of any particular client 

and may not be suitable for all types of investors.  Recipients should not consider the contents of this report as a single 

factor in making an investment decision.  Additional fundamental and other analyses would be required to make an 

investment decision about any individual security identified in this report. 

 

For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

 

Fixed income yield and equity multiples do not correlate and while they can be used as a general comparison, the 

investments carry material differences in how they are structured and how they are valued. Both carry unique risks that the 

other may not. 

 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  

 

Copyright 2022 Robert W. Baird & Co. Incorporated.  

 

Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which Robert 

W. Baird Limited holds an ISD passport. 

 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 

Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 

not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 

Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 

Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 

classified as objective.   

 

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 

document has been prepared in accordance with FCA requirements and not Australian laws.   

 

 

 

 

 

 

 

 

 

 

 

 

 


