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We believe in the old saying: a picture is worth a thousand 

words. Here, we aim to recap recent market action and provide 

some perspective to investors. 

December 2020 

ON A CRAZY YEAR THAT MIGHT LOOK PRETTY AVERAGE 

I love the chart below. It’s a great visual representation of the themes we talk about regularly at Baird: focusing on the long-

term, harnessing the power of patience, and remembering that short-term volatility is merely the entry fee for the long-term 

gains the stock market has historically delivered. When you zoom out, you can see how little the daily swings and eye-

catching headlines of the last 90 years actually mattered to long-term returns. 

With that said, the chart also does a good job of obscuring just how high that entry fee can be. It misses the intricacies 

involved with investing and with putting hard-earned money on the line. Zooming out that far (only highlighting the HUGE 

events) also obscures the ever-present risk that one might abandon their plan in times of volatility. What good is long-term 

outperformance if short-term chaos drives us out of the market, or worse, keeps us from investing in the first place?  

 

 

 

 

 

 

 

For instance, look at 2020. We’ve seen a trade war, a global pandemic, widespread social unrest, a hotly contested 

election—events that came along with 28 (!) daily moves of 3% or more, a record VIX spike, and the fastest 30% crash in 

market history. And yet here we are. It’s late December and the S&P 500 is up ~14% year-to-date, a slightly above-average 

year. And while decades from now, 2020 may look average as far as returns go, this was a hard-earned 14%. 

Zooming out too far could obscure just how much bravery and patience this year demanded from investors. 

And that’s the thing—every year, every month, every week, there are reasons NOT to invest. Yet the chart shows us why 

we have to stare down these reasons and invest anyway. Throw a dart at any timeline of history and you may not hit a war 

or a pandemic every time, but any given moment is loaded with its own craziness and uncertainty, often amplified by a news 

cycle prone to sensationalism and occasionally fear-mongering.  

This is why zooming in and out are both necessary. Zoom out to see the larger picture and positive long-term trend, but 

zoom in to remember that weathering daily volatility, rapid selloffs, and the accompanying panic has always been necessary. 

Our human natures might struggle against this trick of perspective when times feel rough, but that’s exactly where your 

Baird Advisor’s steadying perspective and advice will shine through.  

In the Markets Now 
Zooming in and zooming out 

 

PWM Equity & Fixed Income Research 
Ross Mayfield, CFA 

Investment Strategy Analyst 
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Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 

here reflect our judgment at this date and are subject to change. The information has been obtained from sources we 

consider to be reliable, but we cannot guarantee the accuracy.   

 

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.  

This report does not take into account the specific investment objectives, financial situation, or need of any particular client 

and may not be suitable for all types of investors.  Recipients should consider the contents of this report as a single factor 

in making an investment decision.  Additional fundamental and other analyses would be required to make an investment 

decision about any individual security identified in this report. 

 

For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

 

Fixed income yield and equity multiples do not correlate and while they can be used as a general comparison, the 

investments carry material differences in how they are structured and how they are valued. Both carry unique risks that the 

other may not. 

 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  

 

Copyright 2020 Robert W. Baird & Co. Incorporated.  

 

Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which Robert 

W. Baird Limited holds an ISD passport. 

 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 

Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 

not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 

Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 

Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 

classified as objective.   

 

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 

document has been prepared in accordance with FCA requirements and not Australian laws.   


