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Monthly Market Commentary: March 2023 
SVB Rattles Markets! 

Silicon Valley Bank (SVB) collapsed over a five-day period starting on March 8, 2023. The events were 
triggered by a run on the bank after it announced that it had sold securities at a loss and needed to raise 
$2.25 billion to plug the hole in its finances. SVB's bond portfolio, heavily invested in US government 
bonds during the era of near-zero interest rates, suffered when the Federal Reserve hiked interest rates 
aggressively to tame inflation. Rising borrowing costs for tech startups, which make up a majority of 
SVB’s depositors, forced them to draw down on deposits held by SVB to fund their operations and 
growth, leading to a run on the bank. US regulators have guaranteed all SVB customers' deposits but 
investors in the company's stock and bonds will not be protected. Although there are signs of stress at 
other banks, notably the failure of Signature Bank, most analysts do not expect a banking crisis as US 
and European banks have much stronger financial buffers now than during the global financial crisis. 

Investors turned to US government bonds following the collapse of SVB, causing Treasury yields to drop 
by around 100 basis points since last March 8, 2023, marking the largest three-day decline since October 
1987. The Federal Reserve was largely expected to raise rates at its upcoming meeting, but this has been 
questioned following the SVB’s collapse. Futures markets expect that the Fed will not hike rates in 
March, due to recent stress in the financial sector. The same market is anticipating that by the end of 
the year, the central bank will cut 0.751 percentage points in cuts, taking the rate down to a target range 
of 4%-4.25%1. 

Inflation in February increased by 0.4%2, reaching an annual inflation rate of 6%2, according to the 
Bureau of Labor Statistics. Core CPI, which excludes volatile food and energy prices, rose by 0.5%2 in 
February and 5.5%2 on a 12-month basis. Despite recent banking industry turmoil, the inflation rate is in 
line with expectations. Fed officials expect housing costs, which make up one-third of the CPI, to slow 
down during the year.  

The bottom line:  Just when we think we can see the light at the end of the tunnel, yet another round of 
uncertainty hits the economy and markets. The good news is inflation and jobs data continue moving in 
the right direction. The bad news is we still have a weak economy and heightened investor anxiety. 
Although equity markets have pulled back in recent days, we believe the “banking crisis” will move on 
from the headlines in the coming weeks.  Until then, we could see some choppy days ahead. 

 

 

 



 

This is being provided for informational purposes only and should not be construed as a recommendation to buy or 
sell any specific securities. Past performance is no guarantee of future results, and all investing involves risk. Index 
returns shown are not reflective of actual performance nor reflect fees and expenses applicable to investing. One 
cannot invest directly in an index. The views expressed are those of PlanWiser Financial and do not necessarily 

reflect the views of Mutual Advisors, LLC or any of its affiliates. Investment advisory services offered through Mutual 
Advisors, LLC DBA PlanWiser Financial, an SEC registered investment advisor. 
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