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Summary

Global stock markets began the week strong, but renewed selling activity on Tuesday and Thursday (as I write this mid-day) has stock
prices negative for the year and at lows for this correction, which started in early October. Financial markets were closed Wednesday in
observance of the National Day of Mourning for the 41st President of the United States, George H.W. Bush. The ongoing trade war with
China, and the uncertainty it creates, remains at the top of the list of factors driving the direction of markets, along with fears of a potential
slowdown in global economic growth.

U.S. – China Trade Tensions
In the shorter term, geopolitical tensions between the U.S. and China are causing much of the volatility in recent trading
sessions. The G20 Summit in Argentina produced an announcement by U.S. and Chinese leaders of an agreement to a 90- day
“truce” on the imposition of tariffs and retaliations by both parties. The truce would “kick the can down the road” on the bulk
of tariffs threatened by the Trump administration scheduled to be implemented January 1st, 2019 to a later date.
However, doubt about a permanent deal between the world’s largest two economies began to fester amid post-summit rhetoric
from both sides. This morning’s news brought word of a U.S. request of Canadian authorities to detain and extradite the Chief
Financial Officer of Chinese technology company, Huawei Technologies, for violations of Iranian economic sanctions. The arrest
and extradition request seems to be viewed as particularly disruptive to U.S.-China trade negotiations because the female CFO
is also the company founder’s daughter.
This headline-monopolizing event has overshadowed otherwise positive economic data readings released this morning. Initial
jobless claims fell, the November reading of non-manufacturing demand beat forecasts, final third quarter non-farm productivity
was revised upward from the initial reading, and the cost of labor per unit of production was adjusted downward.
The longer-term concern is that perhaps global growth is
slowing. The Fed’s Beige Book report showed surveys of
Fed districts indicating continued modest to moderate
growth in the U.S., a positive for the U.S. economy.
However, the impact of current tariffs, and the anticipation
of future negative impact from potential future tariffs,
weighs on the minds of decision makers at global
corporations. One historically reliable indicator, the
Leading Economic Index (see chart to the left) which we
often cite, has not shown the deterioration we would
expect if a serious economic slowdown was on the horizon.
Until markets feel more certainty around these issues, we expect more volatility in both directions. We will continue our
vigilance in monitoring for conditions that may turn the current correction into something worse for the financial markets and
the economy.
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Disclosures
The information contained herein has been obtained from sources believed to be reliable but the accuracy of the information cannot be
guaranteed, nor should it regarded as a complete analysis of the subjects discussed. All expressions of opinion reflect the judgment of the author
as of the date of publication and are subject to change.
Information presented does not involve the rendering of personalized investment advice, but is limited to the dissemination of thoughts and
opinions on investment topics. Information presented is not an offer to buy or sell, or a solicitation of any offer to buy or sell the securities
mentioned herein.
Different types of investments involve varying degrees of risk, and there can be no assurance that any specific investment will either be suitable or
profitable for a client's investment portfolio. All investment strategies have the potential for profit or loss. Past performance is not a guarantee of
future returns. Changes in investment strategies, contributions or withdrawals may materially alter the performance, strategy and results of your
portfolio. The use of charts, formulas or models does not guarantee a particular success rate or prevent potential losses.
The performance of any indexes referred to in this newsletter do not reflect the performance of Integra Capital Advisors’ clients. Historical
performance results for investment indexes and/or categories generally do not reflect the deduction of transaction and/or custodial charges or the
deduction of an investment-management fee, the incurrence of which would have the effect of decreasing historical performance results.
Economic factors, market conditions, and investment strategies will affect the performance of any portfolio and there are no assurances that it will
match or outperform any particular benchmark.
This publication is provided for informational purposes only, and should not be construed as tax or legal advice. Always consult an attorney or tax
professional regarding your specific legal or tax situation.
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