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Fourth quarter 2022

Overview:

Market Summary

World Stock Market Performance

Canadian Stocks

US Stocks

International Developed Stocks

Emerging Markets Stocks

Country Returns

Real Estate Investment Trusts (REITs)

Fixed Income

Global Fixed Income

Quarterly Topic: Time the Market at Your Peril

This report features world capital market performance and a 

timeline of events for the past quarter. It begins with a global 

overview, then features the returns of stock and bond asset 

classes in the Canadian, US, and international markets. The 

report concludes with a quarterly topic.
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In CAD.

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio. 

Market segment (index representation) as follows: Canadian Stock Market (S&P/TSX Composite Index), US Stock Market (Russell 3000 Index [net of tax]), International Developed Stocks (MSCI EAFE Index [net dividends]), 

Emerging Markets (MSCI Emerging Markets Index [net dividends]), Global Real Estate (S&P Global REIT Index [net dividends]), Canada Bond Market (FTSE Canada Universe Bond Index), and Global Bond Market (Bloomberg 

Global Aggregate Bond Index [hedged to CAD]). S&P/TSX data © 2023 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Frank Russell Company is the source and owner of the trademarks, service 

marks, and copyrights related to the Russell Indexes. MSCI data © MSCI 2023, all rights reserved. FTSE fixed income indices © 2023 FTSE Fixed Income LLC, all rights reserved. Bloomberg data provided by Bloomberg.

Index returns

Canadian

Stock Market

US

Stock Market

International 

Developed 

Stocks

Emerging

Markets

Stocks

Global

Real Estate

Canadian

Bond Market

Global 

Bond Market 

Q4 2022 STOCKS BONDS

5.96% 5.69% 15.71% 8.18% 5.39% 0.10% 0.92%

Since Jan. 2001

Average

Quarterly Return
1.9% 2.4% 1.1% 2.1% 2.0% 1.1% 0.9%

Best 20.0% 16.8% 15.8% 27.9% 22.2% 5.9% 4.4%

Quarter 2009 Q2 2020 Q2 2009 Q2 2001 Q4 2009 Q3 2020 Q2 2008 Q4

Worst -22.7% -14.0% -16.8% -23.5% -25.8% -7.0% -5.0%

Quarter 2008 Q4 2022 Q2 2008 Q3 2008 Q3 2008 Q4 2022 Q1 2022 Q1



Long-Term Market Summary
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Index returns as of December 31, 2022

In CAD.

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio. 

Market segment (index representation) as follows: Canadian Stock Market (S&P/TSX Composite Index), US Stock Market (Russell 3000 Index [net of tax]), International Developed Stocks (MSCI EAFE Index [net dividends]), 

Emerging Markets (MSCI Emerging Markets Index [net dividends]), Global Real Estate (S&P Global REIT Index [net dividends]), Canada Bond Market (FTSE Canada Universe Bond Index), and Global Bond Market (Bloomberg 

Global Aggregate Bond Index [hedged to CAD]). S&P/TSX data © 2023 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Frank Russell Company is the source and owner of the trademarks, service 

marks, and copyrights related to the Russell Indexes. MSCI data © MSCI 2023, all rights reserved. FTSE fixed income indices © 2023 FTSE Fixed Income LLC, all rights reserved. Bloomberg data provided by Bloomberg.

Canadian

Stock Market

US

Stock Market

International 

Developed 

Stocks

Emerging

Markets

Stocks

Global

Real Estate

Canadian

Bond Market

Global 

Bond Market 

1 Year STOCKS BONDS

-5.84% -13.34% -8.23% -14.28% -18.87% -11.69% -11.53%

5 Years

6.85% 10.50% 3.14% 0.16% 2.51% 0.27% -0.05%

10 Years

7.74% 15.64% 7.95% 4.61% 7.13% 1.63% 1.66%



World Stock Market Performance
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Graph Source: MSCI ACWI Index (net dividends, CAD). MSCI data © MSCI 2023, all rights reserved. Index level based at 100 starting January 2001.

It is not possible to invest directly in an index. Performance does not reflect the expenses associated with management of an actual portfolio. Past performance is not a guarantee of future results. 

MSCI All Country World Index with selected headlines from Q4 2022

These headlines are not offered to explain market returns. Instead, they serve as a reminder that investors should view daily events from a long-term perspective and avoid making 

investment decisions based solely on the news.
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Graph Source: MSCI ACWI Index (net dividends, CAD). MSCI data © MSCI 2023, all rights reserved. Index level based at 100 starting January 2001.

It is not possible to invest directly in an index. Performance does not reflect the expenses associated with management of an actual portfolio. Past performance is not a guarantee of future results. 

MSCI All Country World Index with selected headlines from past 12 months

These headlines are not offered to explain market returns. Instead, they serve as a reminder that investors should view daily events from a long-term perspective and avoid making 

investment decisions based solely on the news.
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“US Inflation Hits New
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“UK Inflation Tops 10%, 
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“OPEC+ Agrees to 

Biggest Oil 

Production Cut since 

Start of Pandemic”

“Liz Truss Is 

Appointed UK 

Prime Minister”

“Sunak Wins Vote to Become UK’s Next 

Prime Minister after Truss Resigns”

“US Treasury Yield 

Curve Inverts to 

Deepest Level 

since 1981”
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World Market Capitalization—Canada
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Fourth quarter 2022 index returns

In CAD.

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio.

Market segment (index representation) as follows: Large Cap (S&P/TSX 60 Index), Small Cap (S&P/TSX Small Cap Index), Value (MSCI Canada Value Index), and Growth (MSCI Canada Growth Index). All index returns are 

net of withholding tax on dividends. World Market Cap represented by S&P/TSX Composite Index, Russell 3000 Index, MSCI EAFE IMI Index, MSCI Emerging Markets IMI Index. S&P/TSX data © 2023 S&P Dow Jones Indices 

LLC, a division of S&P Global. All rights reserved. MSCI data © MSCI 2023, all rights reserved. Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell Indexes. 

The Canadian equity market posted positive returns for the 

quarter and outperformed the US market, but underperformed 

international developed and emerging markets.

Value underperformed growth.

Small caps outperformed large caps.

3%
Canadian Market
$2.8 trillion

Ranked Returns (%)

Annualized

Asset Class QTR 1 Year 3 Years 5 Years 10 Years

Small Cap 8.37 -9.29 7.19 3.14 4.23

Growth 6.86 -14.42 4.60 4.87 6.07

Large Cap 5.56 -6.24 8.22 7.39 8.36

Value 4.98 0.50 6.61 5.46 7.09

Period Returns (%) 



US Stocks
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Fourth quarter 2022 index returns

In CAD.

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio. 

Market segment (index representation) as follows: Marketwide (Russell 3000 Index), Large Cap (Russell 1000 Index), Small Cap (Russell 2000 Index), Value (Russell 3000 Value Index), and Growth (Russell 3000 Growth 

Index). Russell 3000 Index is used as the proxy for the US market. All index returns are net of withholding tax on dividends. World Market Cap represented by S&P/TSX Composite Index, Russell 3000 Index, MSCI EAFE IMI 

Index, and MSCI Emerging Markets IMI Index. Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell Indexes. MSCI data © MSCI 2023, all rights reserved.

The US equity market posted positive returns for the quarter 

and underperformed Canadian, international developed, and 

emerging markets.

Value outperformed growth.

Small caps underperformed large caps.
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Local currency Canadian currency

World Market Capitalization—US

Ranked Returns (%)

59%
US Market
$51.1 trillion

Annualized

Asset Class QTR 1 Year 3 Years 5 Years 10 Years

Value 10.43 -1.94 6.72 7.42 12.81

Large Cap 5.61 -13.66 8.43 10.30 15.26

Marketwide 5.56 -13.74 8.15 9.96 15.02

Small Cap 4.63 -15.00 4.24 5.37 11.99

Growth 0.81 -24.02 8.62 11.85 16.88

Period Returns (%) 
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Fourth quarter 2022 index returns

In CAD.

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio.

Market segment (index representation) as follows: Large Cap (MSCI EAFE Index [net dividends]), Small Cap (MSCI EAFE Small Cap Index [net dividends]), Value (MSCI EAFE Value Index [net dividends]), and Growth (MSCI 

EAFE Growth Index [net dividends]). All index returns are net of withholding tax on dividends. World Market Cap represented by S&P/TSX Composite Index, Russell 3000 Index, MSCI EAFE IMI Index, MSCI Emerging Markets 

IMI Index. S&P/TSX data © 2023 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. MSCI data © MSCI 2023, all rights reserved. Frank Russell Company is the source and owner of the trademarks, 

service marks, and copyrights related to the Russell Indexes. 

The international developed equity market posted positive 

returns for the quarter and outperformed US, Canadian, and 

emerging markets.

Value outperformed growth.

Small caps underperformed large caps.

World Market Capitalization—International Developed

Ranked Returns (%)

26%
International 
Developed Markets
$22.6 trillion

Period Returns (%) 

Annualized

Asset Class QTR 1 Year 3 Years 5 Years 10 Years

Value 17.98 1.28 2.13 1.75 6.74

Large Cap 15.71 -8.23 2.35 3.14 7.95

Small Cap 14.18 -15.68 0.53 1.53 9.53

Growth 13.45 -17.35 1.95 4.10 8.89
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Fourth quarter 2022 index returns

In CAD.

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio.

Market segment (index representation) as follows: Large Cap (MSCI Emerging Markets Index [net dividends]), Small Cap (MSCI Emerging Markets Small Cap Index [net dividends]), Value (MSCI Emerging Markets Value Index 

[net dividends]), and Growth (MSCI Emerging Markets Growth Index [net dividends]). All index returns are net of withholding tax on dividends. World Market Cap represented by S&P/TSX Composite Index, Russell 3000 Index, 

MSCI EAFE IMI Index, MSCI Emerging Markets IMI Index. S&P/TSX data © 2023 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. MSCI data © MSCI 2023, all rights reserved. Frank Russell 

Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell Indexes. 

The emerging equity market posted positive returns for 

the quarter and outperformed US and Canadian 

markets, but underperformed international developed 

markets.

Value outperformed growth.

Small caps underperformed large caps.

World Market Capitalization—Emerging Markets

Ranked Returns (%)

11%
Emerging Markets
$9.9 trillion

Period Returns (%) 

Annualized

Asset Class QTR 1 Year 3 Years 5 Years 10 Years

Value 8.24 -9.71 -1.19 -0.04 3.19

Large Cap 8.18 -14.28 -1.26 0.16 4.61

Growth 8.12 -18.43 -1.50 0.23 5.89

Small Cap 6.70 -12.06 6.66 2.65 6.44
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Country Returns
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In CAD.

Past performance is no guarantee of future results. 

Country returns are the country component indices of the MSCI All Country World IMI Index for all countries except Canada, where the S&P/TSX Composite is used, and the United States, where the Russell 3000 Index (net of 

tax) is used instead. Global is the return of the MSCI All Country World IMI Index. MSCI index returns are net dividend. Indices are not available for direct investment. Their performance does not reflect the expenses associated 

with the management of an actual portfolio. S&P/TSX data © 2023 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Frank Russell Company is the source and owner of the trademarks, service marks 

and copyrights related to the Russell Indexes. MSCI data © MSCI 2023, all rights reserved. 

Fourth quarter 2022 index returns

G
lo

b
a

l



Real Estate Investment Trusts (REITs)
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Fourth quarter 2022 index returns

In CAD.

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio.

Number of REIT stocks and total value based on the two indices. All index returns are net of withholding tax on dividends. Total value of REIT stocks represented by Dow Jones US Select REIT Index and the S&P Global ex US 

REIT Index. Dow Jones US Select REIT Index used as proxy for the US market, and S&P Global ex US REIT Index used as proxy for the World ex US market. Dow Jones and S&P data © 2023 S&P Dow Jones Indices LLC, a 

division of S&P Global. All rights reserved.

US real estate investment trusts underperformed 

non-US REITs during the quarter.

9.84

3.30

Global ex US REITS

US REITS

67%
US
$1,191 billion
112 REITs

33%
World ex US
$590 billion
298 REITs
(25 other
countries)

Total Value of REIT Stocks

Ranked Returns (%)

Period Returns (%) 

Annualized

Asset Class QTR 1 Year 3 Years 5 Years 10 Years

Global ex US REITS 9.84 -16.94 -6.41 -0.59 4.79

US REITS 3.30 -20.58 0.08 4.11 9.05
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5.59

10-Year US 
Treasury
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A-BBB   
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Fixed Income
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In CAD.

One basis point (bps) equals 0.01%. Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the 

management of an actual portfolio. Source: ICE BofA government yield. AAA-AA Corporates represent the ICE BofA US Corporates, AA-AAA rated. A-BBB Corporates represent the ICE BofA Corporates, BBB-A rated. 

Bloomberg data provided by Bloomberg. US long-term bonds, bills, inflation, and fixed income factor data © Stocks, Bonds, Bills, and Inflation (SBBI) Yearbook™, Ibbotson Associates, Chicago (annually updated work by Roger 

G. Ibbotson and Rex A. Sinquefield). FTSE fixed income indices © 2023 FTSE Fixed Income LLC, all rights reserved. ICE BofA index data © 2023 ICE Data Indices, LLC.

Fourth quarter 2022 index returns

Interest rates generally increased in 

the Canadian government bond 

market during the quarter. The 

Canadian government yield curve 

remained inverted in the short-term 

segment and was flat in the 

intermediate- to long-term segment.

Realized term premiums for Canadian 

dollar-denominated bonds were mixed 

during the period as intermediate-term 

bonds were generally the best 

performers and long-term bonds were 

generally the worst performers.

Realized credit premiums for 

Canadian dollar-denominated bonds 

were positive during the period as 

corporate bonds outperformed their 

government counterparts on a 

duration matched basis.

12/31/2022
09/30/2022

12/31/2021

0.00

1.00

2.00

3.00

4.00

5.00

1Y 5Y 10Y 30Y

Bond Yield Across Issuers (%)Canadian Treasury Yield Curve (%)

Period Returns (%)

Annualized

Asset Class QTR 1 Year 3 Years 5 Years 10 Years

FTSE World Government Bond Index 1-5 Years 

(CAD)
2.39 -2.09 -1.00 0.41 1.89

Bloomberg Global Aggregate Bond Index 

(hedged to CAD)
0.92 -11.53 -2.78 -0.05 1.66

FTSE Canada 30 Day T-Bill 0.90 1.69 0.80 1.07 0.89

FTSE Canada Short-Term Bond Index 0.67 -4.05 0.03 1.01 1.35

FTSE World Government Bond Index 1-5 Years 

(hedged to CAD)
0.50 -4.63 -0.83 0.40 0.97

FTSE Canada Universe Bond Index 0.10 -11.69 -2.20 0.27 1.63



Global Fixed Income

14One basis point (bps) equals 0.01%. Source: ICE BofA government yield. ICE BofA index data © 2023 ICE Data Indices, LLC.

Fourth quarter 2022 yield curves

Interest rate changes were mixed within 

global developed markets for the quarter. 

Generally, interest rates increased the 

most along the ultra-short and longer-

term segments.

Realized term premiums were mixed 

within global developed markets. 

Intermediate-term bonds were generally 

the best performers and long-term bonds 

were generally the worst performers. 

In Japan, except for ultra-short term 

interest rates, interest rates were 

generally positive. In Canada, the short-

term maturity segment of the yield curve 

remained inverted. 
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Changes in Yields (bps) Since 09/30/2022

1Y 5Y 10Y 20Y 30Y

Canada 46.9 4.0 12.0 13.0 17.1

US 41.0 -10.2 4.8 3.6 19.4

UK -63.7 -74.6 -41.2 -0.5 16.1

Germany 63.1 55.9 39.1 35.3 30.3

Japan 13.1 17.9 24.4 27.1 19.2

Australia 4.2 2.3 14.4 23.7 24.1
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Disclosure
Manulife Securities Incorporated is a Member of the Canadian Investor Protection Fund.
Manulife, Manulife & Stylized M Design, Stylized M Design and Manulife Securities are trademarks of The Manufacturers Life Insurance Company and are used by it, and by its affiliates under license.

This presentation is for information purposes only. It should not be considered legal, tax or accounting advice and should not replace the advice of your legal, tax or accounting professionals. Every effort has been 
made to ensure the information contained in this presentation is accurate.
Manulife cannot guarantee the accuracy of any information in this presentation that has been reproduced from a third party source.

Stocks, bonds and mutual funds are offered through Manulife Securities Incorporated. Insurance products and services are offered through D.R. Johnson Financial Services Inc. D.R. Johnson Financial Services is a 
trade name used to carry on business related to life insurance and mutual fund products. 

Banking products and services are offered by referral arrangements through our related company Manulife Bank of Canada. Please confirm with your Advisor which company you are dealing with for each of your 
products and services.

Dimensional Fund Advisors Canada ULC (“DFA Canada”) is not affiliated with David R. Johnson, CFP, CLU, CH.FC or Steven R. Johnson CFP, PFP at D.R. Johnson Financial Services Incorporated  and  Manulife 
Securities Incorporated  DFA Canada is a separate and distinct company.

This publication contains opinions of the writer and may not reflect opinions of Manulife
Securities Incorporated. The information contained herein was obtained from sources believed to be reliable, but no representation, or warranty, express or implied, is made by the writer or Manulife Securities 
Incorporated or any other person as to its accuracy, completeness or correctness. This publication is not an offer to sell or a solicitation of an offer to buy any of the securities. The securities discussed in this 
publication may not be eligible for sale in some jurisdictions. If you are not a Canadian resident, this report should not have been delivered to you. This publication is not meant to provide legal or account advice. 
As each situation is different you should consult your own professional Advisors for advice based on your specific circumstances.

This publication is solely the work of David & Steven Johnson for the private information of their clients. Although the author is a Manulife Securities Advisor, they are not a financial analyst at Manulife Securities 
Incorporated (“Manulife Securities”). This is not an official publication of Manulife
Securities. The views, opinions and recommendations are those of the author alone and they may not
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“Dimensional” refers to the Dimensional separate but affiliated entities generally, rather than to one particular entity. These entities are Dimensional Fund Advisors LP, Dimensional Fund Advisors Ltd., Dimensional 
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