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U.S. CREDIT OUTLOOK

Despite the Fed’s aggressive policy stance, overall financial conditions remain loose and are not in 

restrictive territory.

While bank lending standards have clearly tightened, other measures indicate little change: 

• Financial conditions index remains loose by historic standards

• Bank lending growth has slowed but only moderately

• Credit spreads for investment grade corporate bonds continue to narrow 

• Credit spreads for high yield corporate bonds remain stable and have not risen since the Fed 

began its tightening cycle

• Delinquency rates have risen moderately for credit card debt but remain unchanged for 

mortgages, commercial real estate, and business loans

Looking forward, these are key indicators to monitor as the Fed attempts to achieve a soft landing. 



FINANCIAL CONDITIONS REMAIN LOOSE BY HISTORIC 

STANDARDS

• Per the Chicago Federal Reserve, financial conditions remain loose and are not in restrictive territory. 
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BANK LENDING STANDARDS HAVE TIGHTENED 

SIGNIFICANTLY

• Lending standards have tightened notably following Fed rate hikes and recent bank failures.

• Most recent data from the Senior Loan Officer Opinion Survey on Banking Lending Practices show lending standards are at 

levels last seen during previous recessions. 
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BANK LENDING GROWTH HAS SLOWED BUT ONLY 

MODERATELY.

• Lending growth has slowed but is not at recessionary levels. 

• Growth rates are below 2022 highs but are similar to pre-2019 levels.
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CREDIT SPREADS FOR INVESTMENT GRADE BONDS 

CONTINUE TO NARROW 

• Credit spreads for investment grade bonds remain largely unchanged.  

• Levels are below averages from prior cycles. 

• Credit spreads for high yield bonds have also remained stable (not shown)
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U.S. DELINQUENCY RATES REMAIN STABLE

• Delinquency rates are generally unchanged for mortgage, commercial real estate, and business loans. 

• Credit card delinquencies have risen but remain near averages from last cycle.
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DISCLAIMER

The Summit financial planning design team includes admitted attorneys and/or CPAs who act 
exclusively in a non-representative capacity with respect to Summit’s clients.  Neither they nor 
Summit provide tax or legal advice to clients. Clients should make all decisions regarding the tax 
and legal implications of their investments and plans after consultation with their independent 
tax or legal advisors.  Any tax statements contained herein were not intended or written to be 
used, and cannot be used, for the purpose of avoiding U.S. federal, state, or local taxes.  
Investment advisory and financial planning services offered through Summit Financial, LLC, a SEC 
Registered Investment Adviser, doing business as Armstrong Advisors, 4 Campus Drive, 
Parsippany, NJ  07054; Tel: 973-285-3600, Direct: 973-285-4405, Fax:  973-285-3666; 
rarmstrong@sfr1.com
 . 

mailto:rarmstrong@sfr1.com

	Slide 1 
	Slide 2 
	Slide 3 
	Slide 4 
	Slide 5 
	Slide 6 
	Slide 7 
	Slide 8 

