
Where do you see yourself  
in five years? 

L ife doesn’t always turn out as expected. 
For example, when you were 25, did 

you see yourself being where you are 
today? Chances are, the answer is no.

To help you reach your long-term goals, 
you may find it helpful to “think ahead”  
in five-year increments based on the  
following themes.

Housing. Are you planning to stay in 
your current home? Keeping up a large 
family home can become difficult as you 
grow older. If your home is multi-level, you 
may find that constant climbing of stairs 
becomes challenging. And if you plan to 
spend much of the year away from home, 
you might prefer the lower maintenance  
of a condo.

Work. When do you and your spouse 
plan to exit the workforce? With Canadians 

living longer, more active lives, many  
people are choosing to continue working 
past the traditional retirement age of 65.

Activities. If you’re not working, how 
will you fill your day? Are you a stay-at-
home type, or are you looking forward to 
golfing, day trips, or world travel? The 
answer will have a big impact on how we 
set up your retirement income plan.

Health. Where your health is concerned, 
it’s a good idea to “hope for the best but 
plan for the worst.” Your financial plan 
needs to be flexible enough to ensure that 
you and your spouse can live comfortably, 
even in the face of health challenges.

The big advantage of the five-year-plan 
approach is flexibility. As your situation 
changes, we can adjust your financial plan 
so that it continues to meet your needs. n
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Fall arrives gently, a moment at a time, 
stirring each of our senses. The flavour 
of harvest preserved in a mason jar. 
The rowdy honk of Canada geese 
headed south. The cool, crisp air of a 
last trip to the cottage. The sudden, 
vibrant outburst of red, yellow and 
orange leaves. 
This is a traditional time to give 
thanks, enjoy feasts with family and 
take stock of the year’s events. 
 We hope you find reason to celebrate 
these days and envision great ones 
ahead.  
We appreciate working with you and 
our role to help guide your financial 
strategy to reach your future dreams. 



As parents, we work hard to keep our 
children happy and healthy and give them 

the tools they need to succeed as adults. That 
includes teaching them about money — why 
it’s important, where it comes from, and how to 
manage it wisely. Unfortunately, this is an area 
largely lacking in the school curriculum. Maybe 
that’s why the Ontario Securities Commission 
reports that 42% of Canadian children between  
20 and 29 are living with their parents, primarily 
for financial reasons.1 However, you — and we 
— can help kids learn about investing, starting 
with mutual funds.

Why start with mutual funds? 
Mutual funds can be a great place for 
young people to learn about investing and 
to start their own portfolio. Low minimum 
investments make them easily accessible, 
regular contributions are easy to set up, 
and with a huge variety to choose from, we 
can surely find a fund that appeals to your 
young investor. 

Investing allows kids of all ages to start 
building a nest egg and gets them involved 
in their own planning for the future. When 
good habits like these are established early, 
a child may be more likely to carry them 
on into adulthood. 

The following examples illustrate how 
even children who are too young to open 
their own investment account can learn 
from mutual fund investing.  

In-trust accounts for minors
Every year, Thomas gives his granddaughter, 
Ellie, cash for her birthday on the 
understanding that she will save some and 
donate a portion to charity. The rest she 
can spend however she wants. 

For her 13th birthday, however, Thomas 
has a surprise for Ellie. His gift is $2,500, but 
there’s a catch — she has to invest it. He sets 
up a mutual fund account under his name 
that’s “in trust for” Ellie. While any interest 
and dividends generated in the account will 
be attributed to him for tax purposes, capital 
gains can accrue indefinitely and when 
realized will be taxable in Ellie’s hands.

Thomas explains how mutual funds  
work and helps her select the ones she wants. 
Every month, they go over Ellie’s statement 
together, tracking her funds’ growth.

Every year, Thomas plans to gift additional 
funds to Ellie for her investment account.  
He hopes that by the time she graduates from 
high school, there will be a tidy sum she can 
use for her post-secondary education. 

Becoming an adult
Like so many young adults, Aiden, 18, is 
keen to see the world. His plan is to save as 
much as he can over the next three to five 
years and then spend six months travelling. 
But what’s the best way to save? 

His mother suggests that he talk to her 
financial advisor, who tells Aiden about  
Tax-Free Savings Accounts (TFSAs) and 
mutual funds. In a TFSA, Aiden can invest  
up to $10,000 a year. By choosing balanced 
mutual funds, he can earn a mix of interest, 
dividends, and capital gains that is likely to 
be more than the interest he could earn in a 
savings account — all of it tax-free. And 
when he’s ready to take his trip, his 
withdrawal will also be tax-free. 

Establishing a foundation for life
Marco, 24, has just landed his first “real” 
job. It’s an entry-level position for now,  
but Marco is excited about the possibilities.  
Marco’s father suggests that he start  
contributing to a Registered Retirement  
Savings Plan (RRSP). Marco agrees to talk to 
his dad’s financial advisor to learn more. 

She explains that Marco can have regular 
deductions made from his paycheque that 
can go into an RRSP. With some mutual 
funds, he can start investing with as little  
as $25 per contribution. He’ll get a tax 
deduction for his contributions and the 
earnings will be tax-deferred until he  
takes them out. 

She suggests that he may want to focus  
on equity funds with high growth potential.  
With his long time horizon, Marco can easily 
ride out any temporary market declines.  

We’re here to help
If you’d like to introduce your children or 
grandchildren to the benefits of investing,  
we can help. Next time we get together to 
discuss your portfolio, why not bring the 
kids along? n

1 Ontario Securites Commission, GetSmarterAboutMoney.ca, 
“Dealing with your teen’s bad money habits.”

Give your kids or grandkids a head start —  
by teaching them how to invest

    MUTUAL FUNDS
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Important tax changes for testamentary trusts

Reality gap  
In a poll conducted by one of the Big 5 banks,  
Canadian graduates said that they expected to  
earn an annual salary of more than $50,000.  
Many of them may be disappointed, though. Data 
from Statistics Canada reveals the reality: the 
average salary two years after graduating from  
post-secondary school is just $45,000.

EYEOPENER
graphic evidence of how investing works 

In January 2016, the taxation  
of testamentary trusts (trusts  
created through a will)  
will change. Up until now,  
they have been taxed at  
the same graduated tax  
rates as an individual. After  
January 1, 2016, all income  
in a testamentary trust will  
be taxed at the highest tax rate 
applicable in each province.

Even without the advantageous tax treatment, a testamentary 
trust can fulfil an important role in your estate plan. Trusts  
enable you to maintain some control over where and to  
whom your money will go. They help make sure that assets  
are managed wisely, and they can avoid costly and time-  
consuming probate. In some situations, they can also be used  
to split income among estate beneficiaries. These benefits won’t 
change in January. 

These changes do have implications, though, which it’s  
important to understand so you can make fully informed  
decisions. If you currently act as a trustee or are named as  
executor for a will that contains a trust, you may want to speak 
with a tax advisor about how the changes might affect the  
beneficiaries of the trust. Similarly, if you have set up or are 
thinking about setting up a trust in your will, it’s probably a good 
time for a professional review of your entire estate plan. n

Millennial kids
When are your kids old enough to start 
thinking about investment and finance? If 
you have young children or grandchildren, 
it’s hard to imagine them even thinking 
about such things — but it’s something 
that the millennial generation (kids born 
roughly between 1980 and 2000) needs to know about now. 

Research shows that they’ll likely start out with relatively lower- 
paying jobs than previous generations did.1 They’ll need to rely on  
their own financial planning acumen more than ever — saving for 
retirement as the social safety net of earlier years weakens. 

Canada’s Task Force on Financial Literacy echoes that sentiment:  
“As more financial decisions are faced by Canadians at younger and 
younger ages, grasping financial principles early in life is crucial to 
being better prepared.”2

Don’t hesitate to talk about money with your kids. Start out easy 
and build on concepts. The Financial Consumer Agency of Canada rec-
ommends3 that 15- to 18-year-olds should:

• Understand the pros and cons of different payment options, such 
as cash, debit cards, and credit cards.

• Know about different kinds of basic investments, such as GICs, 
stocks, bonds, and mutual funds.

• Understand the time-value of money (its past, present and future 
worth), and how it can grow.

• Know how to “live within their means.”
Talking about money doesn’t make you a dreary parent. In fact, it’s  

an opportunity for you to show your kids how money can help make 
dreams come true. And remember, we’re here to help. Why not bring 
your son or daughter along next time you come in to see us? We can 
review your portfolio and give your young one some insight into the 
steps you’ve taken to create a secure future for yourself and your family. n 

1 Andrew Langille, Canadian Business, “Millennials’ job plight is more than simple unemployment,” 
January 2015.
2 Report of Canada’s Force on Financial Literacy, December 2010.
3 Financial Consumer Agency of Canada (fcac.gc.ca), “Teaching children about money.”
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FRAUD PROTECTION

Protect yourself 
from cyber crime

Canadians love Internet banking. 
According to the Canadian Bankers 
Association, more than half (55%) of 
those over 55 use the Internet as their 
main method of banking.1

While financial institutions are 
vigilant about security, you can also play 
a key role in protecting your personal 
information. Here are some tips.

Protect your password. Use passwords 
that contain a mix of upper- and lower-
case letters, numbers, and symbols. Avoid 
combinations that might be easy to guess, 
and change your passwords regularly.

Watch for “phishing” scams. “Phishing” 
emails are fraudulent emails that appear to 
come from legitimate sources, such as your 
bank, an acquaintance, or even the Canada 
Revenue Agency, and ask for personal 
information such as your account number 
or Social Insurance Number. If you receive 
one of these, delete it immediately.

Keep your PIN private. Never share the 
Personal Identification Number (PIN) for 
your accounts, not even with close friends 
or family members.

Check the fine print. Financial 
institutions may have guarantees to help 
protect you against unauthorized 
transactions on your account. Be sure to 
read and comply with these.

We take great care to protect your 
personal information. If you should  
ever receive a suspicious email that 
appears to be from us and requests 
confidential information, please contact  
us immediately. n 

1 Canadian Bankers Association (cba.ca), “How Canadians 
Bank,” October 2014.

RETIREMENT PLANNING

Retirement properties:  
What’s right for you?

When Canadians retire, two of the  
most common and significant  

changes they make are downsizing the  
family home and purchasing a property 
abroad. Both have significant financial,  
tax, and estate planning implications. As  
a result, decisions on property are best  
considered from a number of angles.

Separate emotion from fact
Your personal needs and financial  
circumstances may be different than the 
scenario you envision. For example, it’s 
great to dream of keeping that sprawling 
house, but consider the cost of upkeep and 
whether you’ll need the space. 

Planning to move to a warmer climate? 
Remember that being a homeowner in a 
resort area may be significantly different 
from staying as a guest. Depending on 
where you plan to move, you may need  
to deal with a different culture and  
language. Access to healthcare, too, is  
an important issue. 

Consider the financial implications
If you’re downsizing, the good news is that 
any capital gain on your principal residence 
is tax-free. The not-so-good news is that  
moving to a smaller home or a condo may 
not necessarily be less expensive, depending 
on what and where you buy. Upscale condos 
may come with very attractive amenities — 
and substantial monthly fees.

If you’re moving far away from  
family, consider the cost of staying in  
touch, including in-person visits and  
long-distance phone calls.

Don’t forget about taxes!
Moving permanently out of Canada has 
significant tax implications. When you 
become a non-resident, any property you 
own is treated for tax purposes as if it was 
sold. On the positive side, you can keep 
your Tax-Free Savings Account (TFSA)  
and continue to benefit from the tax-free 
earnings and withdrawals. Assets held in a  
Registered Retirement Savings Plan (RRSP), 
Canadian real estate, and Canadian  
business property are also exempt from  
this “deemed disposition.” 

Cross-border tax planning is a complex 
area, so it’s advisable to consult a qualified 
specialist knowledgeable about the specific 
rules applying to your situation.

It’s a good idea to review your estate 
plan as well. If you acquire property in  
the U.S., for instance, your estate may be 
subject to U.S. taxes. You may also want to 
establish more than one will and assign 
different executors if you hold property in 
multiple jurisdictions. 

Tax and estate planning implications can 
be complicated, so you may want to consult 
a specialist. Whatever you decide, you can 
count on us to help make it happen.

Before you decide …
Before you make any decisions, it can be  
a good idea to test-drive your plans by 
spending a few weeks in the area where 
you’re planning to settle. That northern 
Ontario lakefront property that’s so  
delightful in July may be isolated and 
uncomfortable come December. n


