
 
UPPER CANADA CAPITAL 

PRIVATE WEALTH MANAGEMENT 

_______________________________________________________________________________________________________________________ 

________________________________________________________________________________________________________________________ 
 

Manulife Securities Incorporated 
Suite 302, 3 Church Street, Toronto, ON M5E 1M2 
T: 416-628-5761 • F: 416-225-8650 • TF: 1-866-275-5878   
Visit our website: UpperCanadaCapital.com 

  
Upper Canada Capital is our trade name (i.e. business name) under which we offer all our services. Upper Canada Capital is a trade name used for both securities 
business and insurance business. Stocks, bonds, and mutual funds are offered through Manulife Securities Incorporated. Financial plans are offered through 
Manulife Securities Incorporated. Insurance products & services are offered through Upper Canada Capital Inc. and Manulife Securities Insurance Inc. 

 

 
The 2021 Economic Forum Presented by the Top Canadian Economists 
By: Kurt Rosentreter & Mathew Cain 
 
Every year the Economic Club of Canada interviews the chief economists from the big banks in Canada 
regarding their financial predictions for the year ahead. 
 
We had the pleasure of sitting in this forum again in early January 2021 alongside hundreds of money 
managers, bankers, advisors, economists, and others.   
 
The following is a summary of the key discussion points*, including the economists’ thoughts on inflation, 
employment, gross domestic product (GDP), stock market predictions, bond yields, interest rates, Bitcoin 
and more. 
 
Douglas Porter, Chief Economist, BMO Financial Group  
 

• Mr. Porter sees a five percent increase in gross domestic product (GDP) in 2021, and a four 
percent increase in gross domestic product (GDP) in 2022. 
 

• Risks that could impact the global recovery: 
o COVID-19, new variants of the virus, and virus growth.   
o Slow rollout of the vaccine. 
o Geopolitical risks testing the United States: Russia, Iran, China. 

 
• Global equities could hit an all-time high in 2021.  Why? Consumers were not spending during the 

pandemic and will be ready to spend once lockdown restrictions are loosened. 
 

• Inflation in Canada and the United States will be greater than two percent for the next five years 
based on consumer spending.   
 

• Fiscal Policy: he envisions more support from the United States Federal Reserve which will drive 
further economic growth. 
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Jean-Francois Perrault, SVP Chief Economist, Scotiabank 
 

• Mr. Perrault feels there will be a “robust recovery.” 
 

• Provided there is a successful rollout of the vaccine, there will be a meaningful economic 
expansion in the first quarter of 2021, continuing into the second quarter of 2021. 
 

• Interest rate increases will be on hold for at least two years. 
 

• Inflation will not “take-off” as some have predicted.  He expected inflation will stay around two 
percent for a period of time. 
 

• He envisions long-term interest rates rising and feels it is a normal reaction to a rise in inflation. 
 

• He feels that President Joe Biden’s tax reform in the United States will be aggressive in taxing the 
wealthy. 
 

• President Biden needs greater than sixty votes to pass major tax legislation.  On tax votes, Jean-
Francois feels that President Biden is less likely to get fifty votes, let alone sixty. 

 
 
Avery Shenfeld, Managing Director and Chief Economist, CIBC Capital Markets 
 
Mr. Shenfeld specifically spoke to three asset classes: money markets, fixed income (bonds), and the 
equity markets, as well as the Canadian dollar.   
 
Money Markets 
 

• Central banks are committed to holding interest rates as is for two to three years. 
 

• The Bank of Canada could even reduce rates to 0.10% if the Canadian dollar continues to 
appreciate. 

o Note: the current overnight interest rate in Canada is 0.25%.** 
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Fixed Income (Bonds) 
 

• Mr. Shenfeld feels there could be a selloff in bonds if the stock market and economy continue to 
improve.  This could happen in the second half of the year. 

 
• He expects there will be a rise in short-term rates in 2023 and he feels the Bank of Canada is less 

worried about quantitative easing. 
 

• He sees the ten-year Government of Canada yields moving higher, and a significant breakout in 
inflation. 

 
The Stock Market  
 

• Mr. Shenfled suggests that the first half of the year in 2021 could be more volatile if the vaccine 
rollout is slower than expected. 
 

• He also expects the second half of 2021 will end higher than the first half, and that the stock 
market will perform better than bonds. 

 
Canadian Dollar 
 

• Mr. Shenfeld says there will be a rally in the Canadian dollar value versus the United States dollar. 
 

• International trade volumes from Canada could be lower as a result of  stronger currency which 
means the Bank of Canada could cut rates to 0.10% to drive trade. 

 
• He predicts a $1.30 U.S. dollar against the Canadian dollar. 

 
Stefane Marion, Chief Economist, National Bank 
 

• His presentation focused more on demographics and long-term macroeconomic changes. 
 

• Stefane is bullish on Canada in 2021. 
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• He predicts 3.70% GDP growth in Canada in 2021. 

 
• Inflation will be higher in 2021.  Note: He did not give a figure. 

 
Derek Burleton, VP and Deputy Chief Economist, TD Bank Group  
 
Derek’s presentation was more focused on the oil/gas sector, climate change, and renewable energy. 
 
Climate Change 
 

• It will be a big year for climate change. 
o China, Japan, and Canada will strive for zero net emissions. 
o All eyes will be on the United States as Biden rejoins the Paris Accord. 

 
• Federal climate change plan in Canada 

o Mr. Burleton said clean fuel standards are important for reducing emissions. 
o The hike in carbon tax could be an issue and create lower demand for some products. 
o He feels Canada will meet the Paris Accord targets of zero net emissions by 2030. 

 
Oil and Gas 
 

• The sector will need to reinvent itself to survive. 
 

• Husky and other companies plan to strive for zero net emissions. 
 
Renewables 
 

• We will see increased investment in the sector going forward. 
 

• It will take time for renewables, electric vehicles, and other sources to become popular. 
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Craig Wright, SVP and Chief Economist, Royal Bank 
 
Mr. Wright spoke to a question asked by PriceWaterhouseCoopers (PWC) related to Canadian 
employment.  Below are his thoughts. 
 

• Office employees want to work from home.  
 

• Consensus is that there will be 8.70% unemployment in Canada. 
 
He sees several trends: 
 

• Working from Home: 
o 80% of employees want a hybrid approach (office and home). 

 
• Commercial Real Estate Impact 

o He feels employees working from home will impact commercial real estate due to office 
vacancies. 

o He sees a K-shaped recovery. 
o He believes that employees that earn $800/week were the most impacted during the 

pandemic and the amount of people in this group is above pre-crises levels.  Employees 
that earn $1,200/week employees were less impacted. 

 
• Female Employees 

o Female participation in employment is at a thirty-year low.  This could be a result of 
increased pregnancies throughout the pandemic and could further impact labor force 
growth.  Further to this, he feels that more childcare benefits could be required. 

 
Questions Related to the Housing Market 
 
Answered by Derek Burleton (TD Bank), Craig Wright (Royal Bank), and Avery Shefeld (CIBC). 

 
Derek Burleton (TD): 
 

• He sees downsizing risk in the Canadian condo market. 
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• There will be excess supply. 

 
• He feels there will be a seven percent decline in 2021.   

 
Craig Wright (Royal Bank): 
 

• He sees more people moving to single family homes from multi-family. 
 
• More people moving to small cities from the larger cities and these trends are due to people working 

from home. 
 

• He feels REIT investments will be impacted. 
 
Avery Shenfeld (CIBC): 
 

• He feels there is a consensus on excess supply which is feeding into the current lower condo 
prices. 

 
Questions Related to Bitcoin 
 
Answered by Douglas Porter (Bank of Montreal), Stefane Marion (National Bank), and Jean-Francois 
Perrault (Scotiabank) 
 
Douglas Porter (Bank of Montreal): 
 

• Not interested in Bitcoin as an investor. 
 

• He can see a small portion of institutional investors having some Bitcoin in their portfolios. 
 

• He feels there is upside inflation risk. 
 

• He stated, “you have to be willing to ride the roller coaster…could fall 50%.” 
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Stefane Marion (National Bank): 
 

• He stated,  
o “Not a substitute for the USD currency.” 
o “I don’t own it.” 

 
Jean-Francois Perrault (Scotiabank) 
 

• He avoided the question and spoke more to commodities being more of a financial asset than 
Bitcoin. 

 
 
The United States President Joe Biden 
 
Answered by Douglas Porter (Bank of Montreal) and Stefane Marion (National Bank) 
 
Stefane Marion (National Bank): 
 

• Canada has to be willing to work with the United States. 
 

• Specifically, Mr. Marion stated there needs to be a willing to work together related to the carbon 
tax. 

 
Douglas Porter (Bank of Montreal): 
 

• Fiscal stimulus will be enormous once approved in the U.S. by the new government. 
 

• There will be strong economic growth in the United States in 2021. 
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Warm regards,  
 

 
 
Kurt Rosentreter, CPA, CA, CFP, CLU, FCSI, CIMA, CIM, FMA, TEP 
 
Senior Financial Advisor & Portfolio Manager, Manulife Securities Incorporated 
President, Upper Canada Capital Inc. 
Life Insurance Advisor, Manulife Securities Insurance Inc.   
 
 

Mathew Cain  
Mathew Cain, CIM 
Financial Advisor Associate  
Manulife Securities Incorporated  
 
http://www.kurtismycfo.com   

Follow me on social media:   

     
 
 
To ensure that trading instructions are received and executed accurately and in a timely manner, please do 
not send any trading instructions via e-mail. Please contact us directly at 416-628-5761, Ext 0.  
  
This message is only to be read by the addressee and is not for public distribution. The sender is not 
responsible for distribution of this message beyond the addressee intended. All information in this message is 
confidential to the addressee and should be treated as such.   
 
If you prefer not to receive future emails, CLICK HERE to unsubscribe. 
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Sources & Disclaimers 
 
* The thoughts and predictions are of the respective economists listed and our team may not agree with these 
strategies.  The actual data and results may vary materially, and this material should not be used specifically 
for investment strategy. 
 
** Sourced from the Bank of Canada website as of January 9, 2020. 
 
Kurt Rosentreter, CPA, CA, CFP, CLU, TEP, FMA CIMA, FCSI is a national best-selling author seven books on 
personal finance in Canada and the past co-founder of the national wealth management practice at one of 
Canada’s “Big Four” public accounting firms.  For the last fifteen years Kurt has been a core financial course 
instructor for the Ontario Chartered Public Accountant Association and also appears regularly in the national 
press as an expert on matters of money.  Kurt is the owner of a national wealth management practice in 
Toronto working with professionals and business owners on all topics of personal finance.  Learn more about 
Kurt at www.kurtismycfo.com.  
 
Kurt Rosentreter and Manulife Securities Incorporated or Manulife Securities Insurance Inc. (“Manulife 
Securities”) do not make any representation that the information in any linked site is accurate and will not 
accept any responsibility or liability for any inaccuracies in the information not maintained by them, such as 
linked sites. 
Any opinion or advice expressed in a linked site should not be construed as the opinion or advice of Kurt 
Rosentreter or Manulife Securities. The information in this communication is subject to change without notice. 
 
The opinions expressed are those of the author and may not necessarily reflect those of Manulife Securities 
Incorporated or Manulife Securities Insurance Inc. 
 
Stocks, bonds, and mutual funds are offered through Manulife Securities Incorporated. Insurance products and 
services are sold through Manulife Securities Insurance Inc. Please confirm with your advisor which company 
you are dealing with for each of your products and services.  This message is only to be read by the addressee 
and is not for public distribution. The sender is not responsible for distribution of this message beyond the 
addressee intended. All information in this message is confidential to the addressee and should be treated as 
such.  
 
 
 

about:blank

