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As Certified Financial Planners, we
abide by the following Code of Ethics:
Principle One:

Put My Clients’ Interests First
Principle Two:

Act with Integrity
Principle Three:

Be Objective
Principle Four:

Maintain Competence
Principle Five:

Be Fair and Open
Principle Six:

Maintain Confidentiality
Principle Seven:

Act Diligently
Principle Eight:

Act Professionally

FOCUS ON RETIREMENT

Will you be a ‘seniorpreneur’?
S

eniorpreneur — it’s a new term for an
expanding movement. More and
more seniors are deciding to work in the
so-called “retirement” years, and they’re
doing it successfully. According to the
most recent Canada Census data, one
in five Canadians over the age of 65
reported working during the year, 30%
of them full-time.1
Being a seniorpreneur is limited only
by your own talents and aspirations.
Perhaps for decades you dreamed of
launching a business working as a
consultant in your field of expertise.
Many people turn a favourite hobby
into a profitable business venture.
But working during retirement years
has financial implications. By being
aware of them, you can make the most
of the additional income, whether your
goal is to enhance your current lifestyle
or leave a larger legacy. For example:
• You may need a multi-faceted plan

to reduce or eliminate the clawback of
Old Age Security benefits.
• You’ll require a strategy to minimize
income tax if you are earning
professional or business income while
also receiving an income stream from
retirement savings.
• If you have a spouse, you may be
able to take advantage of income-splitting
strategies to reduce the total tax you pay
as a couple.
• The added security from your
earned income may prompt changes to
your investment approach or your estate
plan.
Talk to us if you plan to work in
your retirement years. We can help you
incorporate your entrepreneurial
objectives into your retirement plan. n
1 Statistics Canada, Census in Brief, “Working seniors in
Canada,” released Nov. 29, 2017.

Fund investors take note:
The tide may be turning for resources

MUTUAL FUNDS

A

fter a challenging couple of years,
natural resources and commodities are
starting to attract attention again. For
investors, this spells opportunity. Mutual
funds are a convenient way to take part in
the long-term growth in the resource sector
— without having to worry about
purchasing commodities directly.

goods and basic materials — is expected
to support resource and commodity prices.
For instance, global energy demand is
expected to rise 30% from now until
2040.1 Emerging markets, particularly
India, are expected to see large spikes
in demand.

The case for resources
Cyclical and fundamental opportunities
Natural resources and commodities
tend to move in cycles. Low commodity
prices over the past few years have kept
investment down and supplies in check.
But that is now changing. For instance,
in Canada’s all-important oil patch,
investment is starting to pick up again
thanks to rising oil prices, while in
Saskatchewan, the first new potash mine
in 40 years started operations in 2017.
Investments in commodity production
and extraction are just some of the factors
giving a lift to resource prices. From a
fundamental perspective, the global
economy continues to perform well,
highlighting the need for raw materials
throughout the production cycle.
Longer-term, ongoing demand from
emerging markets — for everything from
energy and forestry products to agricultural

For investors, resource funds can play a
key portfolio role — diversification.
Commodities tend to have a low or even
negative correlation to traditional asset
classes like stocks and bonds.
In addition, resources tend to move
higher in inflationary periods, and with
the Bank of Canada and the U.S. Federal
Reserve both raising rates in 2017, inflation
seems to be on the minds of central
bankers. The consensus is that more
interest-rate hikes will occur in 2018.

How to take part
With expertise on the ground and
knowledge of the movements of
particular commodities, mutual funds
are a straightforward and convenient
way to take part in the resource sector
without having to select individual
commodities or companies. There is a

broad range of resource funds to choose
from — from sector-focused funds and
global resource funds, to broad-based
equity funds that include resource
companies in their holdings.
Canadian equity funds. If you
own Canadian equity funds that track
the Canadian stock market, you may
already have the exposure you need.
That’s because the energy and materials
sector represent about one-third of the
Canadian stock market. We can review
your Canadian equity funds to determine
whether they offer the resource exposure
you’re looking for.
Core and explore. Another effective
strategy is to hold broadly diversified, lowvolatility funds as the core of your portfolio
and add resource-focused funds in a coreand-explore approach. There are a number
of Canadian and global funds that will
allow you to participate in all of the major
commodity groups — from oil and gas, to
basic materials, to precious metals and
forestry and food products.
More targeted exposure. For investors
with conviction about Canada’s oil and gas
sector, there are many options available to
take advantage of short-term and longerterm opportunities. Mutual funds offer
exposure to large-cap, small-cap, and midcap resource companies that participate
across all aspects of the industry —
including mining, production, refining,
marketing, and transportation.
Renewable energy. Canadian investors
also have access to alternative energy,
mainly through socially responsible
investment funds. These areas are
expected to grow along with demand
for renewable energy.
Investing in the resource sector can
be risky in the shorter term, as prices are
subject to greater volatility than traditional
asset classes. As part of your diversified
investment strategy, let’s work together
to find the right resource funds that
align with your investment objectives
and risk tolerance. n
1 International Energy Agency World Energy Outlook 2016.

The MONEY ﬁle

RETIREMENT PLANNING

T I P S A N D TAC T I C S TO H E L P YO U G E T A H E A D

How are Canadians faring?
With Canadians living longer, how are we doing when it comes
to earnings power and retirement savings rates? The results
are sobering.
The 2016 Canadian Census showed that median household
income grew 10.8% between 2005 and 2015 — from $63,457 in
2005 to $70,336 in 2015.1 On the face of it, this looks impressive,
but it works out to annual
growth of about 1% a year.
What’s more, a recent survey2
of more than 22,000 investors
from 30 countries found that
most are not saving enough
for retirement. Sixty percent of
Canadians surveyed regret not
saving more for their retirement,
and 13% say they don’t expect
ever to fully retire.
These figures underline the
need to include equity-based
investments in your portfolio,
in line with your goals and risk
tolerance. Equities provide investors
with the potential growth to stay
ahead of inflation and build a
bigger retirement nest egg. n
1 Statistics Canada, The Daily, “Household income in Canada: Key results from the 2016 Census,”
released September 13, 2017.
2 Schroders Global Investor Study 2017.

INVESTING

Bitcoin: Bubble bubble, toil and trouble
Wild price swings in Bitcoin late in
2017 — which saw the cryptocurrency skyrocket to almost
$15,000 for each currency unit
before losing 20% of its value in
a single day — call to mind other
investing bubbles.
From tulip mania in
17th-century Holland, to the
silver surge in the 1970s, to the dot-com bubble
and subsequent crash at the start of this century, there is no
shortage of surefire investment stories ready to grab the headlines
— and investors’ wallets.
Though these stories may be interesting to follow, when it
comes to their portfolios, investors would be wise to tune out
the noise.
As always, the most effective way to build wealth over
time is also the least volatile: a diversified portfolio structured
to provide the returns you need with the least possible
amount of risk. n

EYEOPENER

We’ll live to 100 — but can we afford it?
Global life expectancy rose by five years between 2000 and 2015, according to the World Health Organization3 — the fastest increase since
the 1960s. A white paper released by the World Economic Forum4 foresees a similar increase. The paper predicts that half of the world’s
population born in 1987 will live to age 97, with life expectancy rising to 100 for those born in 1997 and to 103 for children born in 2007.
With 100 becoming the new 85, retirement planning is taking on a whole new meaning. It’s more important than ever to have a
retirement plan designed to provide the income you’ll need for as long as you’ll need it.
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3 World Health Organization Global Health Observatory Data, Life Expectancy.
4 World Economic Forum White Paper, “We’ll live to 100 — how can we afford it?” May 26, 2017.

INCOME PLANNING

RETIREMENT PLANNING

Retirement income planning —
how much will you need?

Thinking reverse
mortgage? Review
alternatives first

A

big part of planning for your
retirement years is estimating your
income-replacement ratio — that is, how
much of your current income you’ll need
each year to maintain your desired
lifestyle. The rule of thumb is 60% to 80%,
but that’s a very general guideline, best
used as a starting point only.
Depending on your current income
and your desired retirement lifestyle,
you may need significantly more or
significantly less. In addition, your
lifestyle — and the income you need to
support it — is likely to change over time.

Assessing your needs
To determine your personal incomereplacement ratio, you need to consider
the following questions. If you’re already
retired, answering them will help you see
how your needs may change over time.
How will you spend your time? If
you expect to travel the globe or swing
your clubs at every major golf course,
you are going to need considerably more
than someone who wants a quiet life in
the country.
Where will you live? Moving from
your current principal residence may have
a number of different implications,
depending on whether you’re downsizing
or moving up. Remember, any capital gain
you make on your principal residence is
tax-free. If you’re moving up, on the other
hand, you may have mortgage payments
to factor in to your retirement-income

needs. If you move to a condo, you’ll need
to consider the monthly maintenance fees.
Are your healthcare costs likely to rise?
This is a difficult question to answer with any
certainty, but your current health, lifestyle,
and family history may help give you an idea.
Will you have any dependants? These
days, it’s not unusual for retirees to be
providing financial assistance to adult
children, aging parents, or both.
Will you or your partner continue to
work? Many Canadians choose to work
part- or full-time well past the traditional
retirement age of 65. Additional income,
of course, will have income tax implications
and may affect your eligibility for
government benefits such as Old Age
Security (OAS).
Do you want to leave a legacy? Some
couples place a high priority on leaving
something behind for their children or
charity. For others, this may be less of
a concern.

Your income base
In determining your ratio, some of your
income is likely to be supplied by the
government, in the form of the Canada
or Quebec Pension Plan and OAS. Even
if you qualify for the maximum benefits,
however, government sources alone may
not support you in the lifestyle you want.
We can work together to better define
your retirement income needs, bridge
any gaps, and guide your plans to meet
your goals. n

Even though your house may be your
largest single asset, does it make sense
to fund your retirement with it?
The answer is, it depends. Tapping into
your home equity via a reverse mortgage
might be a reasonable option in some
situations, provided you know the costs,
the downside, and the alternatives.

The attraction
For Canadians 55+ who are house rich and
cash poor, a reverse mortgage can seem
like an ideal solution. It enables you to draw
an income from the equity you have in your
principal residence. No repayments are
required until you move, sell or pass away,
and you don’t have to sell your home.
Before you sign on the dotted line,
however, make sure you understand all
the implications.

The downside
Reverse mortgages typically charge
higher interest rates than traditional
loans or lines of credit. As well, you may
incur a variety of setup, legal, and closing fees and penalties should you sell or
move within a certain time frame.
Most important, every payment you
receive erodes the equity in your home.
If the reverse mortgage is in place for
any length of time, there may be little or
no equity left for your estate.
If you’re thinking about a reverse
mortgage, please call us to discuss all
your options so you can make a fully
informed decision. n
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