
Still round the corner there may wait a new road or a 
secret gate -J.R.R. Tolkien 

For those of you experiencing the same feelings of 
wanderlust, top of mind must be the question, when 
can we travel again? The answer of course is all 
determined by the success of vaccine programs around 
the globe, which currently is a patchwork quilt of mixed 
results. But there are encouraging signs including calls 
by members of Congress to consider easing Canada-
U.S. border restrictions. Equally telling is the recent 
rebound in shares of hotel chains, which have been 
among the best performing sectors since November.  Not coincidentally that was the month that saw 
the first of several vaccines approved for use.

As the article in Advisor’s Edge <here> summarizes, after Covid hit, revenue per room dropped 
more than 75% year over year, before improving to a 50% decline by December. As hotel cash flows 
plummeted, so did share prices, suggesting that investors are anticipating a resumption of travel 
sooner than later. China provides a window, where hotel revenue is basically flat, having returned to 
full occupancy. This is the expectation for the rest of the world, which means that travellers will back 
globetrotting before long.

Our expectation is that pent-up demand will drive an 
immediate spike in leisure travel, though business travel 
will likely lag, as technology permanently replaces out-of-
country conferences and in-person meetings. It is 
interesting to think of the hotel industry as a barometer of 
social interaction, and the degree to which Covid-19 has 
caused permanent behavioural changes in the way way 
we live. 

One final note is that for those of you itching to get out there and see the world, it would be prudent 
to start booking now. By the time the last vaccination is complete, it will be too late to land a hotel 
room anywhere good. So unless Kenora Ontario, Bowling Green Kentucky, or any part of tiny 
Liechtenstein (the world’s largest producer of dentures!) are on your bucket list, plan ahead. The 
good news is that with your portfolios performing well year-to-date, you’ll be able to travel in style. 
And speaking of planning ahead, look for a reach out from us to set up an appointment for you with 
our newest team member Garth Broughton. Garth is a Certified Financial Planner and he’ll help you 
map out your path to and through retirement. Travel included.

Be safe, be well!
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https://www.advisor.ca/investments/alternative-investments/how-much-will-hotel-stocks-recover/

